King George Sees 
£ Canadian Mine 

tT FINALLY remained for the 
[ xing himself to demand what 
should at all times have been a 
major arrangement on his schedule, 
g visit to one of Canada’s great 
and industries. 

When the Royal tour was first 
announced, The Financial Post 
urged the Dominion Government to 
provide the opportunity for Their 
Majesties to visit at least one great 
mine (and we suggested the Frood), 
one key industry and also a typical 
Canadian farm. Ottawa chose rather 
to put Their Majesties on exhibition 
pefore the Canadian people. It ac- 
complished its purpose so success- 
fully that before the King and 
Queen sail from Halifax on June 15 
they will have been seen by perhaps 
five million Canadians. 

It was always disappointing to 
The Financial Post that Canada’s 
great economic resources had been 
entirely left out of the arrange- 
ments. With newspaper writers, 
radio commentators, press and film 
photographers from all over the 
world covering the Royal tour, it 
seemed to be an unrivalled oppor- 
tunity to present the real Canada to 
the world through the eyes of the 
Royal party. All this could have 
been done without robbing the 
people of their opportunity to cheer 
their Sovereigns. 

King George insisted, according 
to press reports, upon going down 
the Frood mine, and rightly so. 
The Frood is one of the world’s 
greatest mines, producing copper 
and nickel for Canada’s largest in- 
dustrial enterprise, the International 
Nickel Company, in which British 
capital has for many years played 
a Vitalizing réle. 

Canada is indebted to King 
George for this evidence of his 
sagacity. 


mines 
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Now It Is Up to 
the Prime Minister 
oe has prorogued 
without expressing any opinion 
or taking any action in regard to 
the notorious Bren gun contract. 
The responsibility for action now 
rests where, in fact, it has always 
rested—with the Prime Minister of 
Canada. 

Canadian industry has followed 
the enquiries into this contract with 
keenest interest. There is involved 
not only the important question of 
the defense of Canada in a period of 
world peril, but the question of 
what use is to be made of estab- 
lished Canadianéndustsies, for the 
manufacture of defense equipment 

in this country. 

If defense contracts are to be 
placed with inexperienced, ill- 
equipped political friends of the 
Government; if Canada’s industrial 
brains and equipment are to be 
passed by in order that stock-job- 
bing schemes may be encouraged 
and supported by the Government 
of Canada, then indeed Canadian 
industry and Canadian workmen 
have a right to make most vigorous 
protest, 


. » e 


NE result of the Maclean's 
Magazine exposure and the sub- 
sequent investigations is a decision 
by the Government to set up a de- 
fense purchasing board. The board 
has not yet been appointed. And in 
any event Canadian industry cannot 
have much faith that it will get a 
Square deal and that the taxpayers, 
too, will get an even break so long 
as Canada’s national defense re- 
mains in charge of a minister whose 
negligence, incompetence and poli- 
Ucal favoritism in the first major 
Contract let for the new defense 
, brogramme have been proved to 
the hilt by uncontroverted evidence 
placed before the people of Canada. 
If the people and the businessmen 
of Canada are to have any faith in 
the rearming of this country, the 
Prime Minister will have to put in 
charge, as minister, a man more 
Worthy of that faith and confidence. 
Mr. Mackenzie is the man who 
had the effrontery to say in Parlia- 
ment that from the business point 
of view the Bren gun contract was 
one of the finest contracts ever 
figned in the public interest of 
Canada.” And this was the very 
Contract wherein he later had to 
edmit that he did not know the per- 
ome of the group he was dealing 
With, although the evidence made 
* Gear that the people who got the 
‘ontract consisted of one industrial- 
st whose previous operations had 
Tesulted in loss to investors, a firm 
of stockbrokers, and two lawyer 
brothers of the member of Parlia- 
ment who introduced the chief pro- 
toter to defense officials. 
€se are facts that have been 
Proved; that have never been, chal- 
enged. 


* . * 


EFENSE purchasing board or no 
: defense purchasing board, there 
ve be no public or business confi- 
nce in armaments and munitions 
Contracts so long as this minister 
—— in charge of defense in 
ada, 
There can, moreover, be no great 
hulidence in the people who are 
andling the manufacture of Bren 
buns. Col. Drew, during his appear- 
‘nce at Ottawa Jest week, charged 
the president of the John Inglis Co. 
with fraud in obtaining the con- 
“ect and cited most convincing evi- 
— of misrepresentation or ¢on- 
“aiment of material. facts on his 


Royal Tours Likely 
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To Other Dominions 


Success of Triu 
sideration of 


hal Canadian Tri irés Con- 
ans for Visits to oR 


uth Afri 


Australia, New Zealand and India 


TRAIN.—Tours by Their Majesties 
to other. parts of the Empite are 
now virtually assured by the out- 
euaans success of the Canadian 
Vv 


1 I am told the King hopes to visit 
South Africa soon. A grand tour to 
Australia and New Zealand, which 
might conceivably include an Indian 
durbar en route, is looming as a 
possibility. It is unlikely that the 
latter project will materialize for a 
year or two. 

One suggestion is that an oppor- 
tune time would be in 1942 at the 
termination of the two-year term of 
the Duke of Kent as Governor-Gen- 
eral of Australia, Inclusion of the 
Indian visit en route would be feas- 
ible if the King and Queen were to 
resort to air travel. Heretofore the 
Queen has not flown. 

One reason high officials of state 
are already thinking in .terms of 
further Empire visits is the signifi- 
cant effect which the present trip 
has had on the King himself. As a 
younger son, whose life was over- 
shadowed by his much-publicized 
elder brother and by a mother of 
strong character, George has always 
been shy and unassuming.- Even as 
the Duke of York he had little op- 
portunity to overcome a definite in- 
feriority complex. 

Then came the abdication and the 
sudden confusion of accession. Not 
only the new King but the English 
people themselves were uncertain 
as to the future of the monarchy 
under new conditions. 


Visit Changes Outlook 


The Canadian visit has changed 
all that. ¢ 

From that memorable moment at 
Dominion Square, Montreal, when 
the spontaneous acclaim of 100,000 
French and English Canadians rose 
like a thunder-clap: to the skies, the 
King has gained a new confidence 
in himself and his destiny. .He will 
leave Canada a different man than 
when he.-arrived, -Even his broad- 
cast from Victoria last week seemed 
to reflect this new confidence. It 
was quite the best he has made so 
far in the trip. 

The effect on the British people 
themselves has been equally pro- 
found. This visit has not only 
sounded a new and challenging note 
in Empire unity, it has also given 
the British people -@ new concept of 
the popularity of their King. King 
George will return to find fresh 
enthusiasm among his own people. 


Western Crescendo 


What started in Montreal has 
reached a magnificent consumma- 
tion across the western. prairies. I 
believe the King has enjoyed more 
than anything else the informal 
spontaneity of these prairie cele- 
brations. 

And little wonder. 

Think of riding out of a prairie 
night into Melville, a town of under 
4,000 people in eastern Saskatche- 
wan, and finding a teeming, seeth- 
ing mass of 40,000 prairie dwellers 
assembled from distance of from 
100 to 400 miles. The fact that local 
police were unable to cope with the 
situation is minor compared with the 
amazing fact that almost every per- 
son within an area as big as the 
Province of New Brunswick had 
come for a glimpse of their King 
and Queen. A similar ‘(phenomenon 
on a smaller scale happened at 
Brandon on the way west. 

And the civic receptions through- 


Further Rain 


| Assists Crops 


Some Wheat 16 Inches 
High—Grasshoppers 
Chief Worry 


From Our Own Co t 

WINNIPEG. — Contifiued rains in 
the greater part of western Canada 
since. the beginning of June have 
further improved crop prospects. 
The whole of Alberta is now very 
well supplied with moisture and 
practically all parts of the country 
are reasonably well supplied. 

Growing conditions have also been 
good with a desirable alternation of 
warm days and cool nights. 

The grasshopper menace continues 
to be the principal worry so far as 
crop prospects are concerned. In 
the infested districts, most especially 
in Saskatchewan, hatching of hop- 
pers has been large but the feeding 
and growth of the pests, which take 
place in a narrow range of tempera- 
tures and under dry conditions, have 
been checked. 

Plans for poisoning campaigns are 
quite complete, and on a limited 
number of days when conditions 
were favorable, a good deal of poi- 
son has been spread. The technique 
of a poisoning campaign, however. 
calls for distribution of poison ‘only 
at actual times when the grasshop- 
pers are feeding most voraciously. 

Big Effort Needed 

While grasshoppers neither feed 
nor grow during periods of cool and 
wet weather, opinions of the experts 
seem to differ as to the probability 
of their being destroyed or of their 
developing disease during such con- 
ditions and the general feeling still 
is that some tremendous efforts will 
be called for to prevent extensive 
damage, 

The crop has been growing with 
great rapidity and in some places 
wheat stands from 12 to 16 inches 

growth will 


correspondents. 

thought was going to be dull, pro- 
saic coverage, : 
Edmonton Plan Succeeds f 

Edmonton deserves special com- 
ment for the excellence of its local 
arrangements and the noteworthy 
spectacle of 70,000 or more people 
along the two-mile straightaway of 
Portage Avenue—now to be known 
as ay. 

The way this splendid project was 
financed is important, in view of 
the almost complete flop in regard 
to privately operated bleachers in 
other cities. 

The local committee decided to 
build the four or five miles of 
bleachers and to allot about two 
thirds to school children and visi- 
tors from out of town. The children 
were allowed in free; the adults 
were sold accommodation (non- 
transferable) at $1 a seat. As a re- 
sult, every seat was taken, the com- 
mittee was able to reimburse itself 
for expenses, and Their Majesties 
saw one of the most spectacular 
sights in their western trip. 


Aberhart Lavishness 

Edmonton was noteworthy also 
ow — as “~ local Aberhartian 

uches w eveloped during the 
seven-hour visit. Originally the 
Social Credit Premier had invited 
his granddaughter from Vancouver 
to present a bouquet to Her 
Majesty. The howl that went up 
was so great that the scheme fell 
through and a girl from a local 
Kiwanian home did the honors. 

Friction between Premier Aber- 
hart and  Lieutenant-Governor 
Bowen came to the surface when 
the former failed to get a much- 
sought invitation to the private tea 
which Mr. and Mrs. Bowen ten- 
dered Their Majesties at the Par- 
liament Buildings. _ 

To cap the day, Premier Aberhart 
staged in the evening the most lav- 
ish repast yet tendered Their 
Majesties. Estimated cost was $7.50 
a plate, exclusive of about $700 
worth of wines. 


Opulent Address 
I was intrigued also by the rather 
unusual form.in which the address 
to Their Majesties was presented. 
Nearly. everyone—the King included 
—was somewhat taken aback when, 
instead of the usual 

brochure, Premier Aberhart handed 
His Majesty a huge le and gold 
scroll which loo rather like a 
miniature Turkish carpet, heing 
about two or three feet long and of 
substantial width. 

Whether it corftained a little 
Social Credit propaganda as well as 
the formal words of welcome I do 
not know. In any event the Premier 
brought into service his Social 
Credit band in natty cream uni- 
forms to play the National Anthem. 
I found out afterward that though 
they are the official government 
music-makers, few if any subscribe 
to Social Credit doctrines. 

Saskatoon Display 

Saskatoon deserves a word of 
praise, even though it was but a 
short stop. The city attempted to 
show Their Majesties some of its 
fine community produce as well as 
fine community people. Exhibits of 
wheat, livestock and so forth were 
staged along the route of procession 
—an excellent idea. Something of 
the same thought was in the minds 
of Regina citizens when they used 
wheat sheaves liberally and effec- 
tiyely in their local decorations. 

Many people have wondered how 
the King sis informed about the 
number of unscheduled stops he 
must make to accommodate the 
thousands of people who gather 
along the way. The system that has 
been worked out is for the engineer 
to ring a bell when he sees a large 
crowd assembled. This warns the 
King and Queen to be prepared for 
a possible personal ap 

One such stop on our 
the Rockies, and which will be of 
interest to mining men, was at 
Hope, B.C. In conversation with a 
local villager I found that this was 
the third oldest settlement in B. C. 

Hope came into being 71 years 
ago. It marked the farthest point 
at which miners could navigate the 
Fraser River in the gold rush of 68. 
At Hope they transferred to the 
railway which wound its tortuous 
way up the mountains from that 
point. There were over 1,000 people 
at Hope to pay their respects to the 

(Continued on page 2, col. 6) 


Steel Wares 
Sales Up 2.4% 


Frem Our Own Correspondent 

MONTREAL.—Sales of General 
Steel Wares for the first five 
months of the current year show 
an increase of 2.4% over the same 
period of 1938. 

Sales in May were particularly 
satisfactory, showing an increase 
of over 7%. The outlook for the 
current month is regarded as en- 
couraging. 

No information is available at 
present as to what action is con- 
templated by the company in re- 
gard to the dividend on its 7% 
preferred stock. In December last 
the company paid a dividend of 


clared since. Earnings of the com- 
pany in 1938 were more than 


sufficient to cover the 


di to $7.15 
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KING VISITS FROOD MINE 


By special request of His Majesty, 
the King and Queen and other mem- 
bers of the Royal party touring 
North America this week were takén 
down into the great Frood nickel 
mine near Sudbury.- The inspection 
tour turned the world’s spotlight 
on Canada as the source of 90% of 
the world’s nickel and on the vast 


House Passes 
Mortgage Plan 


Bill Hurried Through in 
Dying Moments of 
Session 


Hurried through the House of 
Commons in the dying moments of 
the session, Finance Minister. Dun- 
ning’s bill to create a mortgage re- 
discount bank has become law. 

As the. result of objection by po- 
tential members of the bank to the 
legislation in its original form, .the 
bill -was hastily. redrafted -in--col- 
laboration with..company :represen~ 
tatives. ’ 

The revised -bill is regarded as 
more acceptable to the 
Certain unworkable features were 
removed and the major objections 
of mortgage, loan, trust.and insur- 
ance companies were largely heed- 
ed. Much remains to be done in re- 
fining and clarifying details. 

It is a little too early yet to say 


pleted and technicalities cleared up 
before decisions are made. 

Definitions and nomenclature con- 
tained in the bill are yet to be defi- 
nitely determined. Interpretation 
and application might alter or affect 
the outlook for the whole bill. 

Bill Modified 

The legislation from a business 

viewpoint was the most important 
of the session. The institutions are 
not yet aware of its ramifications, 
nor do they know what the ultimate 
effect will be on the mortgage busi- 
ness, 
The modified bill has answered 
major complaints of the companies’ 
representatives, The two functions 
that the bank will attempt to per- 
form have now been segregated into 
adjustment of debt and extension of 
credit in the future. 

The future lending policies of 
member companies in the bank have 
been removed from restriction, so 
long as the member does not borrow 
funds from the central bank. 

Difference in rural and urban 
mortgage problems has been recog- 
nized and interest rates on adjusted 
farm properties have been placed 
at not more than 5% and on non- 
farm properties at not more than 
5%%. Mortgages on urban one- 
family dwellings where total 
amount owing does not exceed $7,- 
000 and two-family houses to $12,000 
are now eligible for adjustment, 
with the exception of loans obtained 
under the National (or Dominion) 
Housing Act. 

Controls Rates 

The interest rate at which com- 
panies may contract mortgages in 
the future is p only if the 
companies borrow funds from the 
bank. In the latter case the effective 
rate is to be not more than 2% in 
excess of the average yield on long- 
term Dominion obligations. The 
“impact” of the bank’s interest 
rates on mortgages is expected to 
have a profound effect on the rates 
at which private lenders and non- 
members may loan money on mort- 
gage securities. 

While the bank cannot depart into 
a field of provincial jurisdiction, 
the bill contains a provision which 
states that member companies will 
not be obliged to adjust 
in a province where, in the opinion 
of the bank, debt adjustment or 
other legislation is unduly restric- 
tive, 

If the province does not pass 
legislation within two years to re- 
lieve this situation as it relates to 
mortgages to be adjusted under the 
Act, the member company shall not 
be required to adjust mortgages in 
the province. 

Difficulties of appraising proper- 
ties for adjustment have been over- 
come by leaving settlement of value 
to borrower and lender. 


_U. S. Customs Clarifies 
- Position of Newsprint 


From Our Own 
MONTREAL.—According to a bul- 
letin of the American 
Publishers 


developments of International Nickel 
Co. in northern Ontario, 

The King asked numerous qués- 
tions which indicated his long- 
standing familiarity with industrial 
matters and with mining operations 
generally. For the descent into the 
mine both the King and Queen 
wore the hard fibre safety 


Highlights 


Signs of renewed and extended ac- 
tivity are plentiful in the Porcu- 
pine gold mining area, oldest major 
camp in Ontario and Canada’s 
greatest. New mines are being 
opened up and others on the verge 
of coming’ into production, offer- 
ing many opportunities for the 
alert investor. 
New Life for Porcupine—p. 11. 
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Extensive minting of silver dollars 
in Canada, as proposed by G. G. 
McGeer, M.P., would not benefit 
government revenues or the coun- 
try’s monetary system as greatly as 


‘ would appear on the surface. 


Silver Dollars No Cure—p. 17. 
wens * * * 


‘After spending $29 millions in three 


years for new military and aircraft 
equipment, Canada has got deliv- 
ery on only 30% of her orders and 
still has another $16 millions to 
pay before completion of past or- 
ders alone. 

Defense Plan Lags—>p. 12 

s * * 


Distinctive features of Ontario's at- 
attractions are analyzed for the 
makers, 


guidance of holiday 
Travel Page—p. 13. 


More | Bonds 


New $4 Millions Issue Will 
Assist in Meeting July 
Maturities 


The Province of British Columbia 
has sold $4 millions of 5%%-year, 
3%% bonds, due Dec, 15, 1944, 
through a syndicate composed of 
Mills & Co., Toronto; Bell, Gouin- 
lock & Co., Toronto; and Saunders, 
Ashplant & Co., New York. No pub- 
lic offering of the bonds is being 


helmets, official headgear for all go- 
ing underground. Photo above shows 


MacAskill (at right of Queen), vice- 
president of International Nickel Co., 
and R. D. Parker (in background), 
general superintendent of mining 
operations. 


Mercury Mills 
Holds Volume 


Current Orders Good But 
Forward Buying 
Lacking 


Business of Mercury Mills Ltd., 
for the first five ‘months of this 


responding months of 1938. 
Current orders are coming in 
good volume, but there is a lack of 
forward buying noticeable. Like 
many other lines, company officials 
feel that an improvement in general 


Volume Shows 
Upward-Trend 


Continued Higher Prices 
Should Result in Better 
| Earnings 


EXPORTS HOLD 


Domestic sales of Canadian Can- 
ners Ltd. for the first three months 
of the current year, which began 
March 1, have been a little ahead of 
last year, according to W. R. Dry- 
nan, president and general manager, 

Low stocks in the hands of deal- 
ers have brought retail buying into 
the market in good volume. There 
is little tendency to do any forward 
buying. 

Exports are holding at just about 
the same level as last year, regard- 
ed by the company as close to a 
normal period for foreign sales, Pro- 
gress in the export markets has 
been slow. It has been found neces- 
sary to educate the British public, 
the source of the largest export de- 
mand, to like Canadian canned 


goods, particularly tomatoes, Italy| 


has for years supplied the bulk of 
the British market for this product 
with a type of tomato that differs 
from the Canadian varieties, It was 
thought at the time of strained rela- 
tions between Great Britain and 
Italy that Canadian suppliers might 
get a larger permanent foothold on 
this market, but*this has not yet 
been very noticeable. 

Mr. Drynan made an extended 
visit to New Zealand and Australia 
last winter. The company had been 
obtaining a nice volume of business 
from New Zealand for some time 
prior, but Mr. Drynan found Aus- 
tralia a better potential source of 
export gains. Numerous enquiries 
from dealers and agents desiring to 
establish connections resulted from 
his visit. 

Prices Strengthen 

Prices for canned goods are bet- 
ter now; but there séems some 
doubt as to maintenance of. firmer 
levels. A factor has been the forced 
sale of stocks by financially embar- 
nassed local canneries. This uncer- 
tain price structure probably has 


-} been a factor in the reluctance of 


ae aortas that eaneeeee 
are buy. or current needs only 
~ ene price increases ‘nidre -dif- 


raw. silk 


‘$2 per pound 


portant factor is that Japan is using 
a greater proportion of its-own out- 
put and has a smaller balance avail- 
able ‘for export. Japan is still the 
only satisfactory source of raw silk. 
Other Prices Unchanged 

Prices for the company’s other 
lines have shown very little change 
to date in.1939. Last year wool 
dropped sharply in the early months 
of the year and then recovered to- 
ward the. end of 1938. A little fur- 
ther strengthening has taken place 
in wool price this year, but not 
enough to have any great effect on 
the company’s business. 

The trade agreement which Can- 
ada signed at the beginning of this 
year has had no appreciable effect 
on the business’ done by Mercury 


made, the issue having been sold} yitls 


privately, 

This is the second issue sold by 
British Columbia in the space of 
two months. Early in April the 
province sold $3 millions of 3%% 
5-year bonds to the same syndicate, 
The April issue was also sold pri- 
vately in the New York market. 
Both issues were sold at a net cost 
to the province of 3.75%. 

The new issue is payable in 
United States and Canadian funds. 
Official information as to where the 
issue was placed is lacking, 

Sale of the issue will enable Brit- 
ish Columbia to meet $5 millions of 
maturities in July without drawing 
too heavily on its’ sinking fund. 


Mercury Mills makes a wide range 
of knit goods. The major part of its 
output is wool, cashmere and silk 
hosiery and underwear, It carries 
the manufacturing processes from 
the raw material to the finished 
product. 

Last year Mercury Mills earned 
its bond interest 1.35 times before 
depreciation and 0.75 times after 
allowing for this charge. The com- 
pany’s earning power has been re- 
stricted for a number of years. One 
result has been that sinking fund 
on the $1.3 million of first mortgage 
bonds is in arrears from 1938, 
although interest payments have 
been maintained regularly. 


dealers to make forward commit- 
ments for their needs. ‘ 

Early prospects for the cannin 
crops this year are good,°as far as 
= be eet at this yd The 
ndustry been plagued 
large packs fot the past couple of 
years and indications are that. this 
year’s pack will ‘be smaller. “The 
objectivé will be to place inven- 
tories in a sounder position with a 
consequent strengthening of the 
price structure. 

A factor favoring operations this 
year will be a small reduction in 
price of tin cans which are con- 
tracted for-in advance by the year. 
Canadian Canners gets its supply 
from American Can Co. 

Prospects for Higher Earnings 

The company is spending approxi- 
mately $75,000 this year for rfew 
equipment: in: addition to ordinary 
maintenance work. The objective 
is tg:cut costs ‘and make an improv- 
ed product. 

Altogether, it appears that pros- 
pects at this stage are for operations 
on a better scale than last year. 
Continuation of tendehcy toward 
higher prices for canned goods could 
easily result in good gains in earn- 
ings for Canadian. Canners, while 
maintetiance of demand on present 
or somewhat better scale should 
permit liquidation of inventories to 
more normal levels. 

The company showed inventories 
of $6.1 millions at Feb. 28, 1939, up 
about $500,000 from the previous 
year and higher than in any year 
since 1932, Bank loans rosé corres- 
er to $1.3 million, but have 

en substantially reduced’ since 
the beginning of the current year. 
Net profit of $257,444 for the year 
ended Feb. 28, 1939, was about one 
third of that of the preceding period 
and failed to cover the 60 cents a 
share paid on the second preference 
stock. 


No Report on Bren Contract; 


Drew Cites Proof of Charges 


From Our Own Correspondent 

OTTAWA.—Parliament ‘has left it 
for Prime Miinster King, his cabinet 
and the Canadian people to pass on 
the now famous Bren machine gun 
contract, given by the Department 
of National Defense to Major James 
E. Hahn and the John Inglis Co., 


Toronto, 
In December, Justice H. H. Davis, 


" 1. Whether the contract was or 
was not in the public interest. 


2. Whether action should © be 
taken regarding the conduct of 
members of Parliament and others 
connected with it. 


LaFleche, deputy minister of na- 
tional defense, whose attack on 


‘Col. Drew’s article had brought Mr. 


Hunter and the author before the 
committee. = 

The last witness heard was ‘Maj. 
James E. Hahn, president of the 
John Inglis Co., who sought to reply 
to charges of fraud made by Col. 
Drew. 


Final Evidence 


Very briefly the evidence of the 
final week of enquiry can be sum- 
marized as follows: 


1. Despite the charges of Gen. 
LaFleche that it was unfair, false 
and gratuitous p , Col. 
Drew’s article in Maclean's: Maga- 
zine was substantiated: by evidence 
on all points, On one minor point, 
an effort was made to challenge the 
statement that Ross rifle equipment 
constituted. the bulk of. the. ma- 


Col. Drew in the article were borne 
out by evidence from the Davis 
enquiry read into the committee 
records, This evidence drew from 


‘the’ author the conclusion that,]’ 


. “when -he wrote that article -he 
thought the Bren gun contract was 
a bad contract.” Now he knew that 
it was “an abominable contract.” 


Publisher Grilled 

Mr. Hunter’s written statement 
read to the committee and published 
in full in last week’s issue of The 
Financial Post, was followed by 
three hours of examination by G. G. 
McGeer, Liberal member for Van- 
couver-Burrard. Mr. McGeer put it 
to the MacLean president that. the 
article had been propaganda calcu- 
lated to throw suspicion on.the con- 
tract-and those connected with it. 

Mr. Hunter replied that the article 
had been to give readers information 
on an important Canadian contract 


and’ | and to arouse public interest, a re- 


sult: which had been achieved to the 

extent of more than one billion 

words of newspaper comment. 
“And public suspicion?” Mr. Mc- 


Geer suggested. 

Bn ih warranted,” Mr. 
Mr. McGeer: “And you thought in 
this case the facts did warrant it?” 
Mr. Hunter: “We did indeed.” 
Later Mr. Hunter added: “Might I 
gay that if the facts suggest suspici- 
ous that is not our 
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P 
For Brazilian 
Services Up 


Earnings on Common 


$1.37, as Against 
$1.55 in 1987 


DIVIDENDS LOWER 


Brazilian Traction, Light and 
Power Co. a decline in net 
profit for 1938. Earnings on the com- 
mon shares equalled $1.37, as against 
$1.55 in 1987. Dividends were 50 
cents as against payment of $1 in the 


showed an appreciable improvement, 
but exchange restrictions still ham- 
per operations. 

In the early part of 1938 exchange 
was gradually provided to meet ar- 
rears of payments for imports, A. W. 
Adams, secretary, states in the an- 
nual report. Exchange was provided 
regularly throughout the year, but 
with some delay for current imports. 
In the latter part of 1937 and early 
part of 1938, Brazilian had unfavor- 
able trade balance. The year as a 
whole closed showing a favorable 
balance of only £81,950 paper. 


Continue Regulation 

The Bank of Brazil continued ‘its 
regulation of exchange throughout 
the year, the secretary states. It was 
somewhat extended ‘by further con- 
trol measures. Exchange quotations 
were largely nominal because of this 
exchange and variations were slight. 
Tax of 3% imposed on all purchases 
of foreign capital was increased dur- 
ing 1938 to 6% for exchange for 
other purposes than payment of im- 
ports. This tax has since been in- 
creased to 10%, while tax in the case 
of imports has been increased to 5%. 

Mr. Adams reports that financial 
arrangements were entered into by 
the Brazilian Government and the 
U. S. in March, 1939, which will 
probably have a direct bearing on 
the exchange problem. He expresses 
the hope that the arrangements will 
lead to better conditions in Brazil’s 
foreign trade and exchange. 

New Exchange Decree 

In April of the current year a new 
government decree was issued which 
removed the monopoly of the Bank 
of Brazil and enables banks to pur- 
chase export bills. They are obliged, 
however, to deliver 30% of the ex- 


too | change to the bank at official rates 


for government requirements.. The 
70% ‘may be, retained ‘by the banks, 
but sales are restricted to payments 
for imports, Remittances for other 
purposes remain urider the coritrol 
of the Bank of Brazil. The milreis 
exchange rate has since declined in 
the free market, Mr. Adams says. 

Arbitrarily fixed rates for the 
company’s services still remzin in 
effect and no substantial progress has 
been reported in adjustment of the 
situation: 

Miller Lash, president, says in the 
annual statement that construction 
of the Serra development near Sao 
Paulo continued during the year and 
the fourth and fifth generating units 
were installed. The Lages power 
plant serving the Rio de Janeiro dis- 
trict was modernized, This plan was 
first put into service over 30:years 


ago. 

No substantial projects were un- 
dertaken in regard to the company’s 
gas facilities. The combined services 
of the company again showed growth 
over the previous year. 


“While these indications of growth 
are satisfactory in themselves, it 
must be borne in mind, as stated in 
last year’s report, that the low rates 
imposed in certain of the services, 
together with increasing costs of op- 
eration, have considerably affected 
operating results for the year,” Mr. 

declares, 


water code, first issued in July, 1934. 
In its present form it is a very re- 
strictive measure, the : says, 
and ‘involves additional .taxation. 
Unless modified it will seriously af- 
fect the development of new water 
resources with foreign capital in 
Brazil. 

For details of company’s financial 
statements see Company Reports. 


Standard Steel Settles 
Motorsway Corp. Suit 


Staridard Steel Construction Co., 
Dodge Manufacturing Co., and T. J. 
Dillon, president of Standard Steel 
Construction, have reached a settle- 
ment in the suit brought against 
them by Corp. of 
America. The of the plaintiff, 
as originally entered in court, in- 
volved a sum in excess of $50,000 
for royalties and damages. The set- 
tlement was made by the de- 
— agreeing to pay $6,000 in 
c 


Factory Building 
Shows Big Gain 


Undoubtedly influenced to. some 





i 


2 
Ae 


FOR MODERN MEN 
AND MODERN TRAVEL .. 


gatonia Pakaway' Gladstone 


Here is a real he-man’s travelling bag that is made and styled to 
the times. Consider the streamlined design . . . the high quality 
leathers and linings . .. the sturdy, durable construction . . . the 
moderate price... and you know why we say “You Can't Beat 
Eatonia For Reliability and Value!” Note these quality features— . 
Baby walrus grained top-grain cowhide in black or brown—Linen 
Lined—Military style pockets and removable rubber lined toilet 
pocket—Two hanger folding suit rack to cgrry suits in “good press.” 
Size 24 inch. 

Gaionia VALUE EACH 18.50 
Available on EATON’S Budget Plan Terms, if desired. 
PHONE TR. 5/11 
LUGGAGE SHOP—FIFTH FLOOR 


“T. EATON Cuneo 


Probe of Sugar Duties 
Precedes New Trade Deal 


From Our Own Correspondent 
OTTAWA. — Representatives of; strong a case as possible before the 
Canada’s sugar refining industry as board. efote 
well ag beet sugar growers are be- Of the four large refineries in 
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eastern Canada only one, Canada 
ing heard this week by the tariff! 2nd Dominion, uses any proportion 
of sugar beets. At present the Brit- 
ish West Indies enjoy a preferential 
margin of $1 per cwt. The beet sugar 
producers are not protesting very 
strongly against this preference, 
but are ready to resist any further 
concessions. They would also like to 


board, preparatory to the launching 
of negotiations for a new Canada- 
West Indies trade treaty. 

It is expected that the Dominion 
Government may consider some 
tariff concessions on sugar in return 
for wider markets in the West 
Indies and this possibility has led 
sugar beet producers to present as 
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‘| Montreal Catholic School 
g 


Commission Sells $3.6. 
Millions Issue 
A From Our Own Correspondent 


*“MONTREAL.—A public offering 
of an issue of $3.6 millions of Mont- 


15! real Catholic School Commission 


50 | $18 million of 4%% 


bonds is being made by a syndicate 
headed by L. G. Beaubien & Co. Ltd. 

The issue consists of $1.8 million 
of 4% bonds, due April 1, 1944, and 
bonds due 
April 1, 1949. Both the 4% and 4%% 


oso¢ | DOnds are being offered at par plus 


accrued interest. 
Proceeds of the 4% bonds will be 
used to repay a bank loan contracted 
in 1934 to meet a maturity of the 
same amount. Amortization is on a 
40-year basis from the date of the 
original borrowing in 1924. Sinking 
fund accumulated in this connection 
by the City of Montreal totalled 
$309,243 on April 30, 1939, me 
Proceeds of the 4% % bonds wit be 
used to pay the cost of cons g 
and enlarging many schools, as well 
as miscellaneous expenses on cafiital 
account, This issue is also to’ be 
amortized over 40 years. ~ 
The bonds are a direct and pti- 


>| mary obligation of the Montreal 


fork. | Catholic School Commission, 


er light. 


Weekly Reeord of Financing in Canada 


SALES BY MUNICIPALITIES. PROVINCIAL AND DOMINION GOVERNMENTS 


Manicipai— 
Moncton. N.B. 
Cornwall, Ont. 
Swansea, Ont. 


Woodstock, Ont. 
Montreal Catholic 


Deminion— 
Canada Treasury Bills 


> SS SA Sh 


May.. 
.. L. G. Beaubien & Co. and Syndicate 


Rate Due Amount 
ae steer anaes 
speek teen sackes ak eter =9 Ee -10 yr. Y 

PRA SEES ap aces, 5, 10,15 56,426 


Royal Securities Corp. and Imperial Bank 3%% 20ins. 
‘4% wren 


4% 
4%% 1949 


Sold to 
Wood, Gundy & Co. and Syndicate 


+ Wood, Gundy & Co. and Syndicate 
. Mills, Spence & Co.; Bell, Gouinlock & 


Co.; Saunders, 
. Bell, Gouinlock & 


s, Ashplant & Co., New York 314% 
Co. and Syndicate 3% 


OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES 


Bend Issues— Date Issued 
Great Lakes Power Co. ........+.- June.. 


Shawinigan Water & Power Co.,..June.. 
British Columbia Power Co. ...... June.. 
* Offering price. 


Due 
1957 
1969 
“1960 


Offered by Rate 
Wood, Gundy & Co.; McLeod, Young, - 
Weir & Co., and Syndicate % 
sens & Co., and Dominion Securities i 
orp. 
Nesbitt, Thomson & Co.; Wood, Gund 
& Co; Societe de Placements .......... 


35,357 Shares 


_Provincial. Transport Company 


Incorporated under the laws of 


Province of Quebeo 


The following information is contained in a leller we received from 
W. S. Hart, President, Provincial Transport Company. 

Provincial Transport Company operates, either directly or through 
wholly-owned subsidiary companies, a system of autobus lines connecting 
the principal cities and towns in the Province of Quebec and Eastern 
Ontario, and local autobus services in Sherbrooke, Que., and Kingston, 
Ont. In addition the company owns-a one-half interest in companies 


operating autobus lines connecting Montreal and New 
Montreal and Boston. 


York .and 


They 
will be countersigned by the direc- 
tor of finance of the City of Mont- 
real, who is bound by law to retain 
every year from the proceeds of 
school taxes the funds necessary to 
meet the interest and sinking fund 
requirements of the funded debt of 
the School Commission. 

Funded, mortgage and bank debt 
of the Montreal , 1 
Commission as at June 30,'1938, was 
$36,819,898. 

Operations of the Montreal Catho- 
lic. School Commission in recent 
years have resulted in large deficits. 
The deficit for the current fiscal 
year, which ends on June 30, is esti- 
mated at $1.9 million, compared 
with $1.6 million in 1937-38. ‘The 
Quebec Government at its next ses- 
sion is expected to provide the Com- 
mission with the means of balancing 
its budget. . 


‘|Montreal Power 


Output Increases 


From Our Own Correspondent 

MONTREAL. — The electricity 
output of the Montreal Light, Heat 
and Power Cons, for consumption in 
the Montreal area amounted to 94,- 
361,850 kw.h. in May, an increase of 
705% over the same month of 1938. 
This is the fifth successive month 
in which an increase has been re- 
corded. 

Comparative figures, exclusive of 


‘| secondary and export power, are 


given below: 
Electricity Output 
Kilowatt Hours 
1938 1937 


89,828,680 
276,216,980 
319,004,520 

1938 
297,715,850 

88,718,650 

88,144,360 
12 months eeeeee 1,156,278,410 1,158,629,040 

Gas output in May amounted to 
458,061,000 cu. ft. as against 463,018,- 


3rd quarter: 
4th quarter ..... 
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issue of the Canadian Liberal 
Monthly has just reached us. Instead 
of being franked it bears a ane cent 
postage stamp. 

It is a good precedent for which 
we thank and congratulate the 
National Liberal Organization and 
the Postmaster-General. 

It is to be hoped thatother parties 
will follow the example. It is pot 
only the Liberals who have misused 
the franking system for party pur- 
poses. Even the militantly righteous 
third parties have franked political 
circulars. A farmer M.P. from Ont- 
ario was found franking circulars 
for a privately owned party news- 
paper, In Alberta Mr. Aberhart 
maintains at public expense a Social 
Credit party propaganda depart- 
ment. 


To be dated June 1st, 1939 


_ cosmopoli 
character‘of the Canadian 
Travel through the Canadian West 
in the ordinary way and the people 


in honor of the Royal visit it would 
seem ‘that every one of the hun- 
and thousands of Ukrainians, 


Poles, Hungarians as well as the 
Indians, Chinese and others who 


town, village or city to pay their 


respects. 
Welcome “Holds Up” 

Another interesting angle to the 
Royal visit story is the way that it 
is “holding up.” Many of the cor- 
respondents who joined the train at 
Quebec from the United States had 
intended to leave at Toronto. They 
are still here. Not only that, they 
are still filing plenty of copy at 
every point. 

Day after day one hears talk that 
-“tomorrow will be a light day,” byt 
invariably something turns up— 
either in the enthusiasm or color of 
fhe local turnout, or in something 
done by the King or Queen person- 
ally which keeps the story moving 
out to the world. Everyone thought, 
for example, that the day of brief 
stops at Saskatoon and Melville 
would mean a day of rest. Yet these 
two points produced excellent copy, 
the Melville story being as good in 
real human interest as anything on 
the trip. 

Publicity in Antipodes —Talburt in N.Y. World-Telegram. 

Incidentally, a big “file” of copy| Typical of United States public 
is being sent each day to Australia,| and press reaction to the Canadian- 
New Zealand and adjacent terri-| American tour of the King and 
tories by W. H. Turner of Australian| Queen, is this clever commentary 
Associated Press. He has .covered| on the welcome extended to Their 
big assignments in Europe and Eng-! Majesties south of the border. 


$10,000,000 © 


o 


Province of Ontario 
3% Debentures 


2} “My 218¢ trip to the 


Old Country... I al- 


SS ee, CU, ..... 
land and is the correspondent who | Mr. Turner says this story is t) 
made world headlines by being| biggest and most costly single ro 
chased by a cow moose at Jasper.| signment bis organization has ever 


covered. He expects to file 20,999 
words before the end of the trip, 
Because this is highly abbreviated 
“eablese” it is equivalent to perhaps 
120,000 words of ordinary copy cp 
about 4,000 words a day. 

This copy is, of course, a tremen. 
dous ‘advertisement for Canada ip 
addition to its Empire significance 

Australia has always had some 
reservations about the degree of 
Canada’s loyalty, and our enthysi. 
asm for the Empire and British in. 
stitutions. Our proximity to the 
United States is deemed to have 
done much to wean us away from 
the Commonwealth. Now all this 
has been changed. 


See Status of King 


Furthermore, a unique opportyn, 
ity has been afforded to publicize 
our great tourist and natural pr. 
sources, our prairie lands, our ¢o3- 
mopolitan cities, and this week our 
big Frood mine. It is interesting 
also that one of the most important 
features of the trip from Australian 
eyes has been the realization of the 
real meaning and significance of 
the Statute of Westminster through 
seeing the King of Canada assume 
his rightful réle for the first time 
in a British Dominion. 


To mature June Ist, 1954 


Principal and half-yearly-interest.(June 1st and. December 1st).payable in lawful money 


of Canada in Toronto or Montreal at the holder’s option. 


Redeemable at the option — 


of the Province, in whole but not in part, at 100 and accrued interest on thirty days’ 
notice on any interest date on or after June Ist, 1952. Any Debenture not presented 
for payment within one year from its maturity, or if redeemed, from the date fixed for 
its redemption, will be payable only at the office of the Provincial Treasurer, Toronto. 
Denomination: $1,000. Debentures may be registered as to principal. 


Legal Opinion: Messrs. Long & Daly. 


These Debentures form part of an issue aggregating in principal amount 
$16,000,000, of which $6,000,000 114% Serial Debentures maturing June 
1st, 1940-44 have been sold. Z i 


In the opinion of Counsel, these Debentures will be direct obligations of the Province of 
Ontario, and will be payable, principal and interest, out of the Consolidated Revenue Fund 
of the Province. The proceeds of this issue will be used for refunding purposes. 


The Honourable Mitchell F. Hepburn, Prime Minister and Provincial Treasurer, 
has stated that: “While the final statement of Net’Ordinary Receipts and Net 
Ordinary Expenditures for the fiscal year ended March 81st, 1939, is not yet 
available, a surplus of more than $200,000 should be reported, after providing . 
for unemployment direct relief and sinking fund charges.” 


We offer these Debentures, if, 
of Counsel, 


It is expected that Debentures in 


Information regarding the financial position of the Province will 
be found in the official circular which is available upon request. 
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Let us hope that 
by Captain Victor 
long parliamentary 


» be without effect. I 
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impulsive eloquen 
de Rothschild in t! 
had crossed sword 
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CAPITALIZATION interim form will be ready for delivery on or about June 
AUTHORIZED ISSUED 


Common Stock, no par value........250,000 shares 250,000 shares 
The company has no bonded indebtedness, save a mortgage on the 
Montreal terminal of $175,000 at 5%, due August Ist, 1948. 
EARNINGS 
Net profits available for dividends after all operating expenses, depre- 
ciation and income taxes, of Provincial Transport Company, for the 
past five years, have been as follows: 
AGES... exo ens exo 0 xe 0 p GLORRSO 
1937... we one we ese 113,408 
SD ico cas abo sb tes 74,346 ; 
DIVIDENDS 
On February 15, 1939, the company paid a dividend of 20. cents per 
share and it is anticipated that the stock will be placed on an annual 
basis of 40 cents per share, payable semi-annually, February and August. 
DIRECTORS 
sine VP, Shawinigan W. & P. Co. 
Sherbrooke 


City Transit Co. Ltd. 
& Co. Inc. 


000.cu. ft. in -the same month last 9th, 1939. 


year, a decrease of 107%. Gas out- 
put for the first five months of 1939 
was 2,074,808,000 cu. ft. as against 
2,119,286,000 cu. ft. in 1938, a decrease 
of 2.10%. 


Trans-Atlantic Air Mail 
To Start End of June 


From Our Own Correspondent 

MONTREAL.—Regular transatlan- 
tic air mail service between Canada 
and Great Britain; via Botwood, 
Nfid., and Foynes, Eire, is to be in- 
augurated on. June 24, Service at 
first will be every two weeks, but 
cose July 24 it will be on a weekly 

is, 


Commencement of transatlantic 
air service via Newfoundland sig- 
nalizes final and definite choice of 
the northern route as the most eco- 
nomical during the summer months. 
At the outset, service will be pro- 
vided by Pan American Airways, 
because Imperial Airways is not 
ready to assume its share of the 
service. The British and American 
lines will co-operate on the route 
after July 24. 

Air mail rate from Canada to 
Britain, Eire and Europe will be 30 


Price: 99.75 and interest, yielding 3.02% 


McLeod, Young, Weir & Co., 
Limited 


Bell, Gouinlock & Co., 
Limited 

Mills, Spence & Co., 

Hanson Bros. 


Incorporated 


Wood, Gundy & Company 
Limited 


1985 6 soc cn ce moeeee 871,140 A. E. Ames & Co., 
SDB c vciecses'sa isces GMS? 
The Dominion Securities Corporation 


McTaggart, Hannaford, 
Birks & Gordon, 
Limited 


Cochran, Murray & Co., 
Limited 


Royal Securities C i 
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Harrison & ‘Com 
ma 


Burns Bros. & Denton, 
Limited 


Bartlett, Cayley & Co., 
Limited 


Midland Securities Corp., 
Limited 
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. Godin, Jr. ... ..V.P. Montreal 
Gairdner & Company 
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ele Commeenty Limited 
Harris, Ramsay &Co. Brawley, Cathers & Co. Dyment, Anderson & Co. 
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. , Griffis, Noraworthy C. H. eT & asi : 


W. H. Watson & Co. : ‘ 


ia .Pres. dienne Nationale. 
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Chairman, Banque Canadienne Nationale. . 
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only will be 10 cents per half ounce 


Price: $7.50 per share 


Savard, Hodgson & Co Greenshields & Co 
Incorporated Incorporated __ 


The stalementg made in this advertisement, while not guaranteed, are based i 
"+ Athigh we Beliane to be aceurale and reliable ee 


The information con in this advertisement is based u statemen tistics 
which we have relied. We do not guarantee but believe sage be anne Sw be True. 
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Honor Turkish Ambassador and the New Pact— 
Three Great Figures Pass—For Shorter Speeches 


N—You may remember 
hae was continuous sunshine 
ing the Easter holiday a few 
on ago—but there was also 
Albania. It looks as if we are to 
pave sunshine now for Whitsun, 
st Whitsun I was in Vienna. The 
ww itself was melancholy and petu- 
cy it had not become used to 
erman masters. Yet the 
people made for the open 
goad in their thousands and, wear- 
their national costumes, enjoyed 
Jove, life and laughter as if such 
things as international politics were 
tales to frighten Rs am » 
: mory of that exhilarating 
Lee that makes me think 
at oot holiday will not be inter- 
ted this time. In every country 
in Europe this week end the young 
ie are on the march to claim 
their kingdom of the sun. The bugle 
that would recall them before-the 
holiday is over would be harsh and 
f))-judged. 
That was 
gon that I 
a year ago 
Czecho-Slova 


the one hopeful impres- 
gathered from my visit 
to Austria, Roumania and 
kia. Everywhere youth 
king the freedom and health 
a air. No revolution was 
ever planned in a meadow, No as- 
gassin ever sharpened his knife be- 
neath blue skies and with a sum- 
mer breeze on his face. Cruelty and 
rebellion demand the spidery gloom 
of cellars. Political insanity, like all 
disorders of the mind, breeds in a 
world of shadows. 
az o ~ 


For Shorter Speeches 

Let us hope that the protest raised 
by Captain Victor Cazalet against 
Jong parliamentary speeches will not 
be without effect. It has become in- 
tolerable in recent months. I could 
name 10 members of the House who 


would regard it as a confession of}, 


weakness if they spoke for less than 
35 minutes. It does not matter to 
them that when they rise the rush 
of MP.’s from the House is not only 
indignified but dangerous. In fact 
Jam always afraid that when Sir-—— 
catches the Speaker’s eye there will 
be a holocaust caused by members 
being trampled to death as they 
struggle through the narrow doors. 
Another villainy is the reading of 
speeches, which absolutely paralyzes 
debate. In the American Parliament 
a Congressman speaks the first few 
words and then hands a copy of his 
speech to the clerk. Next day it duly 
appears in full in the official record. 
What an excellent thing if we should 
adopt the same system here as a 
punishment. 

I was disappointed to find Mr. 
Herbert Morrison among the offend- 
ers last week in the Palestine debate. 
Usually he 
merely refers 4 
occasionally 4 
to his notes. # 


however, 

read them @ 

like a choir 3} 

singer per- 

forming a 

new cantata, { 

Even when 

he . assailed 

Mr. Malcolm 

MacDonald 

with all the 

scorn that the 

Socialist 

ninety and 

nine invari- HERBERT MORRISON 
ably feel for 
the one that has gone astray his eyes 
were fixed to the pages. Scorn is a 
javelin that cannot be held on a 
chain. Emotion that must be prcempt- 
ed is sheer counterfeit. Let an actor 
playing Romeo but once consult his 
notes and the play is finished. Un- 
fortunately at Westminster the 
speech still goes on. 

, By contrast consider the fire and} 
impulsive eloquence of Mr. James 
de Rothschild in the same debate. He 
had crossed swords with a Govern- 
ment supporter who had expressed | 
Opinions contrary to his own: “That’s 
right.” cried Mr. de Rothschild, 
shaking with emotion. “Ride down 
the Jew! Ride him out of the sun! 
Ride him into the alleys! That is| 
your policy!” 

Not even Shakespeare would have 
been ashamed of that superb phrase: 
“Ride him out of the sun!” Whatever 
our individual feelings might be over 


spontaneous cry of a Jew for his 
own people did more to sway the 
House than all the written speeches 
of the Right Honorable Brigade, 

. * . 


And now lest these musings be- 
come too long and meandering like 
the speeches in the House of Com- 
mons which have come under recent 
criticism I think I shall take you to 
meet His Excellency the Turkish 
Ambassador: 


French Without Tears 

About 40 of us decided to give a 
dinner at Westminster recently to 
show our enthusiasm for the Anglo- 
Turkish pact and our respect for the 
distinguished representative of 
Turkey in this country. On the whole 
we were a pretty representative lot, 
Lord Phillimore, Viscount Horne, 
Lord Charnwood and Lord Goschen 
represented “the other place.” Mr, 
Ernest Brown and Colonel Llewellin 
were the ministers present. The 
Bishop of Southwark lent the dignity 
of the Church, Lord Tweedsmuir’s 
son, the Hon. William Buchan, repre- 
sented youth. Viscount Castlereagh, 
as a sort of mystic liaison betweer. 
the two Houses of Parliament, added 
the lustre of a great name, while the 
rest of us were just ordinary West- 
minsters. 

Dr. Rustu Aras, the Turkish Am- 
basssador, formerly practised medi- 
cine and there is a popular legend 
that he numbered among his patients 
the late Kemal Ataturk. So impres- 
sed was the Dictator that he invited 
Dr. Aras to become his Foreign Min- 
ister. Such an appointment is not as 
illogical as it sounds. The mental dis- 
orders of Europe are just as much 
the province of the physician as the 
politician. You will not find Neurosis 
on the map but it is a greater threat 
to peace than Danzig. 

As a matter of fact Dr. Rustu Aras 
had enjoyed considerable adminis- 
trative experience before becoming 
a parliamentary deputy so that he 
was not completely an experimental 
choice. As Foreign Minister he 
travelled extensively and has an in- 
timate as well as unusual grasp of 
the problems of the Balkans and the 
Near East. He was Turkey's prin- 
cipal representative for the Lausanne 
Treaty, where he came into direct 
contact with the late Lord Curzon. 
Dr. Aras has a lively memory of 
those days. He is small, alert, hum- 
orous and devastatingly frank. Lord 
Curzon had many admirable quali; 
ties but not those possessed by the 
Turkish Minister. Onlookers tell me 
that it was like a battle between a 
battleship. and a.destroyer. 

Dr. Aras speaks excellent French 
and German but, as yet, no English. 
That did not lessen our apprecia- 
tion of his remarks last Tuesday 
night. Those of his auditors who 
spoke French hung on his words. 
Those who speak no French—or at 
least nothing more than casino and 
restaurant French—followed him 
easily by his facial expression and 
gestures. Incidentally His Excellency 
spoke in terms of the greatest ad- 
miration of the Serbs. This is especi- 
ally interesting when one recalls that 
he was made a prisoner of the Serbs 
in the Balkan War of 1909. 


” * ” 


Sir Arnold Wilson 

One of the most pleasant episodes 
of the evening was when Dr, Rustu 
Aras was presented with a complete 
collection of Turkish medals for 
valor gathered together somehow 
by the indefatigable Sir Arnold Wil- 
son. What is more Sir Arnold made 
an impressive speech in French and 
although admitting the embarrass- 
ment an Englishman always feels at 
speaking a foreign language in the 
presence of his own countrymen, he 
made an excellent job of it. There 
is no one in public life quite like 
this sturdy, conscientious and over- 
informed M.P. who had so Iong and 
varied an official experience in 
India, Persia and the Near East gen- 
erally. It has been stated that he 
knows something about everything. 
What is more he has a memory that 
is as retentive as a vault in the Bank 
of England. It would not be wise to 
ask Arnold Wilson to recite the 
whole of Richard II for he would 
probably start in at once and never 
falter to the end. If any of the rest 
of us memorized a Shakespeare play 
it would be because there was some 
weakness or greatness in the deline- 
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DACK’S SPORT SHOES 


Swagger smartness and trim racy lines 
distinguish these new Dack sport shoes 
. .» footwear that gives the last touch 
of correctness to your sports attire... 
and cool as a cucumber, these hot days. 
See the wide range of Dack’s sport shoes 
and summer street shoes—in all-white; 
all-brown; or combinations of black 
and white, and tan and white (brogue 
or plain styles)—at your Dack Shop. 
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give evidence. Off 
duty he volunteers his blood to hos: 
pitals for transfusion purposes, One 
wonders if this thick set, efficient 
ahd most honorable man will ever 
attain office. Or would any cabinet 
willingly take in a colleague know- 
ing that whatever problem was dis- 
cussed, no matter how geographically 
remote, he would be able to give all 
the relevant facts without so much 
as looking at his notebook. Some day 
Arnold Wilson may falter over a 
quotation and be made an Under- 
Secretary. Until then he must 
wrestle with his own omnipotence. 


7 * a 
Roumania Again 
It may have been noticed that I 
have not mentioned Roumania in 


these notes for over a fortnight. I] ' 


hasten to remedy that inexcusable 
omission by putting on record that 
we had a most entertaining luncheor 
at the Roumanian Legation recently. 
Sir Robert Vansittart was one of the 
guests and maintained a masterly 
silence on his conversations with M. 
Maisky. Sir Robert has written’ a 
new play which he hopes to have 
produced this summer, It has 1oth- 
ing to do with politics or diplomacy 
or dictators, The author assures me 
that he finds writing for a couple 
of hours each Sunday a greater re- 
laxation than any sport. I trust his 
audience will find a similar relaxa- 
tion when the play is produced, 

One of the lady guests was so late 
that it seemed as if the luncheon 
might have to take place as a tea. 
However, she was so extraordinar- 
ily pleasant about it when she did 
turn up that all—or nearly all—was 
forgiven. Perhaps she 
that in Roumania luncheons are al- 
ways late. M. Tilea and his wife, 
however, are complete Londoners 
now and the Legation is run on as 
strict a timetable as Buckingham 
Palace. 


Three Great Figures Pass 


One does not associate death with 
the month of May and «therefore 
there is an untimely sadness in the 
passing of Lord Merrivale, Sir Frank 
Dyson and Lord Duveen, Their lives 
were strangely contrasted and yet 
not without a certain link. Each one 
dealt with a definite manifestation of 
the human spirit. Lord Merrivale 
spent years in the unhappy business 
of the divorce court, His was the task 
to pronounce the liberation that fol- 
lows the shattering of dreams. Sir 
Frank Dyson spent his life in com- 
munion with that other world that 
lights the skies at night and sleeps 
throughout the day. When he went 
to Greenwich as Astronomer Royal 
he liked to speak of himself as a plain 
civil servant, but behind that pose 
was the zeal and fanaticism of the 
scientist. Let him but record an 
eclipse in any part of the world and 
he was happy. 

Lord Duveen was a dealer in 
beauty, a keen appraiser of man’s 
passion to hang the works of the 
masters on his wall. Nor did he pre- 
tend that there was any analogy be- 
tween selling a motor car and a 
painting. There were no such things 
as costs of production, distribution 
and overhead expenses in the art 
world. ‘A picture was wérth what 
he could get for it or what he, him- 
self, had to pay for it. Thus he paid 
£200,000 for Gainsborough’s “Blue 
Boy.” Once, it is said, that he bid 
£300,000 for a Leonardo da Vinci 
which, instead, was sold to the Star. 
When Lord Duveen sold he was as 
magnificent as when he purchased. 
Lord Randolph Churchill was not 
more reckless with “those damned 
oughts.” 

Lord Duveen, who leaves no heir, 
was the eldest of 14 children. He was 
born in Hull and entered the art 
business founded by his father. There 
is no space to enumerate his spec- 
tacular transactions, his adventures 
in litigation, his munificence to the 
State or his stout championing of 
modern British art. Further genera- 
tions will share the inheritance that 
he bequeathed the nation during his 
lifetime. He was a vitdl and amus- 
ing host in his own home even if 
ordinary dinner conversation seem- 
ed sacrilegious with Gainsboroughs. 
Hoffmans and Van Dycks listening. I 
am afraid that his latter days were 
anxious ones in various ways but he 
faced his end with courage and 
cheerfulness. Life had been a great 
adventure and he was not ungrate- 
ful. 


Copyricht, 1939. The Financial Post and 
The Sunday Times, London. 


Bond Sales 


Treasury Bills . 

Dominion treasury bills’ yield de- 
clined for the eighth consecutive 
time, with the sale of $25 millions. 
dated June 1 and due Sept. 1. Aver- 
age discount price of the bills was 
99.84352, and the average yield was 
0.622%, as compared with a price of 
99.84132 and a yield of 0.631% on the 
previous issue. 

The latest issue replaced $25 mil- 
lions of maturing bills and the out- 
standing amount remained the same 
at $155 millions. 

- 7 * 

j Moncten 

City of Moncton, N.B., has sold an 
issue of $200,000 of 20-year 4% bonds 
to a syndicate headed by Wood, 
Gundy & Co. The price paid by the 
syndicate was 100.799. 

a ” 


Saint John 

The city and county of Saint John, 
N.B., has sold an issue of $103,500 of 
3% serial debentures to a syndicate 
headed by the Royal Bank and A. E. 
Ames & Co. Ltd. The price paid for 
the issue was 10008. The bonds 
mature in from-one-to 10-years. 
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MONTREAL BUREAU OFFICERS — 


At recent annual meeting of the Montreal Better Business Bureau, 
chief offices were filled by the men pictured above, Left to right they are: 
R. C. Dougherty, assistant treasurer of Canadian Industries Ltd., new 
president of the Bureau; T. B. Weatherbee, manager, Montreal branch, 
Canadian Bank of Commerce, vice-president and chairman of financial 
section; K. H. Olive, of Olive & Dorion, president, Montreal Commodity 


Exchange, vice-president and 


chairman of merchandising section. 


British Capital is Proud 
Of Vancouver Development 


From Our Own Correspondent 


VANCOUVER. — First Narrows 
Bridge Co., owners of the Lions’ 
Gate Bridge, and British Pacific 
Properties, Ltd. controlling the 
North Shore residential develop- 
ment project, have ceased to be pri- 
marily interested in construction 
and have become operating units. 

The transition was *ompleted at 
the annual meetings of these two 
companies and the British Pacific 
Building Co., owner of the Marine 
building. One of those attending the 
sessions was V, A. Norfolk, personal 
representative of the Guinness 
family whose investment made the 
bridge and residential development 
possible. , 

“The point ILwould like to em- 
phasize,” said Mr. Norfolk, “is that 
while the capital has come from 
overseas for these projects, control 
remains in the west. All we are in- 
terested in.is the investment, and we 
have enough common sense to know 
that we cannot direct the affairs of 
companies like these from an office 
thousands of miles away in London, 
or even in Montreal.” 


New Board Elected 


Registrations of A. J. T. Taylor and 
John Anderson, who were directors 
of the bridge company during the 
construction stage, were accepted, 
The new board of the bridge comps 
any comprises Lord Southborougif 
C. H. Bland, trustee of the late Earl 
Iveagh; W. G. Murrin, Chris Spence#, 
A. M._ J, English, L. P. Candler, 
Major Philip ‘A: Curry. " 

The board of the British Pacific 
Properties consists of Messrs. Bland; 
Candler, English and Curry. . 

Major Curry is managing director 
of the two companies and he will 
continue in full control of their 
operations with headquarters in 
Vancouver. 

“We look on these enterprises as 
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‘The Shawinigan Water _ 
and Power Company 


NOTICE OF REDEMPTION 


To the Holders of the First Mort- 

ge and Collateral Trust Sink- 

mg‘ Fund Gold Bonds, Series 

“B”, 414%, of THE SHAWINI- 

GAN WATER AND POWER 
COMPANY. 


NOTICE IS HEREBY GIVEN 
that pursuant to the terms of the 
Trust Deed of Hypothec, Mort- 
gage and Pledge from The Shaw- 
inigan Water and Power Compan; 
to Montreal Trust Company as 
Trustee dated October 31, 1927, 
and the Supplemental Trust Deed 
dated May 10, 1928, securing the 
above-mentioned Bonds, and to 
the terms of the said Bonds, The 
Shawinigan Water and Power 
ae, will redeem all its out- 
standing First ee and Col- 
lateral Trust Sinking Fund Gold 
Bonds, Series “B”, 442%, on the 
seventh day of July, 1939, at 
102%% of the principal sum 
thereof and accrued interest on 
such Bonds to the said seventh 
day of July, 1939, upon presenta- 


tion and surrender of such Bonds |. 


accompanied by the interest cou- 
pons appertaining thereto which 
mature on and after November 1, 
1939, at the principal office of The 
Royal Bank of Canada in the City 
of Montreal, Canada, or at the 
holders‘ option at the principal 
office of Bank of the Manhattan 
Company in the Borough of Man- 
hattan, the City of New York, 
United States of America, or at 
the holders’ option at the Bank 
of Scotland in London, England. 


AND NOTICE IS FURTHER 
HEREBY GIVEN that in case the 
Bonds hereby called for redemp- 
tion are not presented for re- 
demption on the said seventh day 
of July, 1939. all interesi on the 
said Bonds will cease to accrue 
from and after the said seventh 
day of July, 1939. 

DATED at Montreal. this sixth 
day of June, 1939. 


THE SHAWINIGAN WATER 
AND POWER COMPANY 


. :' H. G, Budden, 
Secretary. 


Referring to the foregoing 
Notice of Redemption, holders of 
the said First Mortgage and Col- 
lateral Trust Sinking Fund Gold 
Bonds, Series “B”, 44%2%, may 
surrender the same at the office 
of Montreal Trust Company in 
the City of Montreal, or at the 
Agency of The Royal Bank of 
Canada, 68 William Street, New 
York City, U. S. A., at any time 

or to the seventh day of July, 

939, accompanied by the inter- 
est coupons appertaining thereto 
which mature on and after No- 
vember 1, 1939, and upon such 
surrender shall receive a sum 
equal to the polonee price of 


1 Sire en interest on 
the princ amount of such 


t 
Bonds accrued to the date of such | 
surrender. 


THE SHAWINIGAN WATER 
AND POWER COMPANY 


H. G. Budden, 
Secretary. 


a long-term investment and we are 
proud of them,” said Mr. Norfolk. 
“We are in no hurry to get a profit- 
able return on the investment, but 
we look for steady growth in Van- 
couver and we expect to benefit 
accordingly. Development of the 
whole of the vast North Shore ter- 
ritory is a part of Vancouver's 
ultimate expansion.” 


D. H. McDougall Joins 
Fleet Aircraft Board 


From Our Own Correspondent 

MONTREAL.—D. H. McDougall, 
of Toronto, president of English 
Electric Company of Candda, has 
been elected a director of Fleet 
Aircraft Ltd. He has also been ap- 
pointed chairman of the newly cre- 
ated finance committee of the board 
of directors. Other members of the 
finance committee are J. B. Hay, of 
London, Ont., and E. G. Smith; 
Montreal. 
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- Profits Rise 
Flour Production Shows 


3 a Expansion This 
ear to Date 


From Our Own Correspondent 

MONTREAL. — Milling concerns 
such as Lake of the Woods Milling 
Co., Ogilvie Flour Mills, Maple Leaf 
Milling Co.,: Western Canada Flour 
Mills and St. Lawrence Flour Mills 
will show a healthy increase in prof- 
its in the current yéar. 
our production in the current 
fiscal years of these companies has 
shown marked expansion. Output in 
every month has been ahead of the 
corresponding month of the previous 
year. Company years of the milling 
concerns end on either July 31 or 
Aug. 31. 

In the eight months ended April 
30 flour production in Canada was 
24% higher than in the same period 
of 1937-38. Output for the period 
totalled 10,585,873 barrels, compared 
with 8,551,343 barrels in the like 
period of 1937-38. Production in April 
showed an improvement of 40%, be- 
ing 1,113,693 barrels as compared 
with 794,282 barrels in the same 
month a year ago. 

Exports Increase 

To a very large extent the increase 
is due to improvement in export 
trade. Exports for the year to date 
are well ahead of last year. In April, 
a total of 275275 barrels were ex- 
ported, compared with 184,703 .bar- 
rels in April, 1938. 

Prices in both the domestic and 
export markets have been. lower 
than in the previous year. Neverthe- 
less, earnings have increased as a 
result of the larger volume of busi- 
ness. 

Earnings of the milling companies 
were abnormally low last year. It 
was one of the most difficult years in 
the history of the milling industry. 
The short crop of Canadian wheat in 
1937 resulted in a high premium 
price above world parity. This put 
Canadian millers at a disadvantage 
in the export market. With a near 
average crop in 1938, premium, of 
course, disappeared. 
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Conservation 
is our Job 


Crown Trust: 
Company 


Executors — Trustees — Financial Agents 
80 King Street West Toronto 


BARCLAYS BANK 
(CANADA) is a unit of one 
of the largest banking organi- 
zations in the world. A com- 
plete banking service is 
offered to firms and indi- 
viduals having domestic bank- 
ing requirements and to 
those interested in Empire 
trade and development. 


TORONTO 
214 ST. JAMES STREET 6O'KING STREET WEST 42. 
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| THE LONDON & WESTERN TRUSTS COMPANY | 
LIMITED 
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Stock Markets’ Revert 
To Inactive Drifting 


Brokers’ Loans Again Hit New Low, Indicating: 


Majority of Stocks Owned O 


t—Ground 


Being Laid For Arms ers 


Stock markets have made little progress this week. Activity on 
Canadian and American exchanges has sagged back to near record 
stagnation. Investors hesitate to follow up the minor advances, 

It seems that the great body of investors prefers to await better 


clues to probable course of business and, therefore, profits. 


On the 


other hand there is little or no evidence of liquidation. Income obtain- 
able from high-grade bonds is near all-time low levels. There is no 
incentive to take refuge there. In fact the high bond prices show 
signs of pushing some investment capital that might ordinarily have 
bought bonds into high-grade stocks. Some of the best grade issues, 
such as Bell Telephone, Montreal Power, and others have been 
stronger than other issues that are usually more active. 


Strength in the bond market is 
usually regarded as a prelude to a 
similar showing among stocks. If 
that is the case there seems reason- 
able likelihood of better stock prices 
before many months but investors 
may still be well advised to await 
clearer evidence of what the future 
has in store. 

A symptom of the type of stock 
markets now prevalent are the fig- 
ures for brokers’ loans. Toronto ex- 
change members report total loans 
of $15.7 millions at the end of May. 
This is a low record since figures 
have been kept. Compared with ag- 
gregate quoted values for all stocks 
listed in Toronto of $4,759 millions, 
brokers’ loans amounted to only 
331%. It is hard to conceive where 
forced selling. because of calling of 
margins could be a factor depressing 
the market even if price declines 


were severe. 
a * * 


Construction Encourages 

Hope that the 10% income reduc- 
tion made by the Dominion as a 
stimulant for construction is taking 
hold rises with the May figures. In- 
dustrial construction contracts for 
May were three and a half times as 
great as for May of last year. This has 
been sufficient to offset the cumula- 
tive drop of about 20% for the first 
four months of this year and turn 
it into a gain of 41%. 

Last year industrial construction 
lagged seriously. Profits of many 
companies were adversely affected 
as a result. This year may easily be 
different if early indications can be 
taken as a guide. 

This will be of particular aid tc 
such companies as Hamilton Bridge, 
Burlington Steel, Dominion Bridge 
and the steel companies generally. 
Of course concerns actually doing 
the contracts will also gain but in- 
vestment interest in this group is 
small, Foundation Co. of Canada can 
be mentioned but it is about the only 
public company doing this type of 
work. But the gain in industrial 
construction should spread to the 
makers of other materials for build- 
ing, such as Gypsumi Lime, Building 
Products, Robert Mitchell and a 
number of others. Good showing by 
residential construction would be 
particularly beneficial to this group. 

Lag in engineering contracts for 
such items as roads and bridges may 
temper the gain that could be shown 
by Canada Cement. - 

. n - 
Armament Orders 

There seems to be developing a 
situation that is likely to bring Bri- 
tish armament orders to Canada in 


Investment Notes 


Imperial Oil — The company is 
spending around $150,000 this sum- 
mer at Fort Norman for a Rew re- 
fining plant and drilling pro- 
gramme. As suggested in The Fin- 
ancial Post some time ago, work up 
in this part of the country is regu- 
lated according to the market avail- 
able. The new plant will produce 
aviation gasoline and other prod- 
ucts for use in that district. 

Imperial has started work on its 
new $1.6 million refinery at Cal- 
gary. 

7 s . 

Neon Products of Western Can- 
ada— When the chimney stack of 
the new Hotel Vancouver was illu- 
minated recently, it marked the ap- 
plication of the first large scale use 
of fluorescent tubes to decorative il- 
lumination in Vancouver. This 
company holds the rights for the 
new process being marketed under 
the trade name of “Zeon.” Company 
officials report that business this 
year has been well maintained. 


Corporate Investors — Based on 
cost of investment held, average re- 
turn was 490% for the year ended 
April 30, 1939, against 63% one year 
ago and 5.4% two years ago. Port 
folio changes follow: 


Bonds 
Additions 
Dom. Gas, 642/45 
Int. Hyd.-Elec., 6/44 
Paper, 6/49 
ros., 4/57 
Preferreds 
Can. St’mship Lines 
Can. Bakeries, ist 


Deletions 


Price 


great volume. So far the business | ynion on 


actually obtained from this source 
has been small. When the possibility 
of placing orders in this country was 
being actively discussed in Britain 
last year, British industry was ex- 
periencing lower volume of business 
and the unused capacity in that 
country could take care of all re- 
quirements. There would have been 
severe criticism of the War Office 
if orders had been placed outside of 
the country while home industry 
was idle. 

Although this was the chief 
reason for delay in giving any busi- 
ness to Canadian manufacturers, the 
situation has changed since last fall. 
Today the heavy industries in Great 
Britain are operating close to capa- 
city and there is a definite shortage 
of skilled labor. Thus the greatest 
hindrance to Canadian orders is not 
a factor. 

+ . 7 
Silk vs Rayon 

Raw silk prices have risen ap- 
proximately $1 a pound in the past 
few months and there is strong like- 
lihood that this commodity will re- 
main above $2 a pound for some time 
to come. Silk has several substitutes, 
however, and its relatively high cost 
may easily work to a favorable fac- 
tor for makers of such textiles as 
rayon and related fabrics. To men- 
tion one, Canadian Celanese might 
benefit. 

This high price for raw silk may 
.also have a minor benefit for Cana- 
dian makers of sulphite pulp used 
in manufacture of artificial fabrics. 


QUEBEC GOLD OUTPUT 
Province of Quebec gold produc- 
tion for the month of April is report- 
ed at 78440 oz., around $2,745,400. 
compared with 71,969 oz. in April 
of last year and 80,451 oz. in March. 
~1939. 


POE ee 
ar ile de 
— ; ' 


B.A. Oil Finds 
Field in Texas 


Company Officials Want 
Further Development 
Before Commenting 


Questioned about the new find, 
company officials in Toronto stated 
that they preferred not to be too en- 
thusiastic about it. until additional 
wells had been drilled and it was 
certain that the field would live up 
to its early promise. , , 

Baylor Development 

Earlier in the year, The Financial 
Post reported the discovery of a 
potential new oil pool in Baylor 
County, Texas, by British American. 
In this first field, the discovery well 
had an initial potential of 268 bar- 
rels of oil per day with considerable 
water. The is now report- 
ed preparing to drill its fourth wild- 
cat on the Green ranch, site of the 
discovery on the Baylor county pool 

The second well in the Baylor 
field, No. 1 Cope, was drilled to a 
depth of 5,500 ft. No oil was found 
at that depth but attempts are being 
made to complete the well at around 
2,800 ft. where a producing horizon 
was encountered. 

Field reports indicate the wide- 
spread character of the British Am- 
erican’s exploration efforts. In Ven- 
tura County, California, the com- 
pany is drilling a well known as No. 
7 Bolsa in the oil sands at a depth 
of around 8,000 ft. 


é Market Opinions _ |Union Gas Co. if 


" q wait and ove policy seems to be and (2) by « 


majority 


that advocated by the 


| 
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sumption goods industries.” 
- - ©. 

The Investors’ Chronicle, London 
(May 27)—“The” progress toward a 
peace front, the Government’s re- 
iteration of its determination to keep 
money cheap, and the continuous 
evidence of broadening trade revival 
all justify a more courageous atti- 
tude on the part of the investor... 
But speculative purchases on mar- 
gin should only be entered into so 
long as the investor realizes that 


can change very quickly.” 
” * * 

Barron’s, New York (The Dow 
Theorist)—“As to the primary trend 
itself, there is no doubt under the 
Dow Theory that it must be assumed 
to be ‘still down. The secondary 
trend is still up, last week’s minor 
decline having been the first one of 
consequence in eleven trading days. 

“On the other hand, the averages 
would give a bull market signal if 
the current advance should be fol- 
lowed over a period of weeks by 
(1) a decline falling short in one or 
both averages of the April 8 lows 


June Dividends Drop 


$5 Millions This Year|, 


Dividend payments scheduled for 
June in Canada are down slightly 
over $5 millions from the corres- 
ponding month of last year. 

Four changes more than account 
for the drop. Noranda last year paid 
twice as much as it is going to pay 
this year. Largest cut, however, is 
in the reduced éxtra of International 
Petroleum, this company paying 
over $3.6 millions less this year. 
Andian National payments are down 
$1.3 million and Electrolux down 
$120,000. These reductions account 
for $7.3 millions, or about $2.3 mil- 
lions more than the drop in total for 
the month. 

Cumulative total for 1939 is down 
$3.5 millions from the total for the 
first half of 1938. Monthly payments 
‘compare as follows: r 

Monthly Dividends 


mos. total 

June is 
ments. Companies paying over a 
million dollars in dividends this 
month are Andian National, Bulolo 
Gold, Hudson Bay Mining, Imperial 
Oil, International Nickel, 
national Petroleum, Lake Shore 
Mines and Noranda Mines. 

Eleven Extras 


Extra dividends are being paid 
this month by the following: An- 
dian National, Asbestos Corp., Cen- 
tral Patricia, David & Frere, Holl- 
inger, Imperial Oi], International 
Petroleum, Loblaw Groceterias, 
Macassa, Royalite and Union Gas. 
The Asbestos Corp. extra of 15 cents 
a share is matched by an initiak pay- 


*! ment of the same amount. 


Investors Syndicate 
registration statement with the SEC 
covering $150 millions of investment 
contract, series H and $2.5 millions of 


series I coupon certificates, carrying | Domini 
Lake of the Woods Milling, Loew's Hu 


interest of 3%. The series H contracts 
provide for payments over 15-year 
periods. 


Carlisle Insists 
For Lower 


Canadian industry is anxious to 
increase its investments and activi- 
ties if it is possible to do so, accord- 
ing to C. H. Carlisle, president of the 
Dominion Bank, 

Mr. Carlisle, speaking at Bowman- 
ville, Ont., referred to the criticism 
of the inactivity’ of Canadian indus- 
try made by Hon. Charles Dunning 
in his budget speech. The reasons 
for inactive industry are, according 
to Mr. Carlisle: 

“The barriers of excessive debt, 
duplication and unnecessary 


spending, that have curtailed Can-. 


adian industry and increased its 
cost, closing to a great extent its 
foreign markets, still exist.” 

It requires removal of these bar- 
riers to stimulate industrial activity, 
he says, giving a spetific instance. A 
company which had built up a very 


INVESTMENT | 
SECURITIES 


NESBITT, 


& COMPANY, LIMITED 
355 St. James Street West, Montreal 
Branches in the principal cities of Canada 


THOMSON 


Other companies paying initial 


dividends this month include Blue | Fam 


Top Brewing and Pato Consolidated. 
Payments being made by Bulolo, 


Noranda and Placer Development | Gr 


are labelled as interims. 
Arrears are being reduced by the 
following five companies this month: 
on Anglo Investment, 


London ‘Theatres, Marcus Loew’s 
Theatres and MacKinnon Steel. 


On Need 


Be. gees 
Industrial Cost|& =. 


large export business in 1929, was 

to some 80 foreign coun- 
tries. Capacity operations were the 
order of the day and there was a 
shortage of labor. Total taxes in 
1929 were 1.57% of sales. 

Today that same company’s sales 
are less than 50% of its 1929 volume. 
Its employees number less than half 
the 1929 peak and taxes are 9.50% of 
sales. This difference in taxation. 
says Mr. Carlisle, so increased this 
company’s costs that it could not 


meet foreign competition. Factories | Northwest 


making the same products have been 


built in leading foreign countries | Osilvie 


where costs are lower and “these 
markets are now apparently perm- 
anently closed.” 

This condition, he claims, is no 
exception and through high costs 
we have stifled production, created 
unemployment and impaired invest- 
ment, He says: . 


Calls for Tax Cuts 
“If we are to correct these condi- 
tions—as far as they may be cor- 


rected at this late date—it is through | § 


lower costs, and to obtain lower 
costs surely means lower taxation 
If we proceed much longer, the basis 
of taxation will be so dissipated that 
the rates of taxation will become im- 
possible. A condition of. this kind 
would lead to a further devaluation 
of our ” 

Mr. Carlisle opened his address by 
outlining eyents since the Great War 
that had led to the condition of un- 

ambitions: and unrest so 


| satisfied 
| prevalent today and which have had 


such a serious effect on al] classes 
and countries. He points out that, 


I .| “if the people of the world had an 


assurance of ‘peace it would go a 
long way in improving conditions.”. 


Inter- | Can. 


Only two companies are listed as 
reducing 
Petroleum is paying an extra of 25 
cents against 50 cents formerly and 
Electrolux Corp. is paying 30 cen 
a share instead of 40 cents. e 

ng rene of dividends scheduled 
for this month follows: 

Summary of June Payments 
1939 1938 


64,148,711 69,1 
22,021,000 19,549,000 


"96,169,711 88,727,056 
Dividend Payments 
— Date Amount 
aeote Sugar, ‘ bosses se sige 
uminium, pref, .... 1. 
s 2,550,000 


1,275,000 
73,065 
90,000 


Dividends 
Bond Interest 


Inger. Rand 
Int. Inv. Tr., p. ... 
Can. W. Nat. Gas, p. .. 1. 


Lava Ca oe ae 
Lobla roc. A, B... , 


Mackin Steel, pi. . on 
Cc. non « 41, 
McInt Pore, wescese 

K. Red Lake te 
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Simon & Sons ........ ‘154 
etuart 7% A., Oil eo 
uart, D. A., Oil, p. .. . 
Sunset Oils ees 02% 
Sylvanite Gold .,...... .05q 


To 
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140,204 
10,762 


‘ 
64,148,711 
q—Quarterly. s—Semi-annually. a—An- 
nually. fInitial. tInterim. Arrears. 
*Period March 10 to June 30. 
Bond Interest Due in June ; 


Municipal 
incia! SCR eee ee eee eee 
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8,008,000 


‘ 


wart Ss 


tise in both 


averages to new in April 8.” 


clpeate 


Magazine of Wall Street, New 
ork—“We are therefore content to 
remain a theoretical bull for the pre- 
sent and to take the conservative 
course of deferring new buying re- 
commendations until the market has 
had time to reveal a bit more of its 
own story.” 
= * . 

The Financial World, New York.— 
“The indications are that the next 
important movement by trade and 
industry will be upward, although a 
number of weeks may have to elapse 
before the business indexes begin to 
reflect sustained gains. If the mean- 
time, the stock market may prove 
unable to register much if any im- 
provement from current levels. But 
there appears little reason for dis- 
turbing holdings of well selected is- 
sues which are affording good re- 
turns and whose earnings should 
continue to be adequate for current 
dividend rates.” 


Honey Dew Loss 
Up in Half Year 


Net Loss for -Period Is 
$14,451 Against 
$7,460 


Honey Dew Ld. reports a net loss 
for the six months ended April 30 
of $14,451, nearly double that in the 
first half of the previous fiscal year. 

In the three months ended April 
30, net loss amounted to $7,613, after 
all charges, or close to triple the net 
ro ' of $2,701 in the same period of 
1938. 


La} 


Profit and Loss Account 
Six Months Ended April 30 
1939 1938 
$ $ 
. 509,368 
4,326 


payments. * International | Less 


Montreal C 


Pi ean 


Gas Sale Revenues Re- 
duced But Net Well 
Maintained 

Industrial sales of Union Gas Co. 
of Canada increased slightly last 
year and number of both domestic 
and industrial customers increased, 
according to S. A. Morse, ‘president. 
Average consumption per domestic 
account was lower and total revenue 
from gas sales was reduced. At the 
end of last March the company had 
56,061 active customers, an increase 
of 1,538 during the year. 

Sales of appliances were down to 
$368,872 against $421,118 in the pre- 
vious year. Increases in some pro- 
duction, transmission, distribution 
and general administrative items 
was more than offset by reductions 
in others and cost of gas purchased 
under contract was also lower. 

Gross additions to plant and equip- 
ment during the year arhounted to 
$481,920. This was represented by 
$285,344 for new production, trans- 
mission and , distribution plant, 
buildings and’ general equipment 

$196,576 for replacements. The 
company spent $368,913 on develop- 
ment of gas reserves. During the 
year 30 producing wells were 
brought in of which 14 were small 
capacity wells in the Haldimand 
field. Total initial daily open flow 
of new wells was more than 21 mil- 
lion ¢u. ft. 

The annual report for the year 
ended March 31, 1939, shows net pro- 
fits equivalent to $1.29 a share on the 
common against $1.31 a share in the 
preceding year. Financial state- 
ments are reviewed elsewhere in 
this issue of The Financial Post. 


Foreign Exchange 


AT TORONTO AND MONTREAL 


S 
< 


383338 
Hee ES 


7 


FSFE 


Peso 
38332 
= 


Other Currencies, June 5 


Australia . 3.75% Italy ...... ‘ 
Japan .... 


Hong Kong .2917 
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New Issue 


Province of Ontario 


3% Bonds 


Due June Ist, 1952-54 


Based on its diversity of natural resources, Ontario 
has become the leading province in the Dominion 
| in the value of industrial and mineral production, 
For three successive fiscal years Ontario has 
reported an ordinary revenue~surplus, after pro- 
viding for all ordinary expenditures. 
Price: 99.75 and interest, yielding 3.027, 


Descriptive circular forwarded upon request. 


Wood, Gundy & Company 


Toronto 
Montreal 


Limited 
Ottawa 


Winnipeg 
Vancouver 


London, Eng. Hamilton London, Ont. 


Mara & McCarthy 
Admits New Partners 


H. William Hatch and Kenneth 
Andras have been admitted as gen- 
eral partners with the Toronto 


Stock Exchange firm of Marg & 
McCarthy. Other partners in the 
firm include L. M. McCarthy, # C. 
Davidson, H. G. Sampson, Carzog 
McCormack, D’Alton McCarthy ang 
G. Brandon. 
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Weekly Figures: 

May 4.. 1123 115 

May 11 .. 115.1 12.0 

May 18 .. 110.0 11.8 

May 25 .. 110.8 11.7 

June 1..11446 124 .7 167.3 
*High and low for year from 1929 

compiled from figures issued by 
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$3,600,000 


Dated April 1, 1939 


$1,800,000 4% bonds, due April 1, 1944 
$1,800,000 4%% bonds, due April 1, 1949 


cloth- allied Bever- Bldg. trac- 


178.8 123.6 
1938 inclusive 


Power 


and and Total 


utili- 
prod. i —_ Banks ties a 
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197.8 
78.8 


197.6 
47.1 


131.7 


166.0 
63.1 . 
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127.6 
116.9 


117.8 
120.8 
119.3 1 
121.2 
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are based on week! 
Bureau of Statistics. 7 Sue 


Montreal Stock Exchange Averages 
10 2 w 10 


Utl.. Ind. Cbd. 
72.6 
72.1 
72.7 
72.7 
72.0 


70.7 
70.3 
70.7 
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atholic School Commission 


Non-Callable Sinking Fund Bonds 


Principal and semi-annual interest (April 1 and October 1) payable in lawful money of Canada 


Denominations: $1,000, $500 and $100. 


in Montreal, Quebec and Toronto. Registration as to principal only. 


Legal opinion: Mr, J. C. H. Dussavur, K.C., for the School Commission, 
Senator C. P. Bzavsren, K.C., for ourselves. 


Legal Investment for Trustee Funds in the Province of Quebec and for Funds of Insurance Companies registered 
under the Canadian and British Companies’ Act, 1932. 


Authorization and Object of Issue 


This loan duly approved by special Province of Quebec laws, is divided into two series of 
$1,800,000 each. The proceeds of the first series will be used to repay a bank loan contracted in 
1934 to meet at maturity a bond issue of the same amount, created in 1924. The second series 
represents the funding of the cost of constructing and enlarging many schools, as well as miscel- 
laneous expenses on capital account. 


Security of Issue 


The Director of Finance of the City of Montreal is bound by law to retain every year from 
the proceeds of school taxes the necessary funds to meet interest and sinking fund requirements 
of the bonded debt contracted by the Catholic School Commission for amortization in 40 years. 


\ 


< Descriptive circular will be forwarded upon request. > 


Subject to prior sale and allotment we offer these bonds, on behalf of the Commission, for 
delivery if, as and when issued and received by us, and subject to the approval of Counsel. 


Issue Price 


4% Five-Year Bonds : 
41% Ten-Year Bonds : 


100 plus accrued interest 
100 plus accrued interest 


It is expected that interim certificates will be ready for delivery on or about June 12th. 


L. G. Beaubien & Co,, Limited 
The Provincial Bank of Canada 


Banque Canadienne Nationale 


Nesbitt, Thomson & Co., Limited 
Bruno Jeannotte, Limitte 

Paul Gonthier & Cie, Limitée 
Lajoie, Robitaille & Cie, Ltée 
Lagueux & Des Rochers, Limitée 


Clément, Guimont Inc. 


René T. Leclerc, Inc. 
General Finance Co., Inc. 


Savard, Hodgson & Co., Inc. 

Desjardins & Couture, Inc. 

: Société de Placements, Inc. Comptoir National de Placement, Ltée 

La Corporation de Préts de Québec 
J. E. Laflamme, Limitée 


Dubé, Leblond & Cie, Inc. 
Crédit Anglo-Francais, Limitée 


Ross Bros. & Co., Ltd. 


Ths advertisement is published on behalf of The Montreal Catholic School Commission and ie based upon official information. 
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Classified 
Advertisements 


Classified ads. cost 4c. per word 
and figure for each insertion. 
Minimum ad.,$1.75. Three inser- 
tions for the price of two. Add 
five words when box number is 
required. Classified ads. payable 
in advance. 


Accountant Wanted 


CCOUNTANT TAKE CHARGE 
credits, collections, costs, assist office 
quali- 
salary 
expected. Box 147, The Financial Post, 


management. Give full particula 
fications, experience, references, 


Toronto. 


New Issue 
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° 
ONTARIO 
3% Debentures 


to be dated Ist June, 1939 
to mature Ist June, 1954 


Price: 99.75 
Yielding 3.02% 


Interim debentures will be 
ready for delivery on or about 
June 9, 1939. 


HANSON 
BROS. . 


INCORPORATED 
Established 1883 


255 St. James St. W. 
MONTREAL 
OTTAWA TORONTO 


BULOLO 
GOLD DREDGING LIMITED 


Our survey of one ot world’s 

outstanding placer operations 

has been revised to include 

new data. Copy on request. 
Ask for survey P1§ 


Greenshields & Co 


Members Montreat Stock Exchange 
Montreat Curb Market 


507 Place d’Armes, Montreal 


TORONTO OTTAWA 


SHERBROOKE 


QUEBEC 





DON'T GET 
YOUR NAME 


IN THE 


PAPERS 


‘ 


@Every week-end the news- 
Papers contain the names of 
those injured in motor acci- 
dents due to blowouts. You 
may never have had a blow- 
out .;. but this hazard rides 
with you always. Goodyear 


LifeGuards can make your car, 


safe from blowout accidents. 
Keep your name out of the 
Papers ; : s have your Good- 
year dealer equip your caf 
today, with sss 
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Government Financing 
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At Record Low Rates 


e—_—— 


i 
Provincial and Munici 
Most Favorab 


al Flotations in Ontario Obtain 
e Terms in History—_ 


High-grade Quotations Rise 
ester ee 
Recent financing by governments in Canada has been at most 


favorable rates in financial history of the count 
able records of comparable operations in the soak 


in light of avail- 


In the cases of two municipal financing operations, those of 


Hamilton and Woodstock, Ont,, and 


again with an Ontario flotation 


of $16 millions, the issuers were placed in an extremely advantageous 


position. 


The municipal governments, of course, enjoy an excellent credit 


position, and the premium 
public aided in obtaining 


placed upon sound securities by investing 
the record prices for debentures. 


Woodstock has long been considered in excellent shape, while 
Hamilton in recent years has made substantial headway in improving 


its position. The former city was able to obtain funds on 3% 
‘installment debentures on a cost basis of 2.99% 


20-year 
and the latter paid 


1.98% for 5-year 2% serial debentures. 


Ontario Credit 

Ontario sold $10 millions of 15- 
year bonds at a record low yield of 
302% and $6 millions of short-term 
1%% debentures: Purchase price 
was not disclosed, but the rates paid. 
are very favorable to the province. 

Chester Walters, Deputy Provin+ 
cial Treasure: for Ontario, said in 
connection with the loan that “with 
every favorable reception of a pub- 
lie loan, the determination of the 
issuing public authority to merit 
the continued tonfidence of the in- 
vesting public should become in- 
creasingly strong.” 

Security of the province's posi- 
tion is evidenced by the rates ob- 
tained on its loans and the readiness 
with which the market generally 
absorbs its securities. Its credit 
standing is little short of that of the 
Dominion. 


These bond offerings coincided 
with a strong bond market during 
the week with prices of high-grade 
obligations crewding the high point 
for the century. 


s . » 


High Grades Rise 

In the last week of May, Do- 
minion Burea* of Statistics index 
of Dominion long-term bonds rose 
to 117.8 from 117.4 in the previous 
week. This. week was approxi- 
mately on the same level as the cor- 


responding week last year and only. 


0.4 below the peak for the current 
year, established -in the week ended 
March 16. 


Trading was fairly active in the 
long-term issues while short- and 
middle-term obligations were quiet 
and firm. Provincial issues gener- 
ally moved up. High-grade indus- 
trial and utility liens were stronger. 


Financing Higher 

Canadian government and muni- 
cipal financing in May was greater 
than in the same month of any of 
the preceding four years, according 
to Wood, Gundy & Co. 

During the month aggregate fi- 
nancing of this class was $146.8 mil- 
lions, the large proportion of which 
was the new Dominion of Canada 
144% and 3% bonds, which totalled 
$134.5 millions. Of this amount $50 
millions was new money and the 
remainder was used for conversion 
purposes. 

In the year to May 31, govern- 
ment and municipal financing 
amounted to $280.7 millions, which 
was greater than the corresponding 
period in 1938 by a small margin, 
but fell short of the 1937, aggregate. 

Corporation financing was greater 
than the previous two years. 

Below is a table of financing for 
the five-months period, compiled by 
Wood, Gundy & Co. 

Gov. & Munie. 

to May 31 


9,720,600 
115,500 
$280,748,259 $281,640,523 
Corp. to May 31 1939 
Public Utility . 


Railwa. 
Indus. & Misc. .... 17,378,500 
$155,963,500 $ 18,544,500 


Money Control 

In a recent Federal Reserve bul- 
letin the board of governors of the 
Federal Reserve Bank has recorded 
‘its opposition to any legislation 


| 


which would attempt to control the 


/volume of money and credit as a 
method of raising and maintaining 
prices at a prescribed level. 

In fact, while the Board approves 
of the desire to iron out the violent 
fluctuations in prices, it states that 
experience has shown prices cannot 
be controlled by the amount and 
cost of money. 

In the first place the Board’s con- 
trol of money cannot be made com- 
plete. Secondly, a steady average of 
prices does not ensure prosperity. 
Figures cited by the bulletin show 


-| that there was an increase in cur- 


rency in the U.S. of about 60% 
| from 1929 to 1938, But there was a 
decrease in prices of about 20%. 


_ Diverse Factors 


Currency is used for ‘about one | 


| tenth of purchases in the U.S. Nine 
| tenths of obligations are discharged 
by cheque. Taking cheques and 
cash into consideration, the Board 
concludes that other factors exert a 
| tremendous influence on commodity 
| prices. 

There must also be taken into ac- 
count many other factors, such as 
the size of harvests, investments, 
foreign trade, government spending, 
taxes, wages, attitude of business, 

technological progress, etc. 

The cost of money does not influ- 

| ence commodity prices unduly, ac- 
cording to the Reserve bulletin. 


> 


drastically in 1938 from 1929, prices 


were down one quarter. 
* = 7” 


C. P. R. Bonds 

A feature of the bond market dur- 
ing the past month has been the re- 
covery in prices of Canadian Pacific 
Railway’ bonds. During the early 
part of the year C.P.R. issues de- 
clined in price due to the poor 
showing made by the railway in 1938 
and the none-too-good outlook for 
the current year. 

In recent months there has been 
improvement in the outlook. As a 
result C.P.R. issues have regained 
some of the lost ground. In March 
and April the C.P.R. had an increase 
in net earnings. Furthermore, a 
good increase is indicated for May 
as gross earnings were up sharply. 

Gains recorded by C.P.R. issues in 
the past month have ranged up to 
eight points. - 

- 


Bond Index . 


DOMINION OF CANADA 
Long-term Index 


Weekly Preceding average 
average week year 
May 26-Junel May 19-25 ago 
117.4 * 118.0 
61.5 61.9 


™ . 


Weekly 


Alberta Defaults Total 
Nearly $12 Millions 


From Our Own Correspondent 

EDMONTON. — Alberta’s Social 
Credit Government defaulted on a 
principal debenture maturity for the 
seventh time since taking office in 
Aug., 1935. A $750,000 15-year ma- 
turity payable in Canada was not 
met last week. 

The seven defaults involve a total 
of slightly less than $12 millions. One 
more maturity this year will be on 
Sept. 1 when a $250,000 issue will 
fall due. 

Provincial Treasurer Solon Low 
regretted the default with: “. . . the 
Government had endeavored to 
make the necessary arrangements 
but was unsuccessful.” 

He added that negotiations under 
way (presumably with a New York 
banking firm) may shortly result 
in a plan of refunding the 
public debt on a basis that will take 
care of all defaulted issues, Details 
of the negotiations have not been 
divulged. 
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ve 
Well Received 


$16 Millions Provincial 
Issue Sold at Favorable 
Rates 
Reception of a $16 million offering 
of Ontario bonds has been 
spite the extremely favorable terms 
on which the province was able 


ing, June 1, 1940-44 were sold im- 
mediately and $10 millions of 3% 
debentures, dated June 1, 1939, 


Defers Dividend 


——— 


Working Capital as Earn- , 


gs Are Down 


From Our Own Correspondent 
MONTREAL.—Directors of Can- 
Coe eden nT Co. have. bee 

defer regular quarter: 
dividend on the 7% : = 


maturing June 1, 1954 were offered | d 


publicly. 

The longer terms issue was offered 
at 99.75, to yield 3.02%. Proceeds of 
the issue were used for refunding 
purposes, This issue may be re- 
deemed in whole at 100 on 30 days 
notice after June 1, 1962. 

After giving effect to financing to 
June 1, total debt of the province is 
officially shown at $716 millions, of 
which $231.4 millions was revenue 
producing or represented realizable 
assets. : 

An interim statement of ordinary 
account shows a surplus of $236,038 
for the year ended Mar. 31, 1939, 
being 10 months actual accounts and 
two months forecast. 

Prime Minister Mitchell F. Hep- 
burn says in this connection: “While 
the final statement of net ordinary 
receipts and net ordinary expendi- 
tures for the fiscal year ended Mar. 
31, 1939, is not yet available, a sur- 
plus of more than $200,000 should be 
reported after providing for unem- 
ployment, direct relief, and sinking 
fund charges.” 


Bond Sales 


Woodstock, Ont. ~ 

Woodstock, Ont. has sold a $229,800 
debenture issue to Royal Securities 
Corp. and Imperial Bank at 104.752. 
on a cost basis to the city of 2.99% 
The debentures carry interest of 
3%% and are dated July 5, 1939, ma- 
turing serially, 1940-59. Proceeds will 
be used for high school purposes. 

Following is the list of bids 
submitted: 
Dominion Securities Corp. ...... 


Dominion Bank 

Bartlett, Cayley & Co. ..sse0s ace 
Mathews & Co. .....-s+0« eeeeeeee 
Burns Bros. & Denton ...ceesss.. 
Harris, Ramsay & Co. ..++esesees: 


104.075 
W. C. Pitfifeld eee 
J. L. Graham & Co. es. 104.025 
Fairclough & Co. ......+ eeeteres 103.81 


Cochran, Murray & Co. ..o+. 

Mills, Spence & Co. ....+ss008 eves 103.69 
Harrison && Co. .....0-sscessenere 1 
Hanson Bros. Inc. .........++ esece 
McLeod, Young, Weir & Co. .... 
Harris, Mackeen, Goss & Co. .,.. 

Bell, ee CO. 1. ceveccece 


Wood, 0. 

Dyment, Anderson & Co. ...++-+. 
Midland Securities Corp. ........ 
R. A. Daly & Co. 


104.14 
104.117 
104.11 


Fry & Co. eee 
Izzard, Robertson && Co. ...e+++++ 
Gairdner && Co. ......ssccoccccces 
A. E. Ames & Co. 
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Swansea, Ont. 

Burns Bros. & Denton have pur- 
chased $56,426 debentures of Swan- 
gea Village, Ont., at 102.51, on an 
approximate cost basis of 3.50%. The 
issues bear interest at 342% and 4% 
and mature in 5, 10 and 15 years. 
Proceeds will go to local improve- 
ment costs. 


BondTenders 


4 p.m, June 15, Iberville, P.Q.—$35,000 
4% bonds dated July 1, 1939, redeema 
1, 1940 to July 1, 1954. 


— Jul 
J. R. Courtemanche, sec.-treas. i 
5 p.m., June 13, Sch. Mun. of Shawinigan 


Falls, P.Q.—$165,000 4% bonds dated Ma 
1, 1939, redeemable serially from May 1, 
1940 to May 1, 1969. J. O. S. Brunet, sec.- 
treas. 

June 9, Summerside, P.E.1.—$50,000, 3% 
or 4%, 15-yr. serial. 

June 9, Amherst, N.S.—$148,000 as fol- 
lows: $36,000, 4% 1 to 18 yr. serial; $17,100, 
4% 1 to 20 yr. serial; $60,500, 3%% 1 to 10 
yr. serial; $24,500, 34% serial 1950-1959; 
$6,500, 4% due 1959; $3,400, 4% due 1949. 


Bond Redemptions 


Rate Due Price 
.. 15% 105 
4% 

5% 


Year 
1952 July 


Bond Issues: 
Robt. Simpson 
Canada Packers . 

mini . 


Western 5% 1940 July 1 105 
Shawinigan W. . 44% 1968 July 7 102) 


For sinking fund purposes: 
£15,060, *All outstanding balance. 


Mine Properties.Everywhere . 
are now Protected with 


the lmprova WAJAX 
Portable High Pressure PUMPS 


Mine operators all over Canada are protecting their properties 
from damage by fire through using WAJAX High Pressure 
Pumps. These widely used Pumps can be easily handled 
under difficult conditions of mountainous, rocky or bush country, 
will stand hard service; produce powerful streams of water 
at low fuel cost, stops fire in bush, brush or buildings. They 
are also ideal for use in fishing camps, summer cottages, country 
estates; also as power sprayers for large lawns, washing 
garages and cars, Widely used throughout Canada. 


Best results are gained through using also WAJAX “Double 
Welt” Forestry Hose, Ask for details also about WAJAX 
Portable Hand Pumps with Water Bags or with Water Tanks— 
the last word in Portability, Economy, and Efficiency in fire- 


fighting. \ 


Your enquiries will be promptly attended 
to. Why not write or wire us today? 


WATSON JACK € Co. 


LIMITED 


Castle Building 


Established 1898 


TTL 


stantial 


Action of the company in defer- 
ring the preference’ dividend was 
not unexpected. Volume of railway 
equipment business is considerably 
below last year. Furthermore, de« 
velopment of the company’s air- 
craft division has involved a sub- 
expenditure. 

The fact that present earnings do 
not justify payment of the quarterly 
dividend indicates earnings in the 
current year will be substantially 
below those for 1937-38. In the year 
ended Sept. 30, 1938, net profit of 


the company was equivalent to 


$4.16 a share on the preference 
stock, compared with dividend re- 
quirements of $1.75 a share. 


Power Debentures 
Books Close June 15 


From Our Own Correspondent 


MONTREAL, — Montreal Light, 
Heat and Power Cons, has advised 
the Montreal Stock Exchange that 
no transfer of the company’s 3% 
convertible debentures which ma- 
ture July 1 may take place after the 
close of business on June 15. The 
interest payment due on July 1 will 
be forwarded to registered deben- 
ture holders of record at the close 
of business on June 15. Payment of 
the principal of the debentures will 
be made through the offices of The 
Royal Bank of Canada on presenta- 
tion of the debentures properly 
endorsed. 
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Ontario Bonds 


Montreal Firms Under- 
write re Common 


offered to shareholders for subscrip- 
tion in March, Shareholders sub- 
scribed for a total of 15,643 shares. 

Purpose of the issue is to defray 
part of the cost of 35 new autobuses 
and for general corporate purposes. 

Provincial Co. operates 
bus lines connecting the principal 
cities and towns in Quebec and east- 
ern Ontario. The route mileage 
aggregates 2,404 miles. Through 
wholly-owned subsidiaries it oper- 
ates local bus services in Sher- 
brooke, Que., and in Kingston, Ont. 
It also owns a half interest in 
Champlain Coach Lines which oper- 
ates a bus service between Montreal 
and New York and in Frontier 
Coach Lines which operates between 
Montreal and Boston. 

Earnings of the company have 
shown steady expansion during the 
past five years. In 1938 the company 
earned 82 cents a share on its 199,000 
shares of common stock then out- 
standing, compared with 57 cents a 
share in 1937, ? 

The company paid common divi- 
dends of 10 cents a share in 1937, 
20 cents a share in 1938. In Febru- 
ary last the company paid a dividend 
of 20 cents a share out of 1938 earn- 
ings. It is anticipated the stock will 
be placed on a dividend basis of 40 
cents a share annually. 


Sherbrooke Buys 
Small Power Plant 


From Our Own Co ndent 
MONTREAL.—The City of Sher- 
brooke has purchased a water ‘power 
plant from the Consolidated Copper 
& Sulphur Co. The purchase price 
is $30,000. 


It takes 
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SOUND Advertising 
to convince her 


As Mrs. Consumer reads the advertisements 
that pass before her, will yours stop her? 


Will they convince her and create a sale? 
For 34 years, now, this agency has been 
producing SOUND, believable advertising 
which has resulted in steadily increasing 


sales figures for clients. 


Several of our clients have been with us 
continuously for over 30 years; many for 20 
years. That speaks well for results. 


re ¢ 


— 


. ‘ 
aN 


NE 
SQWeE= 


NORRIS-PATTERSON 


LIMITED 


ADVERTISING AGENCY 
TORONTO 


Montreal 


Canadian Celanese 
Declares Dividend 


From Our Own Correspondent 

ONTREAL.—Canadian Celanese 
Ltd. has declared quarterly dividend 
of 25 cents on its common stock, 
payable June 30 to shareholders of 
record June 16. The regular quar- 
terly dividend of $1.75 on the pre- 
ferred stock will be paid on the 


The power plant generates 500 h.p.| Same date. 


and is located at Eustis, Que. 


- s 


On March 31 last the company 


$2,000,000 


Great Lakes Power Company, 
Limited ~ 
5% General (Closed) Mortgage Sinking Fund Bonds 


Dated June 1st, 1989 


Principal and half-yearly interest (June Ist and December 1st 
Halifax, Saint John, Wisnipeg or Vancouver, at the holder’s a on. 
ble as to principal only. 
remiums, in each case with accrued interest to 


at declining p: 


will be provided for the retirement of this issue sufficient to 


Redeemable on sixty da 


te of redemption. 
redeem semi-annually $25, 


Winnipeg Vancouver 


Saint John Ottawa Edmonton 


paid a quarterly dividend of 25 cents 
a share on the-common, plus an exe 
tra of 35 cents a share. 


English Electric Cuts Shares 

English Electric Co, of Canada has 
advised the Toronto Stock Exchange 
that directors have authorized tne 
cancellation of retirement of a fur- 
ther 475 class A shares. This leaves 
42,506 shares of class A stock out- 
standing. 


Due June Ist, 1957 


notice, at 


Trustee: Chartered Trust and Executor Company. 


yable in lawful money of Canada in Toronto, Montreal, 
oes Bonds in denominations of $1,000 an 
04 on or before December Ist, 1941, thereafter 
eree rent commencing June Ist, 1940, 
principal amount of these Bonds. 


d $500, 


~ 


In the opinion of Counsel these Bonds will be a legal investment for Insurance Companies 
‘ gegistered under The Canadian and British Insurance Companies Act, 1932, as amended. 


Information 


the surrounding 
Ste. Marie. 


a letter dated May 30th, 1939, 
Company, Limited has been summarized 


Great Lakes Power Com 
capacity of 74,000 h.p. 
area 


as f 


in the Algoma 


from John A. McPhail, President of Great Lakes Power 
8: 


y, Limited, owns and operates four hydro-electric plants with a developed 
lectric power to the City of Sault Ste. Marie, Ontario, and 
istrict, including fourteen communities in ‘the vicinity of Sault 


The Company serves more than 610 customers for electricity, including industrial, commercial and 
domestic consumers. It owns over 236 miles of transmission lines of 6,600 volts or over. The Company’s 


power developments and ee provide the only hydro-electric power available within 


some 180 miles of the growing indus and mining area of which Sault Ste. Marie is the centre. 


Total funded debt of the Company of $6,250,000 represents less than $85 per h.p. of the 74,000 h.p. 
developed capacity, which is low in comparison with leading Canadian hydro-electric developments. 


Capitalization 


Capitalization of the Com 
doxachag will consist of $4,256) 
Mortgage Sinking 


(Closed) 


Fund Bonds (present 


000 oer Mort, 


outstanding as at December 31st, 1938, after giving effect to t 
on inking Fund Bonds; $2,000,000 5% Genera 
issue), 7,500 shares $7 no par value Cumulative Prefer- 
Common Stock. 


nds; 


ence Stock, Series “A”, and 30,000 shares no par value 
Earnings 


Earnings of the Company, 


sidiary and other 


eral 


for the fiscal year ended December 31st, 1938, including dividends from su 
miscellaneous income, after deducting First Mortgage Bo 


amounted to $360,672. Average annual earnings on this basis, duri 


be 
nd interest and depreciation, 
e séven years ended December 


th 
81st, 1988, amounted to $338,842. Annual interest requirements of this issue amount to $100, 
Purpose of Issue 


due 


The ag issue of $2,000, 
une ist, 1957, will rep 


lace the 
1957, 


000 principal amount of 5% Gene 
ou' issu 


ral (Closed) Mort, Sinking Fund Bon 
e of $2,000,000 principal amount of 5% 
were issued in 1936 to the parent company, Middle 


Mortgage Bonds due September Ist, | to th compé 
West Utilities Company of Canada, Limited, in payment of balances owing in connection with 
for capital purposes with certain accumulation of interest thereon. 


ye offer these Bonds 


to prior sale, if, as and when issued and acce 
ounsel, Messrs. Wrigh a McMillan, Toronto, on all ae 


passed upon by Mesars. Hearst and Hearst, Toronto. . 
Price: 98 and accrued interest, yielding 5.17% 
It is expected that Interim Bonds or Trustees’ Certificates will be available for delivery on or about June 16th, 1939, 


j 


Descriptive circular will be furnished upon request. ~ 


Wood, Gundy & Company Limited 


McLeod, Young, Weir & Company 
Limited 


Cochran, Murray & Ce. 
, Limited 


Collier, Norris & Henderson 
Limited 


by us, and subject to the approval of our 
to the Company’s properties, which will be 


The Dominion Securities Corporation 
Limited 


W. C. Pitfield & Company 
Limited 


McTaggart, Hannaford, Birks & Gorden 
Limited 
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A weekly newspaper, presenting in a popular 
manner, relfable information respecting invest- 
ments, business and national affairs in Canada. 
The Financial Post has the largest cir- 
culation of all Canadian papers. 


Tue Fovanctat Post Busmvess Year Book AND 
Marxer Survey, YEARLY, $2. 

Tue Frvanciat Post Survey or Corporate Securi- 
Tres, YEARLY, $2. 

=. aap’ ocr gence YEARLY, 

eee re te eae 

Tue Financia, Post Survey or CANADIAN OZ, 
Yearty, $1. 

Tue Francia Post Corporation Service, $20 
monthly. Special prices for individually 
selected investor’s service. 


Member Auéit Bereas of Circslations — sf 


Editor—Fioyp S. CHALMERS 


THE 
Founder and Chairman—Jonn Bayne Mactean 
President—Horace T. HunTER 
Vice-President and Managing Director— 
H. Victor Tymre.. 


Single insertion—$4.20 per inch. 
Contract rates upon request. 

SUBSCRIPTION PRICE m 
Canada, United States, Mexico, British Empire, $5 per 
year, all other countries, 96. 


Bidg., Murray &. 
Nannie Sonn B. Langdon, Eastern 


AT ’ St., London, w Telegraphic 
3 and 4 Cockspur S&t., S.W.1. 
: Atabek, Lesquare, London. 
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The Financial Post Editorial 


Platform for Canada 


The duty of political leaders is to lead; to 
give direction to public ‘opinion; to act with 
courage in matters of public policy; to com- 
bat inertia in the conduct of the nation’s 
business. 

The Financial Post stands for LEADERSHIP 
of this kind in Canada. 

Such leadership is essential to preserve our 
free and democratic institutions. It is 
urgently needed, now, in Canada, in order to: 

1, Eliminate waste in public business. 

2. Put idle resources of manpower and ma- 

terials to work. 

3. Maintain financial integrity in meeting 

public and private obligations. 

4. Promote a spirit of national sole in 

place of conflicting sectional loyalties. 

5. More efficiently organize Canada’s trade. 


Buying Votes With Jobs 

HAT does it cost to win—or lose—an 

election? The biggest item of cost is 
the expenditure of the taxpayers’ money to 
buy the taxpayers’ votes. 

Months before a government decides to go 
to the country for a renewal of its mandate 
it ‘is customary for expenditures on public 
works, highways, sectional subsidies, to be 
increased. Money is poured into doubtful 
areas. Jobs are provided for the unemployed. 
Every constituency shares in the loot except, 
occasionally, one that may be hopelessly lost 
before the election campaign starts. 

The Financial Post set out to see if the 
effect of elections on public spending and gov- 
ernment jobs could not be charted statistic- 
ally. We took a piece of chart paper and on 
it we traced, month by month over a term of 
10 years, the number of people employed on 
highway construction in Ontario, a typical 
province that has had Conservative govern- 
ments, Liberal governments and a Farmer 
government in recent years, and thus may be 
cited without particular prejudice to any 
party. 

The chart shows some interesting things. 
Before the Ferguson election in 1929 the num- 
ber of highway jobs jumped rapidly and 
immediately after the election fell off sharply. 
Another peak was reached just before the 
Henry election of 1934. And again the total 
fell off sharply as soon as the polls closed. 
The next election came in 1937. During the 
weeks before the election highway employ- 
ment jumped from a very low point to 
another mountainous peak and just as quickly 
fell back to normal. 

One interesting fact revealed is that high- 
way jobs reached an all-time peak before an 
election that was lost by the government in 
power. , 

The chart will be found elsewhere in this 
issue. 

Governments charge industry with creat- 
ing a serious economic problem by the varia- 
tions in employment between years of pros- 
perity and the years of depression. In no 
branch of private industry is the variation so 
great as in the great national industry of 
buying people’s votes with pre-election jobs. 


Toward 52 Pay Cheques a Year 
HE goal of every industry and every 
worker is 52 pay cheques a year. It is 

difficult to reach this objective when business 
rises and falls with variations as great as a 
Fundy tide. 

A Canadian industry that has been respon- 
sible for many progressive and successful 
experiments in the field of good relations be- 
tween management and labor has been work- 
ing on the problem too. 

Dominion Foundries & Steel, Hamilton, 
operates a foundry to produce side-frames 
and bolsters for railway freight and passenger 
cars. This is a “feast or famine” business if 
ever there was one. The plant rule is that a 
48-hour week is the maximum, but one shift 
working the regular number of hours was 
often unable to make deliveries as demanded. 
The practice was to add another shift to speed 
up production. But this meant capacity opera- 
tions followed by an enforced shut-down 
while the hunt for more orders went on. So 
a new plan has been adopted. 

The regular men work enough overtime to 
care for the extra production. Their weekly 
pay remains on the basis of the 48-hour week. 
The extra money that is earned by overtime 
work is set aside and used to maintain their 
pay when the inevitable slackness causes 
layoffs. 

This experiment has been in effect only for 
a few months but it meets with the enthusi- 
astic approval of both men and management. 
Dominion Foundries plans to extend this 
idea to other departments when plans can be 
completed. It should be adaptable to other 
businesses where extremes of fluctuating de- 
mand mean trouble in maintaining steady 
employment and achieving the goal of 52 pay 
cheques each year. ’ 

The management chiefs of Dominion 
Foundries—C. W. Sherman, president, and 
F. A, Sherman, general manager—are two of 
Canada’s most forward-looking industrialists. 
Their company has been earning good profits 
and at the same time has beén making enor- 
mous advances toward an effective partner- 
ship of ideas between owners, managers and 

Too often when an industrial company is 
mentioned in Parliament it is in order that it 
may be criticized. More than once during the 


“ 
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past session, members were able to quote 
Dominion Foundries’ policies as examples of 
what is good and sound and right in business. 


Tweed Gets a Post Office 

E HAVE on occasion obtained much 

inspiration from the pictureless pages 
of Hansard. But equally we have more than 
once laid down our copy with a sense of dark 
disillusionment. 

This happened the other day. It will be 
recalled that a few months ago the good 
people of the Ontario village .of Tweed at- 
‘tracted to themselves the astonished attention 
of the world by declaring that they did not 
want the Government to build them a new 
post office; that the old post office was good 
enough; that the new building would be a 
waste of public money. It is doubtful if any- 
thing like that ever happened before in the 
history of Canada. 

Gradually it came out, though, that the real 
trouble was a dispute between different fac- 
tions in the town as to whether the post office 
should be north of “Main Street,” south. of it 
or in the exact centre of the town. There 
were rumors that part of the trouble was that 
some of the folks involved in the ownership 
of one site or another were not of just the 
right political persuasion, but we dismiss that 
as a foul and incredible piece of gossip. 

The Government held up the project and 
then the town came through with an offer to 
trade the local Hydro building site for a piece 
of land the Government had bought. Now 
Ottawa is trying to accommodate its plans to 
the curious shape of the new site but all seems 
to be going well and it looks as though Tweed 
will get its post office. 

The village council has passed a resolution 
expressing satisfaction that the new post 
office building is to be erected and saying that 
this is the first time in the history of Tweed 
that money has been spent there by the fed- 
eral authorities. 

So, after all, Tweed, the village that did not 
want the Government to waste any of the tax- 
payers’ money there, is happy that some 
money is going to be spent. 

Tweed thus joins the great majority of vil- 
lages and towns that do want government 
money. And just when it had a chance to 
achieve world fame as the only community 
in the world that would rather do business in 
an old post office than enjoy a piece of pork 
out of the barrel! 

It reminds us of the sign that used to hang 
in the barber shop when we were:kids: 

“LET OTHERS TAKE THE CREDIT: 
WE PREFER CASH.” 


Eliminating Public Waste 
ELATED steps are now being taken to 
eliminate a glaring example of public 

waste in Canada, namely, the duplication of 
railway passenger services. The Joint Co- 
operative Committee of the C.N.R. and the 
C.P.R. is studying nation-wide pooling of 
competitive passenger train services. 

It is surprising this step was not taken 
before. 

Passenger train services are a logical field 
for co-operative measures between the two 
railways. Furthermore, of the neéd for econ- 
omy there can be no doubt. Improvements 
for the comfort of the traveller, such as air- 
conditioning, have added to the cost of doing 
business. Yet volume of passengers carried 
is half what it was in 1923. Both railways are 
losing large sums annually on their passenger 
services. If there are to be further improve- 
ments, then some of the waste will have to 
be eliminated. . 

The pooling study is not to be.confined to 
the movement of trains, but will include the 
operation of stations, spur lines and up-town 
ticket offices. In view of this it is difficult to 
understand the C.N.R.’s decision to proceed 
with the Montreal terminal. 

To date pooling has been confined to a few 
inter-city runs such as Montreal to Toronto 
and Montreal to Quebec. Naturally, savings 
have been small, due to the restricted area 
covered. Operating expenses were reduced. 
Yet competition in ticket selling remained 
and there was only a fractional reduction in 
overhead resulting from competition. 

The study should go beyond a mere pooling 
arrangement. Why not consider‘ consolidation 
of all passenger train sefvices? This would 
enable a real reduction to be made in over- 
head charges. It is doubtful if the fullest 
possible savings can be achiéved other than 
by consolidation. 

At the same time consideration should be 
given to merging of the express and tele- 
graph departments of the two railways. In 
these two services there is much duplication 
and wasteful competition. 

Unless the study is completed with greater 
speed than some of the co-operative projects 
in the past it will be several years before the 
objective is achieved. If the two railways can- 
not come to an agreement voluntarily, then 
Parliament should insist that such action be 
not only initiated but enforced. 


Keeping the Public Sold 

HEN V. R. SMITH, of Toronto, de- 

livered his address to the 
American Institute of Actuaries last week he 
referred to the vicious attacks upon life in- 
surance that are now so frequent in the 
United States, But he put it to the life com- 
panies that one reason for these attacks might 


group they have for many years carried on a 
campaign of interpretation and explanation. 
In short, the comparative freedom of Can- 
adian companies from unwarranted and 
subversive attack is the result of the invest- 
ments they have already made in public a 
derstanding and goodwill. 
Eternal vigilance is, however, the price 
of public goodwill. Canadian life insurance 
companies do not intend to relax their efforts 
to deserve and win and hold, the understand | 
ing of the millions of people whom they serve 
so well. 

As Mr. Smith said, the institution of life 
insurance is deserving of the support and 
confidence of all sections of the nation. Any 
institution that can honestly make that claim 
—as life insurance can—has reason for pride. 


Wind and Soapsuds 
HE Social Credit bubble has burst, This 
is the opinion of most of the weekly and 
daily newspapers of Alberta. The Coleman 
Journal put it this way the other day: 


“Though the Premier and his henchmen try 
to tell the people they are better off under a 
‘Social Credit’ government than under any 
other form of government, there is nothing to 
substantiate the statement. The blandishments 
and soft-soaping, the reading of letters during 
Sunday broadcasts from supposed supporters 
of ‘Social Credit’ and other wiles employed to 
keep up the delusion of Aberhart’s promised 
heaven on earth, are not being accepted with 
the docility that was so prevalent in 1935.” 


Premier Aberhart of Alberta is said to plan 
an election this fall. He is hoping to tie up 
with Hon. William D. Herridge, which will 
mean that there will then be at least two mem- 
bers of the latter’s “New Democracy” Party. 

“New Democracy” is another bubble. Al- 
bertans cannot live on wind and soapsuds 
forever. 


Editorials in Brief 

Report of the League of Nations on nutrition 
is about one quarter inch thick. Report-of the 
League on armaments is two inches thick. 

The disproportion in the nations’ expenditures 
on the two branches of public service is even 
greater. 

7 2 > 

What country has no army? There's a question 
for some quiz programme. 

It is Newfoundland. There is no military 
organization in the Island Colony—no rifle clubs, 
no air force, according to the Armaments Year- 
book of the, League of Nations. 

Newfoundland has one cadet corps whose train- 
ing is of a non-military character, The police 
force of 281 is a semi-military body. The “navy” 
consists of two unarmed transports and nine 
patro} vessels, etc. 


Herr Hitler could learn a thing or two from his 
businessmen and economists. 

He could learn for example that Britain cannot 
be starved out in a war. The German Institute 
for Business Research, in its current weekly bul- 
letin, shows that despite unrestricted submarine 
warfare Britain was able to get ample men, food 
and munitions across the North Atlantic trade 
route during the Great War. 

Britain obtained in 1918 (when imports reached 
their lowest war-time level) 63% of her 1913 total 
of foodstuffs, 65% of raw materials and 42% of 
finished goods. But the bulletin adds, in a para- 
graph that it prints in italics: 


“The throttling of imports never affected 
vitally the economic life of England. The 
population had to make sacrifices but suffered 
no hardships; and no military enterprise failed 
because of a lack of tonnage.” 


In another war Germany could hardly hope to 
match such a record. 


Sayings ot the Week . . 


“Music is made for everyone, like the sun and 
the air.”—Dr. Erich Kleiber. 
ne 


“Shakespeare is wonderful to speak but jolly 
difficult to act.”—John Gielgud. 


“The laborer is not a commodity—he is a 
human being.”—J. Stanley McLean. 
s 


“Hitler has saved Christianity."—Herr Fritz 
Kuhn, Leader of the German-American Bund, 
os 


“A building must love the ground on which it 
stands.”"—Frank. Lloyd Wright, the American 
architect. 

+ 7 * 

“Hitler will die one day and one day the Ger- 
man people will tire of greasing guns with but- 
ter.”—G. L. Steer. 

* 


“I shall soon have to face my Maker. If God 
is a gentleman, He will recognize one when He 
sees one.”—Senator (“Cotton Ed”) Smith. 

. - o 


“Our aim in foreign affairs is to gain time 
without losing power. The German aim is to 
gain ground without losing time.” — Harold 
Nicolson, M.P. 

a oe 7 

“The creation and acquisitibn of wealth is the 
first duty of man to mankind—the first step to 
the creation of an organized society.” — Sir 
Edward Beatty. 

+ 7 

“Unless by our own conduct and attitude we 
can demonstrate our fitness and our will to sur- 
vive, we shall not go free from attack.”—Lord 
Queenborough. 

+ ao 

“There is no shrewder judgment of human 
personality than the House of Commons, no finer 
sifting of the tial qualities of the individ- 
ual.”—Earl Baldwin. 

7. . * 


“I think gold is of very real use indeed and, 
as a citizen of a gold-producing country, I will 
contend that with my dying breath.”—Graham 
F. Towers, governor of the Bank of Canada. 

7 


“I believe that Karl Marx’s book on Cons 
due to the fact that he had his lunch in the Brit- 
ish Museum. Anyone who took his lunch there 
would adopt the same indignant attitude toward 
life."—Professor Elton Mayo, of Harvard Uni- 
_— ba ee 

“I would not be so presumptuots as to offer 
any advice tc the Government about borrowing 
money. They have had a long and very inten- 
sified experience. They to’ be experts or 
petty pouty so by this time.”—Rt. Hon, Arthur 
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AS ONE ENGLISHMAN TO ANOTHER ... 


Post-Scripts  .  . 


y KENNETH R. WILSON 


By this time, these postscript 
items should be dripping with ex- 
citement and anecdote. Wasn’t one 
of our number on this Royal pilot 
train chased by a cow-moose at 
Jasper? Didn’t most of us miss the 
train at Banff and suffer a hair- 
breadth ride over mountain trails in 
the rain and mist? ° 

Yes, indeed, but sad to relate these 
extraneous joys were denied to me. 
For some strange reason I happened 
to be ready for the Banff train a 
good half hour ahead of schedule. 
Accordingly I elected to walk with 
a friend rather than take the now 
famous bus-which-didn’t-come, 

As a matter of fact we did lose 
our way on the two-mile walk to the 
station and only arrived in a consid- 
erable state of puff just as the pilot 
train pulled out. It was not till 
shortly afterwards that we realized 
how fortunate we really were. 

7 = +. 


Speaking of Banff, my own near- 
est approach to an “incident” was 
when I was walking down the fair- 
way of the fourth tee. I had just ad- 
dressed the ball in anticipation of a 
zinging spoon shot when out of the 
mountain stillness there approached 
Their Canadian Majesties in a demo- 
crat or buckboard drawn by two 
spanking horses from the famous 
Brewster stables. 

That was a spot to be in—or on— 
but a newspaperman is supposed at 
all times to act as though he were 
accustomed to Royalty. So I did not 
even look up (“believe it or not”) 
but instead sent the ball zooming 
through the air for a freakish (be- 
cause successful) shot. 

Only when we returned .to the 
hotel did we learn that had we been 
a little farther along the course we 
might have had a pleasant chat with 
the royal couple when they stopped 
to inspect a lovely but hazardous 
water-hole up ahead. 
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Then about this moose incident. 
I.really must apologize for missing 
that. It all came about because of 
my desire to see the lovely ‘moun- 
tain slopes of Jasper from the back 
of a horse rather than from the seat 
of a bus. . 

Some of the writers elected to 
drive in a bus to Mount Cavell but 
horseback riding seemed to me to 
be a much more romantic and manly 
way to do mountain climbing. 

Accordingly when the world-fam- 
ous moose incident occurred I was 
cantering peacefully along the Miette 
Canyon little knowing the excite- 
ment I was missing. 

Incidentally a Rocky Mountains 
old-timer says these rare cow-moose 
are pretty dangerous customers 
when they are protecting their off- 
spring. 


j . . 
No Cheerleaders 

When this royal visit was being 
planned there were many local of- 
ficials who felt that some organized 
attempt should be made to ensure 
rousing cheers for Their Majesties 
as they went along. 

One man who stood out against 
this was Dr. E. H. Coleman. He 
stood his ground on a no-cheer- 
leader platform. He insisted that 
Canadians could be depended on to 
look after the royal welcome in a 
royal way without artificial stimu- 
lation. 

The accuracy of his diagnosis has 
been amply proved by the events of 
the past few weeks. 

And whenever and wherever credit 
for the success of the Royal visit is 
being handed out, the lion’s share 
must surely go to this quiet, unob- 
trusive public servant—Ephraim H. 
Coleman. You won’t find Dr. Cole- 
man in the front line of a station 
platform when local dignitaries are 
welcoming the King and Queen and 
the Royal party, but you may be sure 
that if everything runs smoothly 
from the time the train arrives until 
the last ringing cheer has echoed 
down the track—much of the credit 
can go to this modest, brilliant gen- 
tleman who has been chairman of 
the Interdepartmental Committee on 


the Royal visit since its inception | - 


and whose permanent responsibility 
in the Canadian civil service is. the 
Under-Secretaryship of the Depart- 
ment of State. 
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E. H. Coleman (his friends ‘call 
him “Eeph”) was born at Braeside, 
in Ontario’s eastern. townships. He 
is the youngest of five brothers, one 
of whom is D. C. Coleman, vice-presi- 
dent of the -R, Educated at Arn- 
prior and Carleton Place, he started 
work at Sudbury as » bank clerk for 


Again this week we turn over 
this department to Kenneth R, 
Wilson, The Financial Post’s rep- 
resentative on the Royal Pilot 
Train. He tells of some of the in- 

‘ teresting people he has met on 
Their Majesties’ Tour. 


the old Traders Bank in 1906 when he 
was 16 years old, Four years later he 
was moved to the bank’s office in 
Winnipeg, but in 1911 he forsook 
banking as a career and became pri- 
vate secretary to Sir James Aikens, 
then a member of the Dominion 
House and a deskmate of Richard B. 


Bennett. 
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After the war he turned his at- 
tention to law. In 1919 he attended 
law school at Winnipeg School and 
at the same time became secretary- 
treasurer of the Canadian Bar As- 
sociation which was the brain child 
and creation of Sir James Aikens. 
For 14 years, during most of which 
Sir James was first and permanent 
president of the association, he guid- 
ed its destiny as chief executive of- 
ficer. As the organization grew from 
prairie infancy to nationwide stature, 
Mr. Coleman was required to travel 
from coast to coast across the Do- 
minion; thus gaining the intimate 
knowledge of every part of the coun- 
try which has stood him in such 
good stead during the past few 
months. During 1929 to 1933 he was 
also Dean of the Winnipeg Law 


School. 
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In 1929, Prime Minister King paid 
him the rare honor of adding his 
name to one of the most exclusive 
groups in Canada—Dominion King’s 
Councillors. Most K.C.’s are named 
by provincial governments and there 
are only 40 Dominion K.C.’s in Can- 
ada, most of them civil servants. Mr. 
Coleman is the only man outside the 
civil service to have been granted 
this honor. It was bestowed in honor 
of his outstanding work with: the 
Canadian Bar Association. 

And to show how evenly he has 
kept his political balance, when 
Prime Minister Bennett in 1933 
needed a new under-seeretary of 
state he asked Mr. Coleman to take 
the job. Bennett and Coleman had 
been friends since 1911 and had 
worked ,closely with one another 
during the former’s term of office 
as president of the Bar Association. 
In 1937, he was given an honorary 
degree by the University of Mani- 
toba which entitled him to be called 
“Doctor.” 


Dr. Coleman sees this Royal tour 
as an outstanding example of what 
can be accomplished by co-operative 
effort. He modestly takes little 
credit to himself for the success of 
the undertaking... He points out that 
the clockwork precision and amaz- 
ing thoroughness which has charac- 
terized the tour, is largely due to the 
willingness and enthusiasm with 
which every department of govern- 
ment, every provincial and municipal 
body, every private and public or- 
ganization, the press, the radio, the 
railways, etc., has co-operated to- 
ward a common goal. 

All this is, of course, very true, 
but there is little doubt that Their 
Majesties, and indeed every citizen 
of Canada, owe this shy, baldish 
man with his soft voice and slow 
lisping speech, an incalculable debt 
of gratitude for the genius and bril- 
liance with which he has planned 
and organized this epochal caval- 
cade. 

. * * 
Top-Hatted Journalist - 

We members of the Pilot Train 
felt justly proud to learn that one 
of our number—Archie H. Wills, 
managing 
editor of the 
Victoria Daily 
Times — was 
playing an 
important 
part in the 
civic recep- 
tion at the 
B. C. capital 
last week, 

Until Archie 
donned cuta- 
way coat and 
top hat on 
reaching his 
native city, 
few suspected 
that this 
quiet, unas- 

suming mem- 
ber of the Fourth Estate was the 
top-ranking alderman of the B: C. 
capital, and that his roster of civic 
offices and community directorships 
filled many “sticks” of type. 

Archie joined the Times before 

- 
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the War—as soon as he left school. 
He went through the usual round of 
newspaper jobs doifig cub reporting 
marine, sport and other news. Then 
the war intervened and the entire 
staff of the paper—including the of- 
fice boy — joined up. After 1918, 
Archie alone returned and today he 
is managing editor of this excellent 
Pacific Coast newspaper. - 
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It was a little over five years ago 
that the Chamber of Commerce per- 
suaded Archie Wills to run for alder- 
man. He won the election and 
has been on the job ever since. 
At the last counting of ballots 
he polled the highest individual vote 
of any alderman in civic history. He 
is also a police commissioner, chair- 
man of the Fire Wardens; a director 
of the Chamber of Commerce; chair- 
man of the civic Relief Committee 
and so forth. 

One of Archie’s specialties is fea- 
ture stories. His writings have ap- 
peared all over the world and are 
known to Canadian newspaper read- 
ers in many parts of Canada besides 
British Columbia. , 

It was Archie who wrote the fam- 
ous story about British Columbia’s 
Goey Ducks—those strange animals 
with long rubbery necks which dig 
themselves into the sand and have to 
be lifted out by a combination of 
brute force and shovels. 

Archie also has to his credit the 
famous Sydney Cornstalk’ serial 
which told the life story of Frank 
Slavin, the world famous Australian 
boxer of 15 years ago. This story was 
reprinted in almost every country in 
the English-speaking world. Other 
serial stories are his Willie Winkle 
tales and his sea stories about Sea- 
man Winks. 

Unfortunately pressure of civic and 
editorial duties will not permit 
Archie to continue back to eastern 
Canada with the rest of the royal en- 
tourage. Perhaps as a result of his 
pilot train experiences, Archie will 
start a new serial to thrill the hearts 
of his many newspaper followers. 
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Alameda Irishman 


Another important member of our 
pilot train is Sam J. Dornan, pro- 
prietor and publisher of the Ala- 
meda (Sask.) 
Dispatch, who 
is represent- 
ing (very : 
worthilyI = 
may say) the 
Canadian 
Weekly News- 
papers Associ- 
ation on the 
trip. Sam is a 
genial Irish- 
man who was 
born and edu- 
cated in Bel- 
fast and who 
came to Can- 
ada nearly 30 ** 
years ago be- 
cause of poor 
health. Today 
his hair is grey and his bodily frame 
not overly blessed with surplus 
flesh, but the Prairie ‘air has given 
him long years of splendid health 
without robbing him of a musical 
Irish accent. 

His first newspaper job was act- 
ing as music critic for the Belfast 
News Letter. Then he went to Lon- 
don in 1906 to do financial writing 
for the London and Paris Exchange 
with branches all over the world. 
He switched to a financial daily 
called London Financial Report and 
for five years recorded the ups and 
downs of the “City” during hectic 
years of boom and panic, which cul- 
minated in the collapse of the rub- 
ber boom in 1912. It was then that 
the doctors gave him but a few 
years to live, and which determined 
Mr. Dornan to see if he could not 
regain health and strength in the 
New World. 


SAM DORNAN 


His first job in Canada was cleri- 


cal work with the C.P.R. at Winni- 
peg under D. C. Coleman, then gen- 
eral superintendent. In 1914 he pur- 


chased the Alameda Dispatch and in 
his first issue last month he cele- 
brated his silver jubilee as a prairie 


newspaper publisher. 
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His achievements in community 
life and in the betterment of thé 
business in 


weekly newspaper 
western Canada are legion. 


Fifteen years ago he was appoint- 
ed secretary-manager of the Sas- 


membership to 163 or 100%. He has 
consistently maintained it at that 


ever since. 


In 1931 and 1932, in appreciation 


Apart from his newspaper h 
ages to do some publicity, 2b ays 


five grandchildren. 
a * s 

The other night we found hig 
worrying ‘about an assignment he 
had received to write a 1200.w 
article for Esquire, giving that lusty 
publication the “low-down” on the 
Royal visit. Sam had never haq an 
assignment quite like that beforg 
and he was puzzled as to just what 
to do about it. Should he “tell an» 
And what would his staid spon 
the directors of the C.W.N.A, thing 
about seeing the name of their Tee 
spected confrére in such journalistie 
company? . 

We think he was very much Tee 
lieved to find the next day that the 
telegram had been delivered to him 
by mistake and that it was a wr 
Dorman—not Dornan—whose jour. 
nalistic talent was being soliciteg 
from the other side. 


Behind the Scenes 


One of the most fascinating “ip. 
side” stories of this Royal tour is the 
way in which the best hotel braing 
and personnel in the country have 
been commandeered by the two big 
railway companies to handle the 
official banquets which have bee, 
given in nearly every province. 

From Quebec I wrote about the 
“flying waiters” of the-CPR, in 
their natty new blue and gold uni. 
forms. Now we are on the return 
trip it is the C.N.R. that is putting 
its best foot forward. 

As soon as we arrived in Vancou- 
ver at the new, magnificent hotel 
which had been opened a few days 
before and which is being operated 
jointly by the two railways, we en- 
countered Dutch-born Joseph Van 
Wyck, general manager of all CNR, 
hotel properties, and a familiar fig. 
ure to those who frequent the 
Chateau Laurier at Ottawa. He and 
his key men are taking personal 
charge of arrangements at all key 
points on the Royal tour where 
C.N.R. hotels are being used. 

~*~ * s 

For example, at Edmonton, the 
lavish hospitality of Premier Aber- 
hart was put across with amazing 
punctuality and precision by a 
trained staff of crack waiters drawn 
from Winnipeg and other points 
along the C.N. line. The long 
mimeographed sheet of instruction 
issued to these waiters and the ca 
with which, they were trained 6 
give perfect service is typical of the 
tremendous job of undercover or- 
ganization which has been necessary 
all along the line to make this 
Royal trip a success. 

The banquet was called for 8 
p.m. At 6 p.m. everyone was called 
for inspection. At 6.15 a full dress 
rehearsal. From then on every min- 
ute of the time was allocated by 
split-second instructions. Here is 
the item covering one of the courses: 


“8.15 p.m. This course fast and 
then most of our troubles are over. 
“Clear chicken plates on signal; 
take out same; go to kitchen for 
tenderloin of beef, bring in same 
—don’t forget sauceboat of gravy. 
Put on plates. Serve roast of beef. 
Pass gravy. Service for this course 
must be complete by 8.55. 
“Take it easy now—check up for 
-last time on ice water and bread 
and butter.” 


Finally the last instruction—car- 
ried out exactly on the moment and 
with proud fidelity: “WAITERS 
FREEZE TO ATTENTION as Royal 
Party proceeds to the door.” 
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Chateau’s Rene 

And one the busiest little men in 
the entire C.N.R. organization 3 
dark-skinned René Lachance another 
familiar figure to all Chateau Lats 
rier guests. René is superintendent 
of service for the C.N. at Ottawa and 
has been requisitioned to direct 
service in all C.N. hotels being used 
by the Royal party. . 

He ran away from his home ® 
Montreal in 1908 to be a bellboy 2 
the old Russell House in Ottaw# 
when he was 14 years old. His 
father brought him back but the 
next year he shipped out west and 
got a job with the C.N.R. west ¢ 
Edmonton. He worked in hotels 2 
Edmonton and Calgary; won #9 
amateur boxing championship - 
Tommy Burns Arena in Calgary; 
was cow-puncher and horse-wrang- 
ler for Jim Wallace of hat brat 
fame in Lethbridge. 

He then headed for the Staies 
where he added to his hotel lore is 
such places as Spokane, P 
Sacramento, Reno, Denver, 
and finally Bermuda. There hf 
joined up with the C.N.R. in 10% 
Shortly after was told to report fot 
work in Ottawa under Mr. Va 


Wyck. 
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René thinks Their Majesties _ 
fine couple. He's amazed to s 
how greatly interested the King 
in all the little details of his room 
and that he should. want to we 
why there is a cupboard ee 
something else there. He had 
idea a King could be so interested 
in little things. 

He likes the way they 
selves “at home—like old 
wherever they are. 


Stop Melf . . 


“It must be awful to be & debt cle 
lector. You must be unwe 
wherever you go.” 


make them 


guests" 


| Royal Visit Gis 
te Boor Ay 
wer Apart 

ia 4 Sis 4 
“a oe : 


De , nite the eom ; 
8 Ie emninion ‘s 


; ors from the 
ae estimat 
way 10 offset the «| 

Up te last week 
of far in « 
attributed. Aap inter 
For instance, it is : 
to wisiteither or bot 
to wisi’ Canada 2° 
view of the public: 
q result of the Roy 


Apart from the p 
adian. business are 
no boom is expec: 4 
ment is looked f« 7 
priming campaig” 
materially. 

~ Regarding condi 
service says: 
“Latest statistic 
faking the Bohe:s 
Financial Times '5) 
indices during Ma 
“The vigorous 
heavy industries 
consumer: purchas 
casting rising pric 


athe weekly ind@ 
May 27 was down a 
above last year’s ! 
number of holidas 
of May 2#and toca! 
as Toronto, where | 
the number of carl@ 


Current business 
DBS. for week 
down from previo 
above 1938 level. 

Wholesale sales i 
below. March ana 
1938. =; 

Railway . earnin 
days of May highe 
for both roads, a 
year-te date alsc 4 

Iron and stee! 
April and first fon 
lower than in 1928 

Construction co 
in May lower th 
lative for five mon 

Fleur producti 


Caoyntry (% chance 
| ~ Employment. D.B.S. 


Factory output 
s (Apr.) . 


Construction— 
Contracts awardec 
Cemert;:bbis. (Fe 

Agricufture— 

Flour ‘prod., bbls. 
Flour exp., bbis. 
Wheat exp., bus. (J 
Cattle sales (Ap: 
Hog sales (Apr.) .. 

Sea Fisheries: (Apr) 
Catch, cwts. ...... 
Landed value .... 

Newsp?int: (tons) — 
,Production. ¢Apr. 
Exports (Apr.) ... 

Mining and Oits— 


Coal oor tons 
prod.; f ) 
Nickel prod., Ib. 1 


Electric Power Outpe 
Total monthly m.k, 
Foreign Trade— 
Imports (Apr.) 
Ex (Apr.) . 
fn Industrial Fac 
Tessed lumber xq 
M. bd. = (Apr 
prod., pr. ; 
Rottom imports, 11 
Raw rubber imp. it 
s ‘ette cons. Ag 
“gar manufactu: e¢ 
Finance— 
Bank debits} (Apr) 
End sales (Apr. 
e insurance (Ap 
eee All~Cana 
omitted. 
{Varevised figur 
» Sf OF average fam 


COT 





v 


ae 


HB. 
® 


pf 
cs. 
v 2. + 2m 
t 


fall 


ifzbaz 
papeay 


5 


os 
F Efe 


ta 


g 


cf their re. 
journalistie 
much ree 
day that the 
ered to him 
was a Mr, 
whose jour. 
ing solicited 


inating “ine 
al tour is the 
hotel brains 
ountry have 
the two big 
handie the 
have been 
rovince, 
te about the 
CPR. in 
no gold unie« 
m the return 
at is putting 


d in Vancou- 
hificent hotel 
i a few days 
ing operated 
ways, we ene 
Joseph Van 
of all CNR, 


familiar fig. - 


requent the 
wa. He and 
ing personal 
s at all key 
tour where 
g used. 


dmonton, the 
emier Aber- 

vith amazing 
ision by a 
aiters drawn 
other points 

b «6The long 

of instructions 
iters and the care 
were trained 
s is typical of the 
ndercover of- 
peen necessary 

o make this 


called for & 
bne was called 
5 a full dress 
on every min- 
allocated by 
ons. Here is 
of the courses: 


rse fast and 
bles are over. 
es on signal; 
b> kitchen for 
ring in same. 
oat of gravy. 
roast of beef. 
or this course 
8.55. ; 
check up for 
er and bread 


siruction—car- 
e moment and 


Priittle men in. 
ganization is 
nance another 
Chateau Laue 

superintendent 
at Ottawa and 
ed to direct 
ls being used 


bh his home in 
be a eliboy in 
bse’ in Ottawa 
ars old. His 
ack but the 


of hat brand 
for the States 


& 

. -_ 
ite 
7 ’ - 


Weekly index 


jane 10,1939 


———— 


yooh in Business 
MT 


Tourist Trade Volume 
. May Pass 1938 Level 


poyal Visit Gives Big Impetus — Outside Influences 


Apart from 


olitical Situation More 


Favorable 


Despite the competition for the tourist's dollar which Canada is receiv- 
ing from the two major expositions in the United States, there are signs 


that the Dominion’s income from this 


by 
way 10 off 


source this year will be well main- 


Whether it will come up to the $273 millions spent here in 1938 | trad 
yisitors from the United States and elsewhere remains to be seen. But 
reliminary estimates indicate that the Royal visit to date has gone a long 
, set the attractions across the line. 


Up to Jast week the Canadian Travel Bureau had handled a number 


0 


t enquifies far in excess of the total last year. While many of these are 
attributed to interest in the Royal visit, other factors are also at work. 


For instance, it is believed that visitors from Europe to the United States 


to visiteither or both of the two great 


exhibitions will also make it a point 


to wisit Canada as well while on this side of the Atlantic, especially in 
yiew of the publicity which Canada has received in various countries as 


g result of the Royal visit. 


Apart from the political situation in Europe outside influences on Can- 
sdian business are becoming more favorable. In the United States,- while 
no boom is expected in trade or industry until autumn, a gradual improve- 
ment is looked for. If the Government should indulge in another pump- 


priming campaign it would probably 
materially. 


quicken conditions there, and here, 


Regarding conditions in the United Kingdom the Whaley Eaton news 


gervice says: e 


“Latest statistics confirm earlier opinion that British industry, after 


taking the Bohemian 


crisis in stride, has been moving forward. The 


Financial Times index for April is up three points over March. Weekly 
indices during May confirm continuance of the trend. 

“The vigorous recovery chiefly is due to government orders with the 
heavy industries under growing pressure. There have been increased 
consumer purchases, indicating the breadth of the recovery and fore- 


casting rising prices.” 
. 


The weekly index of business activity in Canada for the week ended 
May 27 was down almost three points from the previous week though still 
above last year’s level. The decline was no doubt largely due to the 
number of holidays in the week which included the nation-wide holiday 
of May 24 and tocal ones on the days of the Royal visit in such other centres 
as Toronto, where May 22 was a holiday. This was also a factor in reducing 
the number of carloadings from the previous week, 


Business | 


Current business less active with 
DBS. for week ending May 27 
down from previous week, though 
above 1938 level. 

Wholesale sales in April slightly 
below March and smaller than in 
1938. 

Railway earnings for last 10 
days of May higher than year ago 
for both roads, cumulatives for 
year to date also higher 

Iron and steel production for 
April and first four months, of year 
lower than in 1938. 

Construction contracts awarded 
in May lower than year ago, cumu- 
lative for five months down 2.4%. 

Flour production in April well 


May 27 
73.5 
107,1 
Apr. 
6113.2 
479.2 
75.1 
487.0 


Commodity prices 


Financial Post index .. 

Retail index no, of sales 

Dept. store co 

Wholesale = 

Country (% change fr. last yr.) 
Employment D.B.S. Index— . 
May 1 
4106.2 
4108.4 


All industries 
Manufacturir 
Wage earners, } 
Living costsé 


Railways— 
Carleadings; week (May 27) 041,572 
C.N.R, gross (week! May 31 $ 05,529,143 
C.P.R. gross (week) May 31 $ 43,945,000 
C.P.R. net revenue (Apr.) . $ 913,148 
C.N.R. net revenue (Arr.) .$ 323,583 

Iron and Steel (April) — 

Pig iron production (tons) . 


Steei ingots and castings 
prod. (tons) 


Automobiles (Number) — 


Passenger Cars: 
Domestic sales* (Apr.) ..° 
Factory output (Apr.) os. 
Trucks and Buses: 
mestic sales (Apr.) ... 
Factory output | 
Exports (Apr.) 


046,254 
499,752 


$ 3,500,941 
$ 3,363,538 
Censtruction— 
Contracts awarded (May) . $418,360,200 
Cement, bbls. (Feb.) 
Agriculture— 
Flour prod., bbls. (Apr.) .. 
Flour exp., bbls ‘Apr.) ... 
Wheat exp., bus. (Apr.) . 
Cattle sales (Apr.) 
Hog sales (Apr.) .. 
Sea Fisheries: (Apr.)t 
Catch, cwts, 


41,113,693 
275,275 
2,831,612 
53,161 
47,727 


295,150 
792,750 
Newsprist (tons) — 

Production (Apr.) 

Exports (Apr.) 
Mining and Oils— 

Coal prod., tons (Apr.) .... 
Coa! imports, tons ‘Apr.) .. 
Gold prod., fine oz. «Mar.) 
Nickel prod., Jb. (Mar.) .. 
Copper prod., lb. (Mar.) .. 
Crude oil prod., bbis. (Mar.) 
Crude oil imp., bbls. (Apr.) 
Electric Power Output (Apr.)— 
Total monthly m.k.w.t . 
Foreign Trade~ 

Imports (Apr.) 

Exports (Apr.) 


220,843 
162,352 


652,055,065 
4384 461 
1,291,800 


2,197,171 


$ 41,908,347 
$ 56,506,754 


«Mt. bd. ft, (Apr.) 

cock prod., pr. (Mar.) ... 

—_ om Imports, Ib. (Mar.) . 
“aw Tubber imp., Ib. (Apr.) 
« barette cons. ‘Apr.) No.t 
“Uger manufactured ib.§ .. 

Finance— 


516,364 
45,101,072 


Bank debits? ‘A 
Bond sale (Apr.) 
Life insurance (Apr.) 


$ 42,473,032 
$148,364,002 
+ «e+ $ 28,229,000 


ndicators 


above last year, total for four 
months up 25%. 

Coal production in April above 
1938 level but total for four months 
down 7.9%; coal imports lower for 
month and four months. 

Nickel production higher in 
March but down for.three months. 

Copper production higher for 
March but down for three months. 

Crude ¢il production down for 
March and first three months. 

Bank debits for April and for 
four’ months above -1938 level. 

Trend of business shown by The 
Financial Post Business Index and 
following key factors, new items 
for week being marked thus 4, 


May6 May 28/38 
73.7 80.3 
107.9 106.3 

Jan. Year Ago 
109.0 


116.7 
78.2 78.1 
75.9 


75.2 
69.2 89.4 


—6.0 


May 20 
73.6 
109.7 
Mar. 
112.1 
76.2 
71.6 
87.4 
—7.6 


May 13 
73.7 
108.7 
Feb. 
113.0 
75.6 
72.2 
71.2 
—8"8 


Mar. 1 
106.5 
107.0 

42.161 2,193 

$17.07 $17.06 

Jan. 1 te date 
1939 1 
893,978 

72,492,003 

51,453,000 
2,381,069 

@1,966,355 


Apr.1 
104.9 
107.1 


$17.04 


Feb.1 Year Ago 
106.5 107.4 
106.0 


1938 
40,550 
4,363,270 
3,430,000 
499,551 
0699, 132 


929,804 
69,057,315 


185,970 
350,826 


65,644 
116,445 


31,445 
47,798 


7,648 
15,736 
23,221 


8,976,972 
7,741,471 


16,772 
14,033 
3,962 


4,786 
4,116 


10,418,504 
11,089,968 


4,390,244 
5,012,238 


58,249,600 
234,533 


59,727,100 
275,263 


18,590,000 
143,000 


3,564,182 
1,054,702 
15,137,942 
213,699 
261,255 


794,282 
184,703 


1,190,430 
2,090,370 


930,231 


186,726 78,697 


4,961,778 
2,017,754 
1,077,947 
53,577,601 
147,379,373 
1,351,369 
5,718,708 


870,639 
545,287 
376,023 
17,298,398 
48,089,283 


1,472,080 


141,530,887 
1,272,243 
6,109,857 


2,063,801' 9,164,439 8,663,287 


210,622,500 
264,580,566 


184,412,109 
277,878,281 


48,895,418 
56,253,135 


464,958 
5,348,425 
35,939,000 
12,380,714 
2,007,571 
93,962,139 


90,978 
2,109,456 
13,125,000 
2,238,834 
555,748 
28,008,721 


9,390,623 
356,241,181 
124,587,000 


2,401,370 
64,785,000 473,958,927 
29,981,000 123,120,000 


*D.B.S. All-Canada figure comprising over 90% ot the Canadian total. 
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~ Textile Sales 


U.S. Trade Treaty, er 
British Shipmen 
Affect Firms” 
OUTPUT DROPS 


From Our Own Correspondent 
MONTREAL. — Lower duties ef- 
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Veteran Business Commentator Shares 
His Wide Reading With Businessmen 


By JOHN C, KIRKWOOD 
Th Midland, a town of 7,000, V. G. 
Edwards has built up a very lar, 
specialty business—one 


fected by the Canada-United States | the 


e@ treaty are having an adverse 
influence on operations of Cana- 
dian cotton textile concerns. * 


cotton producers report | partmen 


sal being hit b 
es are t by increased 
competition from imported goods. 
In the current year to date, Cana- 
dian cotton mills have been 
ing at a lower rate than in the same 
period of last year. At the same 
time imports have increased. 
British Exports Rise — 
Exports of cotton fabrics to Can- 
ada by Great Britain and the United 
States in the first quarter of the 
current year totalled 284 million 
yards, compared with 248 million 
yards in the same period of 1938. In 
the first three months of the year 
Great Britain exported’ 20.7 million 
yards to Canada, as against 17.5 mil- 
lion yards in the same period last 
year. The sharp increase in British 
exports to Canada is difficult to ex- 
plain, especially as there has been 
no change in duties from a year ago. 


Buy More From U. 8S. 


United States exports of cotton 
fabrics to Canada in the first quar- 
ter totalled 7,667,000. yards, about 
300,000 yards higher than in 
the same period -last year. This, 
it is felt, is a direct result of the 
trade treaty. If duties had not been 
lowered imports from the United 
States would probably have been 
reduced. 

Another interesting development 
has been the entry of Japanese cot- 
ton piece goods into the Canadian 
market. In the past, imports of cot- 
ton piece goods from Japan have 
been a negligible factor. Starting in 
December, however, Canada import- 
ed 100,000 pounds of Japanese cot- 
ton piece goods in the space of three 
months. 


Canadian Production Down 

The best indicator of the level of 
activity in Canadian cotton mills is 
the amount of raw cotton con- 
sumed, This indicates that the down- 
ward trend in operations, evident 
throughout 1938, continues: In each 
of the first four months of the year 
the amount of raw cotton used was 
lower than in the corresponding 
month of 1938, For the four-month 
period ended. April 30 raw cotton 
consumption was 64,345 bales as 
compared with 73,984 bales in the 
first four months of 1938. 

“Consumption for the entire 12 
months of 1938 was 220,801 bales, 
compared with 263,202 bales in 1937. 


‘Less of Market 


In recent years there has been a 
steady reduction in the share of the 
Canadian market for cotton fabrics 
obtained, by Canadian producers, In 
1938 Canadian fabrics obtained only 
68.2% of the market, compared with 
70.4% in 1937 and 74.5% in 1934. 

Of the 6% of the market loss by 
the Canadian mills from 1934 to 
1938, Great Britain secured 1%, 
United States.4% and other coun- 
tries 1%. 

The apparent Canadian .market 
for cotton fabrics in 1938 declined 
14% from the previous year. The 


operat-| i 


dresses, children’s wear and sports 
wear—all branded lines, all very 
smart. There is also a gift shop; 
also a basement “variety” . 
Counters have given way to open 
eee There are 15 departments 


How has Mr. Edwards done it? 
The answer is contained in the May 
issue of The Stylewear Buyer. 
Briefly it is: specializing on certairf 
lines, the generous use of advertis- 
ing, plus the boundless energy and 
enterprise of Victor G. Edwards. 
Take that basement “variety” store, 
by the way of example: Since it was 
begun six years ago, it has been 
twice enlarged. If Mr. Edwards had 
his business in any other town, it 
would be a big business. for it is the 
man, and not the size or the location 
of the town, that matters most. 


* + * 


Beware of your fingers, if you 
don’t want to spend money. When 
your fingers touch a thing, your de- 
sire to possess it becomes over- 
whelming. Here’s a little story from 
the May 15 issue of Bookseller and 
Stationer: A dealer in stationery in 
a small western Ontario town made 
it his practice, while wrapping a 
customer’s parcel, to hand her a 
sample sheet of good paper, joined 
to the suggestion that she should 
feel its quality and texture. Also he 
spoke of the satisfaction of always 
using good stationery. This artful 
salesmanship led to the sale of ,73 


units consisting of a pad and 25) 


envelopes between Friday mid-day 
and Saturday night, with a gross 
profit of $6. 

Here I recall the story which the 
late Fred Ratcliff, wholesale paper 
merchant, Toronto, told me many 
years ago. He was persuaded to 
accompany a motor car salesman on 
a demonstration run. When they 
reached a stretch of country road 
the salesmen said. “Take hold of the 
wheel, Mr. Ratcliff, and. see how 
easy it is to drive a car.” Up to this 
moment Mr. Ratcliff had not wanted 
a car, but when he put his hands on 
the wheel, a thrill went through him, 
and in that instant he resolved to 
own a car. Selling through the 
sense of touch is effective salesman- 
ship. 


Paint and Bread 

After specializing in the making 
of biscuits for 86 years, Christie, 
Brown & Company, Toronto, have 
begun the making of bread. The 


drop in total supply, that is, produc- | first shall be last! But there’s far 
tion plus imports, was about 47 mil-| more to the baking of bread than 
lion yards. Of this amount, Cana-| just flour and water and yeast and 


dian mills lost about 40 million | salt. 


There is paint, for mstance! 


yards and importers seven million) This I learned from an article in 


yards. 


In other words, Canadian| the May 15 issue of Canadian Paint 


production fell 16%%, while im-| & Varnish Magazine. The president 
of the company, Alex A, Fraser, ex- Power and Engineering, by John F. 


ports decreased only 7%. 


plained to the writer of the 
that 


i 


with platforms 


carborundum 

Mr, Fraser so enthused the man 
who interviewed him on behalf of 
Canadian Paint and Varnish Maga- 
zine that he told in his contribution 
all about haw bread is made in the 
Christie, Brown bakery. I thought of 
the life insurance salesman who 
went to sell insurance to a real estate 
man, but at the end of the interview 
he had not sold a policy, but had 
bought some real estate. 


Royal Bedrooms 

According to the May issue of 
Canadian Hotel and Restaurant, 
Prime Minister Mackenzie King does 
not like air-conditioning. The article 
in this publication was telling its 
readers a lot about the Royal Train 
which carried the King and Queen 
and others across Canada and back 
With the exception of Mr. King’s 
coach, all the coaches were, of 
course, air-conditioned. The Queen's 
bedroom, 13 x 6% feet, was dusk 


Sask. Prepares 


For Hopper Battle 


Feeding. Poisoned Flour 


ire Over Half 
of Province. 


a lease on life owing to the 
y of the south-eastern 
municipalities that were poorly set- 
tled were unable to cope with the 
hordes that swarmed the cultivated 
and uncultivated lands, This year 
there are some 160 municipalities in 
the poisoning scheme or more than 
half Saskatchewan. 

The Government has been very 
active with poster advertising, news- 
paper stories, radio talks and lectures 
by field men in its effort to enlighten 
farmers as to best methods of holding 
down the “hoppers.” 

Hatching takes place earlier in the 
southern part of the province than 
elsewhere and farmers are being im- 
pressed with the need of efficient 
tillage of their soil and a determined 
poison campaign in order to save 
their crops from the devastating 
damage of past years. 


Ferguson, of Ferguson Engineers, 
Toronto, and here is what I found: 
“It is most likely that we shall see 
greater advances in steam power de- 
velopment in the next decade than 
in the past decade, Steam power is 
certainly a long way from being de- 
veloped; in fact, it would appear 


pink—pillow cases, the drapes, the|“hat we are just about getting started 


footstool, laundry bag. Dusk pink 
suggests sleepiness. The Queen’s 
bathroom was mauve. Cream was 
the color note of the King’s bedroom. 
and the comment made about this 
bedroom was, “It would be almost 
monkish, but for the relieving 
touches of gay drapes and coverings 
in flowered blue and white chintz.” 

Presumably all of us are allergic 
to color—but what color or colors? 
Perhavs it is important that we 
should know, if we are to be 100% 


efficient in the performance of our: 


| work, 
. o 7 


| Largest Boilers 

‘Where is Canada’s largest boiler? 
Here’s a quiz, question that would 
keep about 10,000,000 of us Canadians 
silent. The very few who know 
will tell you that it is in Edmonton 
—in that city’s power plant. It has 
a rating of 155,000 lb. steam per hour 
This giant is not fastidious in regard 
to the fuel consumed by it. It gets 
along well on low-grade coal, yet 
performs with high efficiency. 

Engineers would surely find the 
story of Edmonton's power plant, as 
told in the May issue of Modern 
Power and Engineering, enjoyable. 
Edmonton’s city power plant is 
situated in the centre of an exten- 
sive. area of easily-mined lignite, 
having a calorific value of around 
8,500 B.t.u. per lb., with a moisture 
content of about 25%. 

* - = 

Future of Steam 

Has steam a future? Is it diminish- 
ing as a source of power? Is the 
memory of James Watt to become 
moss covered? Are the Diesel engine 
and hydro-electric power making 
steam obsolete? 

With these questions in my mind 
I read with searching interest the 
article in the May issue of Modern 


Your Executor may be 


TOO ILL 


_ to attend to Your Estate 


If you appoint a private executor, you can never be sure that 
illness will not seriously interfere with his administration of 
your estate. Delays might result which would prove costly — 
and tie up trust funds needed for the support of your family. 
Furthermore, if your executor died, it is quite possible that 
his duties would be assumed by a total stranger whom you 
would never have appointed to control your property. 


A safe way to avoid such eventualities is to appoint the 
National Trust Company as executor under your will. In this 
way, you ensure a continuity of administration—unrestricted 
by absence, illness or death. Officers of this Company are 
always available to attend to your estate—to safeguard 
your assets—and to ensure that your wishes will be carried 
out faithfully and sympathetically. 


For the peace of mind of yourself and your family, decide 
now to investigate the advantages of the expert service 
rendered by the National Trust—the fee for which is no’ 
greater than that allowed by the courts to a private trustee, 


Write for our booklet “ Modern Trusteeship” 


NATIONAL 


TORONTO 
WINNIPEG 


LIMITED 4 


HAMILTON 
SASKATOON 


TRUST COMPANY 


MONTREAL 
EDMONTON 


in this particular field. The great- 
est advances to be expected will be 
noticed in the smaller plants suit- 
able for medium and large industrial 
works, and in new applications.” 

I am reminded of the story of the 
old Scottish woman who exclaimed 
when she was told that kerosene 
lamps were displacing the primitive 
whale-oil lamps, “And what will the 
poor whalies do the noo?” 

7 + + 


20 Years Ago 


Canadian Grocer contains three 
columns of items lifted from its 
files of 1920. In that year sugar was 
selling at $20 per cwt., and the 
legally sanctioned profit was a 
maximum of two cents a pound. The 
Dominion Stores bought the first 
Loblaw chain. H. J. Heinz cele- 
brated its 50th anniversary. U. F. O. 
opened a co-operative store in St. 
Mary’s, Ont. Sir Henry Drayton, 
Finance Minister, announced in his 
budget a 1% tax on all sales of 
manufacturers, wholesalers or im- 
porters, except on coal and foods for 
man and beast. “Self-serve doubled 
my business,” said a Montreal 
retailer. 
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SECURITIES FOR - 
INVESTMENT 


Suggestions for the purchase of 

government, municipal and cor- 

poration securities are made to 

suit the requirements of the 

individual investor. Consult any 
} of our branches. 


A. E. AMES & CO... 


‘Business Established 1889 
TORONTO 
Montreal’ Winnipeg Vancouver Victoria «= New York Londen, Eng. 


GREAT LAKES POWER CO. . 
5% 
General (Closed) Mortgage Sinking Fund Bonds 
Due June I, 1957 


Price: 98 and accrued interest 
to yield 5.17% 


Denominations: $1,000 and $500 


We recommend these bonds for investment. De- 
scriptive circular and full information upon request. 


M‘LEOD, YOUNG, WEIR « Co. 


Metropolitan Building, Toronto 
Telephone: Elgin o168 


Correspondents in New York and London, Eng. 


Ottewa 


Montreal” Hamiltoo 


MARINE INDUSTRIES LIMITED 
Shipbuilders 


Marine Engineers 
Dredging Contractors 


Directors: 
E. de G. POWER 
Col. H. S. TOBIN 
T. R. ENDERBY 


Cable “Marindus” 
SHIPYARD AND OFFICE, SOREL, ‘QUE. 
Executive Offices: Marine Building, 1405 Peel Street 
MONTREAL, QUE. 


P. A. LAVALLEE 
A. LUDGER SIMARD 


J. SIMARD, President 
J. ED. SIMARD 


SLL 
FIRESTONE: TIRES HAVE BEEN THE 
CHOICE OF THE WINNING DRIVERS 
FOR 20 CONSECUTIVE YEARS! 


a 


A 


uw Fivestone 


racing cars, 


Firestone engineers have developed an 


entirely new kind of tire—the Firestone Champion 
—named as a tribute to the champions of the 


speedway. 


THE ONLY TIRE MADE WITH 


SAFETY-LOCK CORDS 


New CHAMPION 
LEAKPROOF TUBE 
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THe Ontario Paper Company 
LIMITED 


Mill and Head Office — Thorold, Ontario. 
Together with its wholly owned subsidiary 


The Quebec North Shore Paper Company Limited 
Head Office—680 Sherbrooke St. W., Montreal, P.Q. . 


Mill at Baie Comeau, P.O. 


Manufacturers of Newsprint for 
THE CHICAGO TRIBUNE 
THE NEW YORK DAILY NEWS 


The Keys on an 


L C SMITH. 


seem ‘‘shock absorbed”’ 


when struck. Why? 


Amswer: Because L C Smith keys do 
not seem to “hit bottom” on each stroke, 
Each stroke is thereby softened, and touch 
made lighter, with no loss in firmness 
or clarity of impressions. There's no 
metal stop on an L C Smith. 


The sensational new “Super- 
Speed” L C Smith offers 
exclusive features that save 
time, save work, and cut 
costs. Free demonstration in 
your office .. . any time! 


Sen.Gnd 1,C SMITH 


L C SMITH & CORONA TYPEWRITERS OF 
CANADA, LTD., 37 Front St. E., Toronto, Ont. 
Branches and Dealers throughout Canada 


Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT. 
Owning directly or through subsidiary companies, 


Beaupre, Que. 


Pine Falls, Man. 
Sault Ste. Marie 


’ Ont. 
Port Arthur, Ont. 


Newsprint 
Groundwood Pulp 


mills at 


Iroquois Falls, Ont. 
Smooth Rock Falls, Ont. 
Fort William, Ont. 


News Sulphite Pulp 


High Grade Bleached Sulphite Pulp 


Erne 
_ Survey 


Annual Cut.3,000 Million 


Feet and Wastage Almost 
1,400 — Pulpwood Leads 


for use and to it must be added the 
volume of material destroyed by 
fire, which during the last ten years 
has averaged 304 million cu. ft. of 
merchantable timber and young 
growth of various ages estimated to 
be equivalent to 264 million cu. ft. 
Insects, fungi and windfall destroy 
every year at least 700 million cu, ft., 
so that the total annual drain on 
Canada’s forest resources is approxi- 
mately 4,264,633,000 cu. ft. 

The latest available estimate places 
Canada’s forest resources at 273,656 
million cu. ft. of standing timber 
made up of 425,250 million ft. board 
measure of sawn lumber and 1,746,- 
639,000 cords of pulpwood, ties, poles 
and other smaller materials. 


Pulpwood Most Important = 

As far as value is concerned, pulp- 
wood is the most important forest 
product in Canada with a total of 
over $63 millions. It heads the list of 
products in this respect in the Prov- 
inces of Quebec, Ontario, New Bruns- 
wick and Nova Scotia. Logs and 
bolts, with a total value exceeding 
$58 millions come next on the list 
for the Dominion as a whole, and 
first in British Columbia. Firewood 
comes third on the value list with 
more than $32 millions. 

Comparing forest products on the 
basis of equivalent volume of stand- 
ing timber, logs and bolts head the 
list for the Dominion as a whole and 
come first in British Columbia and 
Nova Scotia. They form the second 
most important item in Prince Ed- 
ward Island, New Brunswick, Sas- 
katchewan and Alberta. Pulpwood 
comes next on the list for Canada 
and comes first in Quebec and New 
Brunswick and second in Ontario. 

Quebec heads the list for both 
value and volume of sales produc- 
tion and leads in quantity produc- 
tion of pulpwood, firewood and fence 
rails. 

Logging Operations 

The total annual distribution of 

wages arid salaries in logging oper- 


Output of Paperboard 
Is Higher Than Year Ago 


From Our Own Correspondent 

MONTREAL. — Production of 
paperboard in the United States in 
April amounted to 372,984 short tons, 
or 69.1% of the rated capacity of the 
mills reporting. This compares with 
421,576 short tons in the previous 
month and 303,073 tons in April, 1938. 

Production for the first four 
months of the current year amounts 
to 1,456,757 short tons, or 68% of 
rated capacity. This compares with 
1,171,994 short tons in the first four 
months of. 1938, or 58.3% of rated 
capacity. 

New orders received during April 
totalled 347,575 tons as against 429,- 
545 tons in the previous month and 
302,921 tons in April, 1938. Unfilled 
order at the end of April amounted 
to 97,340 tons as against 124,420 tons 
at the end of March. Unfilled orders 
at April 30, 1938, amounted to 
75,296 tons. 


PRE PINANCIAL POST. 


Canada's 


ee 


orest Resources 


Pulpwood is Canada’s most valuable forest product, annual cut is worth $63 millions. 
2 ” 


ations is estimated at $60 millions. 
While this is a very important con- 
sideration from the standpoint of 
employment, its most important 
feature is the season during which 
the payroll is distributed. British 
Columbia’s operations are fairly 
uniform throughout the year but in 
eastern Canada the employment in 
logging operations comes at a time 
of the year when employment in 
other industries is at its lowest ebb. 

Only 6% of saw logs cut in Can- 
ada during an average year are ex- 
ported or manufactured. About 20% 
of the pulpwood cut is exported be- 
fore being manufactured into pulp, 
but 85% of this exported material is 
rossed or barked pulpwood, the 
value of which was considerably in- 
creased by this preparation before 
exportation. Eighty per cent of the 
cut of pulpwood is used as the prin- 
cipal raw material in the pulp and 
paper industry. “ 

In 1937, last year for which com- 
plete statistics are available, the 
total value of capital invested in the 
wood and paper group of industries 
was $927,070,757. Employees num- 
bered 147,254 and were paid $165,- 
298,485 in wages and salaries. The 
net value of production was $306,- 
961,553 and the gross value $597,- 
061,878. 


Railway Revenue 
Up Sharply in May 


C. N. R. Gross Earnings 
Rise 21% — C. P. R. 
Up 13.5% 


From Our Own Correspondent 

MONTREAL.—Both Canadian Na- 
tional Railways and Canadian Pa- 
cific Railway report a sharp rise in 
gross traffic earnings in May. 

The largest gain is reported by 
the Canadian National. Gross earn- 
ings of the C. N. R. for May, on the 
basis of weekly returns, totalled 
$16,842,266. This is an increase of 
$2,932,588, or 21%, over the same 
month of 1938. This is the third suc- 
cessive month in which C, N. R. 
gross earnings have been higher 
than last year. 

Gross earnings of the C. P. R. for 
May totalled $71,994,000, an increase 
of $1,432,000 or 13.5% This is the 
first month in the current ‘year that 
gross revenues of the C.P.R. have 
iricreased. 

The gain is largely due to in- 


.} creased movement of grain from 


country elevators in western Can- 
ada. Another factor has been the 
additional passenger business ac- 
cruing from the Royal visit. 

Both railways should show a 
sharp increase in net revenue for 
the month. Both have reported an 
improvement in net earnings in re- 
cent months largely as a result of 
reduction in expenses. 


Jamaica Public Service 
Earnings Up in April 


From Our Own Correspondent 
MONTREAL. — Earnings of Ja- 
maica Public Service Ltd. continue 
to improve, Reflecting an increase 
in operating revenues, net income 
in April rose to $16,629 from $15,835 
in the same month last year. 


Net income for the 12 months 


International Paper Co. 
Reports Larger’ Deficit 


From Our Own Correspondent 


MONTREAL.—Earnings of Can- 
adian International Paper Co. in 
1938 were insufficient to cover in- 
terest charges even before providing 
for depreciation and depletion. Net 
earnings available for interest 
charges, depreciation and depletion 
amounted to $3,472,227 as compared 
with interest requirements of $4,- 
220,777. After all charges there was 
a net loss for the year of $3.2 mil- 
lions as against a loss of $686,303 in 
1937. 

The 1938 statement is not compar- 
able with that of 1937. On Aug. 15 
last the company sold the common 
shares of International Power and 
Paper Co. of Newfoundland. The 
agreement of sale provided that Can- 
adian International Paper Co. had 
no equity in the profit and loss re- 
sulting from operations of the New- 
foundland company subsequent to 
Dec. 31, 1937. Accordingly, none of 
the assets and liabilities of the New- 
foundland company are included in 
the balance sheet as at Dec. 31, 1938. 
Furthermore, the operating results 
of the Newfoundland company from 
the beginning of 1938 to date of 
sale are not included in the con- 
solidated profit and loss statement. 
Loss resulting from the sale of the 
Newfoundland company, amounting 


C.N.R. Financing 
Given Approval 


Railway Authorized to 
Issue $25.8 Millions 
of Bonds 


From Our Own Correspondent 

MONTREAL. — Parliament has 
authorized the Canadian National 
Railways to issue $25,821,707 princi- 
pal amount of bonds to provide 
funds for capital purposes. 

Of this amount, $8,152,707 is to re- 
tire maturing capital obligations, 
maturing notes, other obligations 
and payment of sinking funds. 

A total of $5.1 millions is for net 
expenditures on general additions 
and betterment to property. New 
equipment purchases to be financed 
are estimated at $9,129,000 and 
acquisition of securities at $3,340,000. 

The bonds will be guaranteed as 
to principal, interest and sinking 
fund by the Dominion -Government. 
The Government is authorized to 
make temporary loans to the rail- 
way company to meet the author- 
ized expenditures. 


the 


to $275,598, was added to the con- 
solidated ‘deficit, 
Balance Sheet Changes 

As a result of the sale of the New- 
foundland company there is a mark- 
ed change in most balance sheet 
items. Capital assets of the company, 
i.e., plants, properties and woodlands, 
after deducting depreciation re- 
seTves, are now carried in the bal- 
ance sheet at $83.8 millions, a reduc- 
tion of $38.2 millions, 

Funded debt of the company and 
its subsidiaries is now shown at $58.9 
millions, compared with $85.4 mil- 
lions in 1937. This is largely due to 
elimination of $248 millions of 
funded debt of the . International 
Power and Paper Company of New- 
foundland. During the year Can- 
adian International Paper Co. re- 
deemed $500,000 of its 6% first mort- 
gage bonds, reducing the amount 
outstanding to $20,750,000. In addi- 
tion, it paid off $1 million of 6% 
floating charge bonds which were 
sécured by the common shares of 
International Power and Paper 
Company of Newfoundland. The 
floating charge bonds were all own- 
ed by the International Paper Co. 

Of the $56.9 millions of funded 
debt of the company and its sub- 
sidiary, $37.9 millions is owned by 
International Paper Co., and $21 mil- 
lions by others. 

Consol. Income and Surplus Account 

Years Ended Dec. 31 
41938 1937 
31,616-743 49,027 296 
Add: Other income .. 63,435 435,639 
Less: Cost & expenses: 
Pulpwood, labor, etc. 20,107,913 28,299,209 
Maint. & repairs ... 1,593,236 2,905,357 


Freight & delivery . 4,481,691 
get.. adm., gen. exp. 


Net earnings 3 
Less: Depreciation ... 
Depletion 
Int. on subsids. debt 
lst mtge. interest .. 
Other interest 
Amort. of debt disc. 
Income taxes 


Add: Prev. deficit .... 11,234,311 13,006,303 
Loss on bonds red. .. 
Loss on sale of Nfid. 
company 
Write-down of assets 
Less: Adjust. (net) .. 


Deficit forward 
*Credit. 
Working Capital 
41938 1937 


$ 
23,103,987 28,744633 
+ 8,295,253 10,042,414 


14,808,734 18,702,219 
International Power and 
Paper Co. of Newfoundland are excluded 
from the 1938 statement as this company 
_ sold ee = year. For this reason 

1938 an atements are not ctly 
comparable. ~ 


Working capital 
«Accounts of 


GREAT LAKES 
PAPER COMPANY 
Lmtted 


DIRECTORS 


HON. EARL ROWE 
President 


A. D. COBBAN 
Vice-President 


Manufacturers of 


HIGH-GRADE NEWSPRINT 


and 
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A BALANCED 


-vital to your Family’s Health 


“balanced diet” is one 
A which contains all the 
food elements needed every 
day. However, many of us fail 
to appreciate the direct relation 
between a balanced diet and 
good health. 


A well-balanced daily diet for 
healthy people should include 
a plentiful supply of ‘‘Protect- 
ive Foods”—milk and other 
dairy products, fresh vegetables 
and fruits. These are necessary 
to maintain health and build 
resistance to disease — not 
simply “desirable extras.” Your 
diet should also include “‘Build- 
ing Foods,” particularly meat, 
fish, cheese and poultry—neces- 
sary to make sturdy muscles. 
It should in addition contain 
daily servings of ‘Energy 
Foods”’—sugar, bread, cereals 
and fats—which create power 
for work, play and all other 
activities of the body. 


All of the elements contained 
in.such a diet are important to 
protect health. Milk is particu- 
larly valuable. Wherever pos- 

| sible every child should have a 

| quart and every adult a pint a 
day—as a beverage or used in 
other food. 


But a “balanced: diet’’ is con- 
cerned with more than just 


“what” you eat. “How” and 
“when” must be considered, 
The eat-and-run habit is likely 
to take a heavy toll in stomach 
disorders. If you have only 
fifteen minutes, a light meal 
such as a bowl of crackers and 
milk followed by fruit will do 
you more good than a heavier 
méal swallowed _ practically 
whole. Eat at regular interyajs 
and whenever possible take 
time to sit quietly at a table 
and enjoy a well-chosen meal, 
Regular eating habits are ¢s. 
pecially important for growing 
children. 


Give real thought to your diet 
—whether you eat at home or 
in restaurants. You will find it 
decidedly worth-while, for re. 
member this—keeping healthy 
begins with the eating of proper 
foods, in proper quantities, at 
proper times. 


Your whole family may profit 
from reading the Metropolitan 
booklet “The Family Food 
Supply.” It describes the values 
of various foods and the ele. 
ments they contain. Home. 
makers, especially, will like the 
advice on how to plan appetiz- 
ing, nourishing and inexpensive 
meals. A post card or the 
coupon will bring youa copy. 


} METROPOLITAN LIFE INSURANCE COMPANY, Dept. g_r-39 


CANADIAN HEAD OFFICE, OTTAWA 


sengen send me, without obligation, your booklet “The Family Food 
pply. 


NAME.........cssrcsscssotccscsconssccosesessscoscosesscssonscasessocasescosessesesoesesecesss aoe 


Plan to visit The Metropolitan’s Exhibits at 
THE NEW YORK WORLD’S FAIR and THE GOLDEN GATE 
INTERNATIONAL EXPOSITION IN SAN FRANCISCO 


METROPOLITAN LIFE 
INSURANCE COMPANY 


NEW YORK 


CANADIAN HEAD OFFICE—OTTAWA 


SERVING CANADA SINCE 1872 


Port of Halifax Reports 
Rise in Cargo Tonnage 


From Our Own Correspondent 
MONTREAL. — Cargo tonnage 
passed through the Port of Halifax 
during May was 144,529 tons, com- 
pared with 128,683 tons in May, 
1938. Inward tonnage declined from 


84,459 tons to 67,963 tons, but out 
ward tonnage rose from 44,224 tons 
to 76,566 tons. 

Cargo tonnage for the first four 
months of the current year totalled 
907,859 tons as against 930,025 tons 
in the same period of 1938. Out 
ward tonnage shows little change, 
but inward tonnage at 475,550 tons 
is 21,737 tons lower. 


Keep POSTed 


while you're away! 


In the country, at the seaside, 


wherever you may be on vaca- 
tion or at week-ends, you'll want 
to read THE FINANCIAL POST 
as usual in order to secure that 
precise information which always 
is so important to you. 


elect 
gatetts 
/eeseee 
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L. E. ALDRICH 
T. BRADSHAW 
RAY LAWSON 
H. PONTING 
C. B. SHIELDS 
R. G. MEECH, K.C. 
NORMAN PATERSON 


C. ENGLAND 


A modern mill affording an annual 
capacity of 110,000 tons newsprint, 
also excess sulphite mill capacity 
sufficient to provide 15,000 tons an- 
nually of unbleached sulphite pulp 
for export. 


PAPER MILL AT 
FORT WILLIAM, ONTARIO 
TORONTO OFFICE 
55 YORK STREET 


ended April 30 amounted to $198,- 
575, an increase of $14,142 over the 
year ended April 30, 1938. 

Earnings Statement 


livia, in seizing 
Properties. Howe 


THE POST, therefore, offers you 
a special ten-weeks' subscription 
—with prompt delivery 
of the paper by mail $ 1 
each week for only... 

(For One Year—52 Weeks — $5) 


THE FINANCIAL POST, 
481 University Avenue, Toronto 2 


Send me The Financial Post by mail each week for ...-+- 
| pi Bi. weeks, commencing with issue dated Saturday, 


BACHELOR 
CIGARS | ) lia 


Colonial Bond is a rag-content paper that is really 
versatile and moderately. priced, combining solid sub- 
stance, fine texture, unusual toughness with a choice of 
excellent surface finishes. Makes up into smart, dignified 
letter paper, stands all the wear and tear of office 
stationery — is the very thing for forms that are ‘subject 
to much handling. Its printability rates Al, too! 
LOW, Now! A COLD PRESSED finish for Colonial Bond 


¢® The COLD PRESSED process hitherto reserved 
GB for more expensive papers only—is now avail- 
BOND 


April—— 
1939 1938 
$ $ 
80,672 78,884 
25,111 24,328 


Oper. revenues 
Gross income after re- 
tirement accruals .. 


Oper. revenues 
Gross income after re- 
tirement accruals . 


President and 
Secretary-Treasurer 


198,575 184,433 


able in Colonial Bond, in white, two sizes and 
two weights. Gives Colonial Bond a certain 
richness, a “feel” of superior paper. 


ROLLAND PAPER. 


. COMPANY LIMITED 
HIGH GRADE PAPER MAKERS SINCE 1882 
MONTREAL 
Branch Office: TORONTO, Ont. Mills ot ST. JEROME and MONT ROLLAND, Que. 





a> : ae <a cat i : Caer 
Investment Enquiries... 
For Subscribers We Will Supply Latest Information on 
Canadian Securities, But Will Not Express 


Three-cent stamp and address label 
enclosed, Address 
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Price Bros. 


my holdings are some 

a Price Bros. & Co.’s cOm- 

mon stock which I purchased at 

gi0 a share. I would like to know 

what you think of this invest- 

ment? 

price Brothers & Co.’s: common 
i is still in the speculative class. 
newsprint situation is expected 
tp undergo a moderate improve- 
ment this year. Both sales and 
earnings should be on a Slightly 
petter basis than in 1938, but there 
ig no indication of earnings on the 
common. The statistical position of 
the industry, as relating to the mar- 
ket, is undergoing a slow but steady 
cmnnoyernent and it is expected 
py the fall the industry's posi- 
be appreciably better than 
While ‘all the 


The 


that bY 
tion will bé 
it was a year ago. 
newsprint stocks loc 
pull at this time, still they appear 
to be at the “bottom.” If you are in 
a position to hold, it might be advis- 
able to ride with the market in the 
hope that the industry will continue 


to record improvement. 
a 


George Weston 


What has been the recent trend 
of earnings for George Weston 
Ltd.? Does the immediate pros- 
pect show likelihood of change? 


George Weston Lid. reported a 
moderate gain in profit last year to 
$1.12 a share on the common from 
$1.02 for 1937. Results for the first 
quarter of the current year have 
continued this trend. Dividends of 
g0 cents a share annually have been 
paid since July, 1936. After a period 
of rapid gains in earnings when the 
company was expanding its oper- 
ations, there has been noticed a 
tendency for greater stability to be 
shown, and gains have been consid- 
erably less rapid. For the current 
year it is thought that low costs of 
raw materials, such as flour and 
shortening, would have a favorable 
effect on baking companies gener- 
ally, George Weston operates 
throughout Canada and has impor- 
tant interests in the United States as 
well. 


National Steel Car 
What is the opinion regarding 
the National Steel Car? Would 
you let me know briefly if the 
company is getting along satisfac- 
torily? 


National Steel Car is well regard- 
ed, The company has comparae 
tively small capitalization. While 
the volume of railway business, on 
its books is not overly large just 
now, still it has diversified opera- 
tions, and current reports are that 
the aircraft division is shaping up 
nicely. The company has able man- 
agement and its immediate pros- 
pects are not without attraction. 

. 


Hiram Walker Common 


“Would you butline ‘the position 
of Hiram Walker-Gooderham & 
Worts as an investment? 

Hiram Walker-Gooderham & 
Worts has experienced a _ great 
growth in earnings and business 
volume since the repeal of prohibi- 
tion in the United States. Earnings 
for the past two years were just 
over $8 a share on the common 
while dividends of $4 a share have 
been paid since 1937. Earnings for 
the first half of the current year 
were down from the preceding 
year's level but were still equiva- 
lent to $4.01 a share on the common. 
The company operates in three coun- 
tries, Great Britain, the United 
States and Canada. By far the larg- 
est proportion of its volume of busi- 
ness is done in the United States, but 
it has just completed the construc- 
tion of a large new distillery in Scot- 
land. An offering of additional pre- 
ferred shares in March of this year 
was only partially successful and 
there is thought to be a likelihood 
that some further financing will be 
carried out to pay off bank loafis in- 
curred in the building up of invene 
tories and expansion of plant. Pros- 
pects for the industry are that fur- 
ther growth will be slower and 
that competition will perhaps be- 
Come severer. The company has 
established itself well. in its field, 
hy wever, and it is thought would be 
adie to hold its own. Stocks of 
iquor Companies customarily sell on 
@ somewhat higher yield basis than 
some other industries with compar- 
able earnings and financial position. 


International Petroleum 


Does the cut in dividends paid 
by International Petroleum detract 
to any extent from the investment 
attraction of the stock? 
International Petroleum Co, has 
always been a favored stock among 
Canadian investors. The company 
operates in South America, where 
“ has extensive interest in the pro- 
duction of crude oil. From the stock 
market standpoint, this security has 
undoubtedly been adversely af- 
tected by the action of certain gov- 
ernments, such as Mexico and 
Bolivia, in seizing foreign owned oil 
Properties. However, there has been 
no interference with International 


look like a long} 


Petroleum itself and, we are in- 
formed, the company has been able 
to maintain cordial relations with 


the governments of the countries | last 


where it operates. International 
oe a a share in 
year une 1938, 
paid total dividends of $250 a 
shere. With the payment to be made 
June 1 Bh this year, the extras are 
uced by 25 cents a share 
which would bring yearly payments 
fairly closely in line with earnings 
of the last period reported. It is 
Stated that opportunities for the 
profitable employment of liquid 
capital in South America are such 
as to make it desirable to husband 
resources. This offers added inter- 
est to the stock and p for 
higher earnings in the future. 


Ford Motor 


Has Ford Motor Co. of Canada 
been able to improve its position 
and earnings recently? 


Ford Motor Co. of Canada has 
been able to show a good record of 
earnings in recent years and has 
built up a strong financial position. 
Last year, net profits were éequiva- 
lent to $1.96 a share on the common, 
as compared with $227 in the pre- 
ceding year. 

Regular dividends of $1 a share 
are paid annually. It is not thought 
that the company is likely to in- 
crease the dividend rate soon, in 
spite of good earnings and strong 
finances. Liquid. resources have 
been used in recent years for a 
building and expansion programme, 
which has resulted in large addi- 
tions to the company’s productive 
Capacity. In recent years; Ford 
Motor has been obtaining around 
half of its business from export mar- 
kets largely to other parts of the 
British Empire. Last year the com- 
pany obtained more than 40% of 
the 1938 production of the Canadian 
automotive industry, a gain of 5.7% 
from the preceding year. 


International Power 


As a subscriber of The Financial 
Post, would you let me know what 
the arrears in dividends are on 
International Power’s preferred 
stock? 


At the end of 1938 International 
Power Co. was $30.75 a share in ar- 
rears on the 7% first preferred 
stock. During 1937 the company 
earned $6.54 a share and paid'$6 a 
share. Indications are that the re- 
port for 1938, which will make its 
appearance shortly, will show a 
moderate improvement in earnings. 
Whether or not the improvement 
will be sufficient to justify an in- 
crease in the dividend or payment 
on account of arrears, it is rather 
difficult to say at this point.. How- 
ever, prospects are the management 
will continue the present policy of 
paying a regular dividend of $1.50 
quarterly but will not take any ac- 
tion on the arrears until reserves 
have been bulit up. ' 


Consumers’ Gas 

How would .you regard the 
stock of Consumers’ Gas Co. of 
Toronto? 
Consumers’ Gas supplies manu- 
factured gas to Toronto and vicinity. 
The company’s franchise provides 
for a fixed return of $10 a share 
and gives it exclusive rights in its 
territory. Earnings in recent years 
have not been particularly impres- 
sive and have not quite covered 
dividend payments after allowing 
for plant and buildings renewal 
fund. Operations have been ad- 
versely affected by low prices for 
coke and fluctuation in prices of 
coal. Currently the company is 
carrying on a campaign to sell 
house-heating installations with a 
considerable amount of . success. 
Stock of Consumers’ Gas Co, is a 
stable’ security with prospects for 
growth which are rather limited by 
the actual gains in population in the 
territory served. The $10 a share 
dividend -has been paid regularly 
since 1874. 


Goodyear Tire Common 
Can the common shares of Good- 
year Tire & Rubber Co. of Canada 
be regarded as a stable invest- 
ment? 


Goodyear Tire & Rubber Co. of 
Canada is the largest unit in the 
rubber industry in this country. 
Goodyear has specialized more on 
the manufacture of automobile tires 
than have some other companies, 
but has also built up an important 
line of industrial rubber goods. 
Earnings of this company and 
others in this industry are subject 
to rather wide’ fluctuations because 
of changes in the prices of its chief 
raw materials, crude rubber and 
cotton. In 1937 this had the effect 
of causing large inventory write- 
downs at the end of the year and 
consequently lower earnings. Last 
year the process was reversed and 
the company benefitted from a more 
favorable trend in prices of these 
commodities. As a result earnings 
per share were $7.50 on the common 
as compared with $4.14 in 1937. The 
company does not regard the 1937 
profit level as normal and does not 


NO OBLIGATION 


from subscriber’ 
letters to The Financial 


oe 
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hope to duplicate that amount in 
every year. An extra dividend of 
$5 a share was paid on the common 
December, which in addition 
to the regular quarterly payments of 
$2.50 brought payments to the record 
level of $7.50 a share. For the first 
quarter of 1989, volume of business 
compared favorably with a year ago 
but earnings were lower. The com- 
ees stock must be regarded as 

e leading representative in this 
industry in Canada. The company 
is strong financially and should‘ be 
able to maintain a reasonable return 
to its shareholders. . 


Brazilian Traction 
Will you outline the current 


copy 


Annual report for 1938 of Brazilian 
Traction is expected to show earn- 
ings a little under the $1.55 a share 
on the ordinary stock reported for 
1937. The first four months of this 
year have shown substantia) in- 
creases in net earnings. Somewhat 
greater attraction to the company’s 
stock is lent by the recent agree- 
ments completed between Brazil and 
the United States which it ig hoped 
will improve the trade situation in 
the former country and eventually, 
make it possible to remove more of 
the restrictions on foreign exchange. 
In appraising the investment posi- 
tion of the shares the uncertainties of 
the exchange situation and of pos- 
sible political interferences must be 
considered although the company 
has said that changes in Government 
policies made in the past year or 
two are not likely to have an ad- 
verse effect on the company’s inter- 
ests. Dividend payments have been 
irregular and a payment ordinarily 
made last December was passed be- 
cause of inability to get remittances 
from Brazil. It is consideré@d likely 
that the. company’s position is such 
that it will be able to resume pay- 
ments quite promptly when ex- 
change restrictions are sufficiently 
lifted. From an operating stand- 
point, Brazilian’s subsidiaries have 
been able to reach successive peaks 
in recent years. The relatively un- 
developed nature of Brazil makes it 
possible to envision considerable 
further growth in the future. 


Gatineau Power Co. 


Do you regard Gatineau Power 
Co. bonds as a safe investment? 
Whaf is the difference between 
the various issues of bonds? I 
should also like to have comments 
in regard to the preferred stock of 
this company. 


Bonds of Gatineau Power are well 
regarded as an investment medium. 
All issues appear to be well secured 
both as to assets and earnings. The 
only difference between the series 
A and B first mortgage bonds is 
that the former are payable in 
United States currency only and the 
series B in Canadian turrency only. 
The 5% sinking fund debentures are 
a general mortgage security and are 
payable in Canadian funds only. 

Gatineau Power 5%% preferred 
stock is regarded as a satisfactory 
investment medium. This stock 
ranks equally in every respect with 
the 5% stock, except that it carries 
a rate of 5%%. The latter stock 
was issued as part of the scheme for 
refunding the 5% first mortgage 
sinking fund bonds, which were 
called for redemption on June 1. 
The earnings power of Gatineau in- 
dicates the preferred dividend 
charges can be covered without dif- 
ficulty. As deliveries of power un- 
der long-term contracts are short- 
ly to be increased, earnings back 
of the preferred should also rise. 
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May Brings 


In Industrial Building 


Factory Construction Con- 
tracts iy ots 1938, 
0 


TAX CREDIT FACTOR 


Upsurge of industrial construction 
activity, which has been noticeably 
lagging in Canada for many months, 
featured new building operations in 
May. It was chiefly responsible for 
holding total of contracts awarded 
for all types of building only 1% 
below May, 1938. This is partly due 
to allowance of income tax credits 
for plant improvements and exten- 
sions. 

The May volume of industrial 
building also converted a 20% cymu- 
lative lag in this category for the 
first four months, into'a 41% ad- 
vance in’ the five-month figure, 
Value of factory construction 
launched in May was three and a 
half times the. total in the. same 
month last year. 

As compiled by MacLean Build- 
ing Reports, total to date this year 
of contracts awarded for all types of 
construction stands at $58,249,600, 
reflecting a slight decline of 2.5% 
from the same period in 1938. There 
was, however, a noticeable increase 
in the number of jobs started, and 
in the light of the marked decline 
in building material prices, the drop 
in dollar value of contract awards is 
not regarded as'a real falling off. 


Residential Building Slows 


Breakdown of the awards by the 
four main groups of building, shows 
a slowing down of activity in the 
residential and business building 
fields, though volume is holding up 
well in both groups. Declines of 5% 
and 4% respectively in May contract 
awards for these classifications, left 
cumulative total of residential con- 
tracts 31% ahead of the five-month 
period last year, and business build- 
ing slightly off. 

Engineering construttion contin- 
ues to lag seriously behind 1938 and 
even more so behind 1937, chiefly 
owing to curtailment of highway 
building. 

The increase in industrial con- 
struction in May was concentrated 


Trading Volume Down 
On Montreal Exchange 


Fyom Our Own Correspondent 

MONTREAL.—Volume of indus- 
trial transactions on the Montreal 
Stock Exchange and the Montreal 
Curb Market during May decreased 
sharply from the previous month, 
but. were higher than in May last 
year. The decrease for the month 
was partly due to the fact that there 
were only 24 business days in the 
month. 

Industrial’ share volume for the 
month was 432,094 shares, compared 
with 524,490 shares in April and 411,- 
392 shares in Mey, 1938. 

Mining turnover was slightly 
higher, amounting to 1,149,232 
shares. This compares with 1,139,657 
shares traded in April and 1,493,263 
shares traded in May of last year. 

The total number of shares traded 
on the Montreal markets in May 
was 1,581,326. as against 1,664,155 
shares in April. In May, 1938, a total 
of 1,904,655 shares changed hands. 


New Building 


— by Engineering & Contract 


Adath Israel Congregation and commun- 
ity centre is preparing to award contract 
for $375,000 synagogue, in Outremont, ad- 
joining Montreal. 

Sisters of Charity of Providence have 
awarded contract for $500,000 addition to 
St. Joseph’s Hospital at Three Rivers, Que. 

Angie-Provineial Leaf Co. is negotiating 
ey = $50,000 tobacco fac- 
tory at nd, Ont. 
ple Leaf Milling Ce. has had prelimi- 
nary plans prepa for $250,000 flour mill 
at St. Boniface, Winnipeg suburb. 


Your Estate 
under one management will 
produce more income 


_ If your estate is divided among two or more 
people, and each person is given absolute con- 
trol of his, share, unfortunate conditions may 


arise. . 


Without unified control, the total income 
from the- divided shares will probably be less 
than it would be under one management. 

The safety and earning power of each share 
will depend upon the owner’s experience, care 


and skill. 


Held in trust under Trust Company man- 


agement, a common 


source of income is 


"provided for the family. This promotes good 

will. It keeps the family together. It gives 
them the benefit of the experience of trust 
officers who take a human interest in their 
welfare throughout the administration. 


This Company, in ifs 38th year, can be 


depended upon to care for 
ently and economically. 


your estate efFici- 


Upsurge 


NEW OFFICIAL 


C. G. Sherman, who has been ap- 
pointed vice-president and general 
manager of Grinnell Co, of Canada 


and Ontario Malleable Iron Co.,! 


Oshawa, 


chiefly in Ontario, and lifted that 
province’s total for all types of con- 
tracts about 17% above May, 1938. 
The drop in residential construction 
was mostly in British Columbia, 
where the May total for dwelling 
contracts fell to about a quarter of 
the May, 1938, figure. There was a 
lesser decline in residential awards 
in Ontario, while other provinces 
showed moderate increases. 


In Montreal and Toronto, con- 
tract totals to date this year are well 
ahead of last year. 


Construction Contracts Awarded in Carfada 
By Groups—First Five Months 


Jan.-May ——Change— 
1939 1938 1 
~—Millions of $— % 
e 2. 193 +6,1 +31 
172 —0.1 —0.5 
+41 


—55 
—2.5 


Residential .... 
Business 
Industrial 


a} 
ah 
+246 
—85 


—l 


| Residential 
Business 
Industrial 


May Awards by Classifications 
May 
1939 1938 


$ 
1,772,800 
5,949,600 
7,722,400 


721,600 
308,500 


Apartments 
Residences 
Total residential .... 


CRMFCNOS 2... ccctces ee 
Pub. garages 

Hospitals ....+.++. eevee 
Hotels, clubs ssseesess 


Dams, wharves 

Sewers; watermairs’. ~~ 

Roads, streets 

Gen. engineering 
Total engineering ... 


GRAND TOTAL 


1,400,300 4,110,300 


Business Body 
Gains Headway 


Montreal Bareau Finances 
and Operations Show 
rogress 


Progress in regard to success of 
operations, scope of activities, and 
finances of the Montreal Better Busi- 
ness Bureau, is shown in s 
covering the year ended Feb. 28, 1939, 
submitted to the recent annual meet- 
ing of the Bureau by Glenn F. Card. 
manager. 

Under a new system of computing 
results of Bureau activities by class- 
ifications, instead of lumping all un- 
der the head of “contacts,” Mr. 
Card’s operating report shows 
that the Bureau handled in the last 
fiscal year 5,044 enquiries; 1,020 com- 
plaints; opened 801 new bankruptcy 
and investigation files (compared 
with 643 in 1937-38); and contribut- 
ed to issue of 106\warrants. From the 
warrants, 93 convictions resulted. 


Frauds Exposed 
The report comments: 


“These statistics represent a 
great amount of work which has 
been of value to members and the 
public. A large number of fraudu- 
lent schemes of all kinds have been 
unearthed and exposed. Prosecu- 
tions have been undertaken when 
necessary. Constructive work has 
been done with merchants and 
manufacturers to help them lessen 


costly unfair competition, and to | 


build valuable consumer confi- 


dence. 


“The fraud prevention and mer- | 


chandise work of all bureaus has 


been based on the premises that | 
that the public should receive all | 
possible protection against fraud- | 


ulent schemes, and that the public 
is most vitally concerned with un- 
fair trade practices. In warning 


the public regarding frauds, your ‘| 
Bureau has been trying to prevent | 
a diversion of funds from legiti- | 


mate business. In working with 
trade groups to reduce unfair com- 
petition, it is hoped that not only | 
will competition become less ex- 
pensive but that the resulting im- 
provement in practices will have | 

n appreciable effect in. terms of 
increasing the confidence of buyers 
in all business.” 

New Officers 

In the election of officers at the, 
annual meeting, R. C. Dougherty, 
assistant treasurer of Canadian In- 
dustries Ltd., was made president, 
succeeding F, D. Chapman. New | 
vice-presidents are T. B. Weatherbee, | 
manager of the Montreal branch of| 
Canadian Bank of Commerce, who 
heads the Bureau's financial section; 
and K. H. Oliver of Olive & Dorion 
Ltd., president of the ‘Canadian 
Commodity Exchange Inc., who will 
act as chairman of the merchandis- | 
ing section. 

New members of the board of 
directors are: 


A. R. Duffield, Montreal manager, Wood, 
Gundy & Co., representing Investment 
Dealers’ Association (eastern dist.). 

H. B. Norris, of Collier, Norris &e Hender- 
son Lid., also representing Investment 
Dealers’ Association. 

Glen S. Case, president, Case Ltd. 

A. Pollock, general manager, Henry Mor- 


gan & Co. 

William C. Stannard, account executive, 
J. Walter Thompson ‘o., advertising 
agency, representing Advertising & Sales 


18,360,200 18,590,000 Executives Club of Montreal. 


Fifteen-Year 3% Bonds 


Due June 1, 1954 
(Callable on er after June 1, 1952) 


~PRICE: 99.75 and interest 


Subscribers are invited to enter their orders at 
our Toronto Office at 15 King Street West or 
telephone Waverley 3681. Out-of-town invest- . 
ors may telephone or telegraph at our expense. 


DOMINION SECURITIES 
CORPORATION LIMITED 


eR TTL 
TORONTO MONTREAL WINNIPEG VANCOUVER NEW YORK LONDON, ENG, 
TE LE LS 


15 King Street West, Toronto ; 


Laurence Smith & Company 


LIMITED 


INVESTMENT SECURITIES 
VIGTORIA VANCOUVER TORONTO SAINT JOHN — 


The Years Bear Witness 
Fu 


in the number of our clients 
bear witness to our ability 


to serve you as Executor, Trus- 


tee, Administrator or Agent. 


ROYAL TRUST 


‘COMPANY 


years of experience 
the steady increase 


Ee 


FINTARIO LOAN AND enerroe © 


Estab! 


DEPOSITS: ACCEPTED DEBENTURES ISSUED 
Mortgage loans on owners’ homes at low rates of interest 
Capital (Fully Paid), $2,000,000 Reserve Fund, $2,400,000 


Trans-Atlantic telephone 
calls are growing in 
volume ... more and 
more are being made 
from Canada to other 
parts of the Empire each 
year. Inthe completion of 
many of these calls the 
coast-to-coast circuits of 
the Trans-Canada Tele- 
phone System play a 
vital part. 


An interview with one of our 
trust officers to discuss’ estates 

. and trusts entails no obligation 
whatsoever on your part. It 
may, however, prove highly 
beneficial to your estate in years 
to come. 


MONTREAL TRUST 
COMPANY 


MONTREAL TRUST BUILDING 
61 YONGE STREET, TORONTO 


The ° 
A [RUST 
OMPANY . 
.- Managed in connection with 
: Branch: Office in Six Province 
Toronto. Hamilton 


St. Thomas Chatham 
Edmonton Xancouver 


‘TRANS-CANADA TELEPHONE SYSTEM 


London - 
Windsor 
Regina 


Winsipeg . - , 5 
Victoria 


Your eh 
PROTECTION 


‘THE BELL TELEPHONE CO. OF CANADA 





—— 
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*tribution and sales. 


Merchandising Analysis| 
Bolsters Sales Reports' 


Seagrams 
Ordinary Balance Sheet aad Income Statements Not/ ended April 30 were higher than in 
noah for Se Current Position the corresponding period of 1938. 
any Companies 


Balance sheets ahd income ‘state- 
ments are relied on by both the 
private investigator and professional 
investment analyst in appraising the 
desirabjlity of a security for; pur- 
chase or holding. 

These are records of past perform- 
ance, a guaranteed record of the 
past, 

But they are not fully useful as 
an indication of future progress. 

Nor do the accepted systems of 
accounting today provide the man- 
agement of a business itself with all 
‘he information that is needed to 
“now how to run the business. 

Loss Causes Unknown 

A company may be losing money, 
or even standing still which is the 
equivalent of.a guarantee of future 
losses unless something is done 
about it. | But the management itself 
may not know what is the cause. 

Our methods of accounting and 
even of sales records and investment 
analysis were built up during a 
period when production problems 
were the ones that made most insist- 
ent demands on the energies of 
business management. 

This is not the case today. Now 
it is a question of distribution of the 
goods that can be made so efficiently 
and in such endless variety. The 
merchandising viewpoint must be 
applied to accounting, investment 
analysis and management. 

Sales Engineering 

This is the contention of a well- 
known Canadian who has spent 
many years in what is variously 
known as “industrial engineering.” 
sales engineering, or other names. It 
is his contention, supported by many 
instances of amazing rescues from 
the verge of financial difficulties, 
that this method, “the merchandis- 
ing approach,” to investment an- 
alysis is of even more importance to 
the investor than to the business 
executives who have at least first- 
hand knowledge of what is going on. 

It is not always sheer volume of 
sales that counts. A food company 
has reversed the orthodox merchan- 
dising policy, thereby reversing its 
former losses into current profits. 
This change was effected by reduc- 
ing sales by one third. The losing 
third represented products respon- 
sible for the major expense, sales 
effort and advertising. Nowadays 
this company is seldom mentioned 
publicly, but shareholders, bankers 
and creditors are happy because it 
has dropped the line by which it 
was best known. A careful piece of 
profit measurement, not possible for 
the orthodox financial records but 
developed from production and sales 
records, was responsible. 

Volume Sometimes Hurts 

Financial statements are frequent- 
ly prepared for shareholders, bank- 
ers, creditors or others without real 
thought for the day-to-day problems 
of running the business. Sometimes 
this leads erroneously to the assump- 
tion that ever wider distribution; aid 
ever increasing sales are the desir- 
able objectives. 

A household products company 
has found that it can make more 
money by ignoring its marginal dis- 
Cost of getting 
this sales volume was greater than 
the return. Forgetting about a sub- 
stantial sales volume gave higher 
profits. It was discovered by a 
rebuilding and reinterpretation of 
the financial statements. 

Here is another example, Distri- 
bution channels are often not used 
as natural accounting divisions, Con- 
sequently it is not always clear 
which channel—wholesale, retail, in- 
dustrial — should bear the major 
émphasis in advertising and sales 
efforts. Four years ago a maintenance 
item company operating a number 
of individual plants, did its account- 
ing by individual plants. Each plant 
ran a number of both wholesale and 
retail items. Examination showed 
that what were thought to be high 
profit retail lines: did not have suf- 
ficient margin and that low. profit 
,wholesale lines were carrying the 
business. Changes were not made 
all at once but gradual revamping 
of the situation resulted in a more 
balanced and integrated business. 

Surprising Results 

A chemical company in this coun- 
try! sold through its own branches 
and through independent distriby- 
tors at other points, To its surprise 
it found that more profit was com- 


ing from sales to independent dis- 


Ltd. in the three months 


tributors than from its own branches. 


Because these accounting systems 
were not designed to guide sales éf- 
forts, the companies lost money, 


Continued for too long, this would |: 


have meant bankruptcy and, losses 
to the owners and general investing 
public, In these instances, the-situa- 
tion was discovered and remedies 
applied. Once more investors should 
remember that financial statements 
are not enough for intelligent and 
successful investment, Even the 
managements of the businesses thom- 
selves sometimes do not discover 
this until too late. Merchandising is 
vital in this age of rapid changes and 
style appeal. 

Two chain store organizations in 
Canada have set up good incentive 
plans for payment of staff through 
slight revisions of former account- 
ing systems. Each store is now 
judged by contribution to head 
office overhead and profit rather 
than net profit. Contribution in this 
case is gross profit per store, less 
direct expense items that,can be con- 
trolled in the store. t, taxes, 
head office expense are not in this 
category but sales volume, mark-up, 
mark-down, local advertising are. 

A store which pays a manager $30 
a week, plus 1% of weekly sales will 
be paying $35 a week if the sales 
average $500. A sales increase of 
20%, or $100, gives the manager an 
increase of $1, or about 3%. Obvi- 
ously the bonus is not commensurate 
with the effort required to get it 
nor the benefit to the company. 

Getting Help From Staff 

Another chain store organization 
was able to set up an incentive plan 
for paying its staff by applying a 


as against $3.09 a share last year. In 
the first quarter of the current fiscal 
year, profits of the company dropped 
$910,000. 

Sales of the company recorded an- 
other increase in the three months 
ended April 30. Sales for the quar- 
ter totalled $19.3 millions, an in- 
crease of $3.4 millions as compared 


with the same period of the previ-| 


ous year. 
Since July 31 last cumulative sur- 
plus has risen from $26,561,390 to 
$28,037,527. 
Cons. Profit and Loss Account 


Three Months ae fort 30 
1938 


Less: Cost of goods . . 13,231,640 11,187,578 


gain in cash from $69,144 to 
Cae Accounts receivable are 
down to $85,214 from $107,194 and 


no provision for dividends in this 
year’s statement although 25 cents 
paid June 1. Fixed assets at book 
value of $785,686 have been depreci- 
ated to $441,483. 
Consol. Income and ot Account 
ae Ended April 30 


of above average temperatures fo for 
aed ll vain esate by 


.| Col. F. F. Deacon, 


made a “substantial contribution” 
to earnings. 
Earnings, however, were somewhat 
lower and bond. interest was earned 
1.77 times after tion as com- 
pared with 2.00 times in the preced- 
ing year. No dividends have been 


paid on the common Since 1928. 


First mortgage bonds outstanding, 
due Jan, 1, 1940, have been reduced 


399 | to $513,400 from $529,300. 


ase | Cash 


48 | Net oper. 


Paid 0.15 

*No dividends deducted from —— 
year’s earnings but 25 cents a share 
June 1 to shareholders of record i. 
Shares O/s, n.p 114,000 114,000 

Working ‘Capital 
1939 “— 

Current assets 664,245 
Current liabilities ... 54,307 


Working capital 


East Kootenay Power 
Operations of East Kootenay 


The. company has no bank loans | 
this year, against $35,000 a year ago. 
shows an increase to $46,285 
from $33,623. Investments have a 
market value of $109,500 and book | 
value of $168,800. 

Consol. Income and Surplus Account 

Years Ended March 31 

‘ 1939 ise 
108, 856 

4,265 

4,981 
115,102 


profit 
Add: invest. income . 
Renta 


Net profit 
Add: Previous surplus 
—_—_ = asset 


Power Co, in the year ended March ade 


31 last were on about the same level 
as in the previous year. 
During the year the company re- 


799 | deemed $23,000 of its 7% first mort- 


gage bonds, reducing the amount 


250] outstanding to $1,985,000. Demand 


notes and current account payable to 


at Power Corp. of Canada, the parent 
402 | concern, were reduced from $2,114,- 


*Deprec. included in 
cost . 241,766 
Nine Months Ended April 30 


moving average to the regular week- | sales 


ly results. This levelled out the 
seasonal curve, making it possible 
for the staffs to earn a bonus at every 
period of the year. The result today 
is satisfactory profits for the com- 
pany and higher earnings for the 
employees. In turn this has attract- 
ed better calibre men with a tend- 
ency to make still further improve- 
ments. 

Once again another angle to the 
merchandising approach has been 
applied with gratifying results to/ Le 
the company, its shareholders and 
its employees. 

Broadening Operations 

Increased business is often requir-| 4 
ed to utilize idle plant capacity or 
round out the line of products to 
give greater sales volume over which 
to spread costs. A steel equipment 
company in a search for new prod- 
ucts found one that could be pro- 
duced ideally in the present plant. 
But it was shown that the proposed 
product would require an altogether 
foreign sales technique. Contentra- 
tion on other products which coin- 
cide in,distribution method with the 
present line has solved the problem 
although. the new products are not 
even mantifactured in the company’s 
own plant. This is another case of 
deciding a point on its sales char- 
acteristics rather than by consider- 
ing plant overhead as shown in 
orthodox financial statements. 

For the plant management this 
trend toward fast moving, high 
style merchandise has meant the 
discovery of new methods of sales 
control. Cost accounting procedure 
was brought to its present high 
state of efficiency during periods 
when production not merchandising 
was the key problem. It may be in- 
adequate for today’s needs. But the 
adjustment may not be serious. 
Various types of profit measurement 
have been developed to meet this 
requirement, frequently involving 
little change in former methods. 
Simple enginering study has devised 
methods quite accurate enough for 
sales management and just as signifi- 
cant as if had been set up 
for balancing to the last dollar. 

For the investor, this means prob- 
lems not as easily solved. He sel- 
dom has the opportunities to inves- 
tigate a company as thoroughly as 
is necessary to find out this vital in- 
formation. There are agencies that 
can be employed to do this work, 
but the cost is substantial and prob- 
ably not justified unless the sum 
involved is large. 

A compromise is to follow care- 
fully news items of a general na- 
ture that bear on the business of the 
company in which the investor is 
interested. Trade papers are par- 
ticularly informative in this con- 
nection. It is the changes of a semi- 
technical nature that do not get 
into the daily papers that may mean 
life or death to a company. Word 
of new processes, new products or 
methods of distribution can give 
an important clue to the future of 
any stock involved. The main thing 
to keep in mind is that intelligent 
investment means much more than 
careful study of financial state- 
ments. 


Maritime ’Phone 
Toll Traffic Down 


From Our Own Correspondent 

MONTREAL.—Maritime Telegraph 
& Telephone Co, reports a net loss of 
17 telephone installations during 
April At April 30, the company 
had 42,101. telephones in service, 

with 42,118 at the end of 
March. This is the third consecutive 
month in whith a loss in telephones 
in service has been reported. 

The accumulated i. to the end 
of April is 41 in stations. This com- 
pares with a gain of 413 in the same 
period of 1938. 

Results of the company’s subsidi- 
ary, the Island Telephone Co., are 
more favorable. The number of sta- 
tions in service on the subsidiary’s 
system at the end of April was 4,293, 
@ gain of: 16 from the previous 
month. 

During April there was a small 
increase in long distance toll traffic. 
During the month a total of 114,553 
calls were placed, an increase of 
naa calls as compared with April, 


Long. distance toll traffic of the 
Island Telephone Co.,--has shown e 
substantial increase this year. In thc 
month of April there was an increase 
of 3,519 calls over the total of a 

ago. * 


344,926 | Balance forward 


Surplus for period . 
Add: Prev. 


surplus . . 26, 561,390 Rp 744 


Balance forward 
*Deprec. charged in 
production cost . 


673,488 578,073 


Canadian Wineries 


Lower earnings for Canadian 
Wineries in the year ended April 30, 
1939, is attributed by F. R. Ramsey, 
president, to a drop in sales volume 
because of unsettled conditions. Re- 
ductions in production costs and ad- 
ministrative expenses, however, off- 
set a great deal of the lower sales 
volume with the result . that, net 
profit is down enly moderately. 

Mr. Ramsey states that improve- 
ments in cellar treatment have con- 
tinued. Three additional products 
were introduced in the past year 
with what is termed “very encour- 
aging” consumer acceptance to date. 
The new products are: “Chateau- 
“Gai” French Vermouth, “Chateau- 
Gai” Cocktail and Sanatorium Un- 
fermented Grape Juice. 


488 to $2,053,485. 
Incone and Surplus Account 
Years Ended —_ 31 


545,188 
7,319 


552,507 


13,351 
115,280 
26,829 
32,660 


364,387 
264,219 
100,168 


Power purchased .. 
Operation 
Taxes 


378,050 
269,536 
108,514 


Net profit nil nil 
Add: Prev. surplus .. 44,453 44,453 


44,453 
1938 


167,480 
2,216,736 


2,048,896 


44.453 
Working Capital 
1839 


Current assets 
Current liabilities .... 


Excess of current liabs. 


Allens St. Catharines 


Allens St. Catharines Theatre. Ltd, 
reported earnings equivalent to 
$4.61 a share on the $100 par value 
7% preference stock in the year 
ended Dec. 31, 1938. 

Dividends of $7 a share were paid 
on the preference stock during the 
year, leaving arrears unpaid on the 
stock from Jan. 1, 1932. 


Income and Deficit Account 
Year Ended Dec. 31, 1938 


2,162,178 
1,991,707 


Net income 
Less: Depreciation 
Income tax .....se0.» eeeercece 


ee SHOU 8 sb isc ccces 
Less: Pref. di 


Loss for y¥ 
Add: mer. 4 


Deficit forward 

Working Capital 
Current assets 
Current liabilities 


Working capital 


Sterling Coal 
Retail tonnage of Sterling Coal Co., 
Toronto, for the year ended March 
31, 1939, showed an increase over 


Fixed asset w/d . 
Surplus forward ..... 
Earned per Sh. Com.: 
No dividends paid. 
Shares O/s, $100 par .. 
Working Capita 


Current assets 
Current liabilities 


Working capital 


Canada Machinery 
A decline in earnings is reported 


$ 
551,448 by Canada Machinery Corp., Galt, 


Ont., for the year ended Jan. 31, 1939. 
The company makes wood and iron 
working machine tools: and steam 
specialties. 

There were $16,000 6% First mort- 
gage bonds retired during the year, 
reducing the outstanding amount to 
$116,750. 


Income and Surplus Account 
Years Ended Jan. 31 
1939 1938 
$ 
pone’ profit 
Exec. & legal.. 
Snee? fees 


Net oper. profit 


Less: Bond interest .. 8,293 
reciati 


14,106 
9.647 
44,754 
148 
446 

7,023 | 

67,391 | 

t 

$7.43 | 
0.27 


Less: Tax adjusts. Rae 

Prop. w/0 repossess. 
72,210 
$0.79 


d3.39 


Surplus forward 
Earnings per Share: 


Working Capital 
1839 
$ 
286,242 
86,057 


1938 


$ 
313,723 
100,833 


212,890 


Current liabilities .... 


Working capital 200,185 
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THE CHOICE OF 
472 PROPERTY TAX 


OFFICES 


IN CANADA AND THE UNITED STATES 


SAVES YOU 
TIME AND MONEY 


Copying names, descriptions, amounts or othér 
information on lists, bills, reports, and similar 
forms and communications is not confined to 
tax offices alone. Record copying is necessary 
in any business—in your business. 

When these records are copied one character at 
a time, misspelling, illegibility, and omissions 
are constant hazards—cause serious losses of 


time, money and good will. 


But Addressograph furnishes you positive pro- 


tection against these losses! 
record on the Addressograph 


written with one motion—through a ribbon, 


with or without carbon copies. 


error in copying. The work is completely 


legible—ends 


Head Office. 


The complete 
typing unit is 


Toronto 
Winnipeg 


No chance for 


confusion. Time and money are 


saved. Good will is maintained. 


Investigate today! Take advantage of the wide 
experience of your Addressograph represents. 
tive. He will be glad to give you the benefit of 
his knowledge of the most efficient methods 
for handling any of the office jobs listed in the 
panel below. If you prefer, write to us today at 


ADDRESSOGRAPH - MULTIGRAPH OF 
CANADA LIMITED 
Head Office and Factory: TORONTO 
SALES AND SERVICE AGENCIES: 


Montreal 
Vancouver 


Hamilton Halifax 


Ottawa 


can profit by Addressograph speed, accuracy and legibility in handling: 


Advertising 
Collections 
Customer lists 
Delinquent accounts 
Employee records 
Installment accounts 
Inventory lists 
Invoicing 


ADDRESSOGRAPH 


Survey Corporate Securities 


Is P ublished This Week The Ontario Supreme Court has 


For the thirteenth successive year, 


g| The Financial Post publishes this 


week the Survey of Corporate 


Securities, the most authoritative and 


complete manual published in this 
country on Canadian securities. The 
new 1939 edition contains details 
respecting some 1,500 companies, 
securities of which are in the hands 


Chief change in the balance sheet the preceding year. This was in spite’ of the public. 


on the McKinnon Industries Limited Plant 


St. Catharines, Ontario 


Definite assurance of 100% protection beyond their 
bonded term have made Murray Built-up Pitch and 
Gravel Roofs the first choice of buyers of large indus- 
trial roofs. A tribute to the confidence with which 
Murray Roofs are specified is found in the fact that 
many firms specify them over and over again 
when building or extending existing buildings. Free 
roof inspection and consultation is yours for the 
asking—write our nearest office. 


Sas 


Limite 


WCE M | 6 


LIMITED 


alelahaa 


Pr SATIIP a 


Canada Cre 


Toronto 


ariine 
6 with Dominion Tar & 


osoting Company Limited 


Saint 


- ‘4 


Fibre 


In addition to elaborate detailed 
information concerning individual 
companies, personnel of directorates, 
particulars of bonded debt and capi- 
talization, ete., the Survey presents 
a table in convenient form giving the 
price range of Canadian corporation 
securities for the past eight years. 

The Survey contains 264 pages and 
is fully indexed for ready reference. 


Manufacturing records 
Membership lists 
Order writing 

Payroll 

Prospect fists °* 
Publication lists 

Sales promotion 
sie forms 
Stockholder lists 


SALES AGENCIES IN 


Hamilton Bridge Plan 
Sanctioned By Court 


sanctioned the reorganization plan 
of Hamilton Bridge Co. Under the 
plan, each existing preferred share 
will be exchanged for 10 shares of 
new common and each 4 common 
shares for one share of, common. 

The company also received 
authority to issue $400,000 first 
mortgage, convertible, serial bonds 
for working capital. It is understood 
that no decision has been reached 
as yet as to when these bonds will 


—and in GOVERNMENT 
Assessment records 
Licenses 
Motor vehicle registration 
Payroll 
Relief 
Tox collection 
Public service bills 
Voters’ lists 


PRINCIPAL CITIES 


actually be sold, and that there isa 
chance they will not be needed if 
the company’s business imprve 
sufficiently. 


Méne Grande-Inter. Pete. 
- Venezuelan Output Dova 


Crude oil production of Mene 
Grande Oil Co. in Venezuela for 
April this year was 1,882,000 barrels 
as compared with 1,932,000 in April 
of 1938. Daily average of April this 
year was 62,733 barrels. Interne 
tional Petroleum has a quarter in 
terest in this output. 
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Life for Porcupi 


Oldest Gold Camp 
Throbbing Again 
With New Finds 


py RONALD A. McEACHERN 

Mining Editor, The Financial Post. 
mere is new life for the old Porcupine. 
This summer, Canada’s greatest gold 
camp, and the second largest gold pro- 
ducing area in the world celebrates 30 


years of productive life. 

And hardly ever before, since the very 
earliest days of the camp, has there been 
go much to celebrate; certainly never so 
much to use for celebration. 

> this summer, Porcupine is not cele- 

the past so much as the new and 

glittering future toward which recent 
Gevelopments clearly point. 

Old mines are opening up magnificent 
new ore bodies not previously suspected 
and only dreamed of a few’ years ago, 
New mines are getting into production; 
some of them, perhaps, eventually to 
prove as great as Porcupine’s greatest. 
Mine prospects are being blasted open 
and giving results which show that mill 
building and production is just around 
the corner. 

Though prospectors have been cours- 
ing up and down the camp for a genera- 
tion, though some work has been done on 
many properties, recent developments 
are giving experienced mine-makers 
clearer directions for prying out Nature’s 
secrets, hence giving new importance to 
ground hitherto tried but in the wrong 
way or not persistently enough, 


Stretching East, West 


Though almost every foot of ground 
for miles every way from Timmins has 
long since been staked, early results from 
recent development work at properties 
far to the east of the camp and far to 
the west point to the likelihood that the 
near future will see the size of Porcu- 
pine’s producing area doubled or -even 
quadrupled. 

The Porcupine is flocked with mining 
company scouts interviewing prospectors, 
acquiring interesting ground frospieariier 
holders, keeping an ear to the. ground. 
and an eye on every new arrival in the 
camp to be sure their company gets 
ground next door to the newest good- 
looking prospect. 

And the woods and the muskeg of this 
vast, expanding area are filled with the 


rattle of diamond drills; some of them 
; ferreting out the answers. to questions 
about certain ground every mining man 


wants to know; making examinations 1 
shall mention later in this article. But 
many of those drillers are doing quiét, 
secretive operations, not telling why or 
for whom they are drilling, hoping to 
find what they want to know and 
perhaps get. surrounding property be- 
fore anyohe but themselves’ suspects an 
eet new mining prospect has been 
ound, 


Looking Again 

These facts have very important im- 
plications, 

Perhaps no part of Canada has had 
so much prospecting done on it as the 
ground that has been looked at time and 
time again, where some of Canada’s great 
new mines are being found. That would 
seem to suggest that given time and 
wealth and will, modern prospectors 
may open up brand new camps, ranking 
with the Porcupine, on ground that so 
far has had only superficial examination. 

Another important thing is that so 
much of the prospecting and develop- 
ment work in the Porcupine is being 
done under the auspices of one or more 
of the great mining companies. Whether 
or not one deplores the increasing con- 
centration of mine development in a 
few hands, it is a fact seldom more clearly 
demonstrated than in present operations 
in the Porcupine. 


This would seem to have for support 
the logic of mining and industrial growth. 
In the first place, most of the rock out- 
croppings have been looked at time and 
time again. Prospecting and testing in 
the Porcupine now must. be done very 
largely with the diamond drill. But 
drilling is very expensive ($2 a foot is 
low) and few individuals, or few: groups, 
can afford the’relatively large sums re- 
quired for drilling a dozen properties be- 
fore a winner is’ found. - 


Big Cash Reserves 


Another reason for the -increasing 
activity of the big mining companies in 
prospecting is this: The successful ones 
have, by this time, got their organization 


_ running smoothly and enormous cash re-ix 
serves: built ‘up, ‘They know that their 


original mineyscannot last forever. 
Through-experience and the ability to 
buy the best brains, they suspect that 
they have a considerably better than 
average chance of knowing a good prop- 
erty when they see it; of getting more of 
the right kind of development work done 


for less money out of the public pocket; 
ee opera- 
on. 

J Profit is naturally their main reason 
for seeking other properties. But not by 
any means are all great mine operators 
blind to the ghost town future that would 
wait in store for communities like Tim- 
mins and all its inhabitants if serious 


‘efforts were mot made to stabilize its 
commerte 


“and prolong its life by con- 
tinually adding to the known ore re- 


“Iron With Gold Traces” 

May 17, 1909, is sipposed to be the day 
that really marked’the birth of this area 
as a gold mine. Government surveyors 
had made several trips though the area 


much earlier—the first in 1896—but they. 


were only mildly interested. First regis- 
tration of mining claims was made in 
1906 by E. O. Taylor, of Toronto, who 
staked some ground in Shaw township, 
announcing he had found “iron carrying 
traces of gold.” But it was in 1909 that 
Jack Wilson, grubstaked by Chicago in- 
terests, took a party into the Porcupine 
and really went to work. 

Competing prospectors led by George 
Bannerman pushed the Wilson group 
the direction they did not want to go— 
into Tisdale township. But it was lucky 
for the Wilson party. They found a start- 
ling high-grade showing on surface, caré- 
fully re-covered it with moss and fied 
to hide the find. An outside prospector 
came: along, found the disturbed moss, 
looked underneath, and the Porcupine 
rush was on. 

In this rush came Sandy McIntyre, 
Benny Hollinger, Alex Gillies. By the 
time they arrived they found much of 
the ground staked. They had to take 
what was left. Therein, perhaps, lay 
‘their fortune. 


Produced $530 Millions 


In 1911, the Porcupine ¢amp produced 
about $15,000 in gold. In 1929, its output 
was $19.5 millions. Last year, it was $44 
millions and the 1939 figure is likely to 
be considerably higher. So also will the 
present daily milling raté of 14,700 tons 
be increased. Dividends paid by this 
camp last year Aotalled. $12,851,503. 

In the 30 years of the camp’s producing 
life; it has turned out $530 millions in 

gold. 

Even in cold figures that is an impres- 
sive amount. 

In terms of human livés and commun- 
ity life, however, the record of the Por- 
cupine is even more impressive. Timmins 
is one of Canada’s most wide-awake 
towns. Born with the development of 
the Hollinger operation back in 1911, it 
has gone through several periods of 
frantic growth. It is in another of those 
periods at the present time. 

There are about 28,000 in Timmins 
proper. Including the residents of the 
near-by Schumacher, South Poreupine, 
Pamour and Buffalo Ankerite communi- 
ties, it is estimated that there are about 
44,000 people in the camp. 

From school records it would appear 
that about 35% of the camp is Anglo- 
Saxon, 20% French, 45% nearly every 
other nationality there is. Perhaps no 
other community in Canada has such a 
large birth rate. “The town has been kept 
poor building schools,” one Timmins 
businessman said. “We've got a school 
population of around 6,000 I believe in 
Timmins alone.” There are six Catholic 
schools, four public schools and two 
high schools. Last year $346,000 or, more 
than 39% of the total budget was spent 
for education. 


Not Fast Enough ° 


Housing is another Timmins problem. 
Not because houses are not being built; 
because they can’t be built fast enough. 
Everyone com that rents are high, 
but there are’ a dozen takers for 
every passable house that is offered. Hol- 
linger Mines has recently done an exten- 
sive repair and enlargement job on most 
of its 500-odd houses. Rents are lower 
than average (hardly covering costs) and 
the houses are available only to Hol- 
linger employees. Buffalo Ankerite Has. 
a group of houses for its employees and 
Delnite is opening up a townsite on the 
property. 


Timmins business section; too, is 
crowded but with many fine commer- 
cial and financial buildings, including 
incidentally one of the best brokerage 
boards rooms in the country. 


Building to Last 

Real significance of the type of growth 
now being enjoyed by the Timmins com- 
munity. is its solidity, and permanence, 
The shack days are dead and gone. This 
is no longer just a “mining camp,” but 
an important centre of Canadian life, 
where people are building for their 
future. Some of the more recent homes 
are as modern in design and construction 
as can be found anywhere in America. 

Included in this group is the very 
swank model home raffled off not so 
long ago by a service club. The winner 
was a Chinese restaurateur. Less en- 
thused with the fancy néw quarters than 
the rest of the. citizens, the winner 
promptly sold to the son of a local mil- 
lionaire. 

Growing by leaps and bounds, the best 
intentions of the town fathers to regulate 


big thing is to pay cash, That’s where 
we live better and at lower cost than a 
lot: of the folks.” 


The Paradox 


Unemployment for the first time is 
becoming a Timmins problem, and is one 
paradoxical result of the Porcupine 
boom. From all over the north country 
and from other parts of Canada the Por- 
cupine with its good wages and safe 
mines is becoming the mecca for far 
more people than even its giant industry 
can support. What to do about it before 
another winter comes along is now get- 
ting some thought. 

Mature, built for permanence though 
it is, with its steel and brick buildings, 
magnificent public offices and big pub- 
lic works establishment, Timmins and 
community are well aware of the deple- 
tion aspect to gold mining. It has the 
ghost town Cobalt not so far away for 
a constant reminder of what happens 
when mines are worked out and another 
camp takes the spotlight. Timmins, 
therefore, is taking care to keep its debt 
down, keep its debentures short term. 
A $22,000 issue on waterworks due 1957 
is the longest term now on the books. 

But never before has the long-term 
outlook for the community looked so 
good. Realities are now supplanting old 
hopes. 

Look briefly at what is now happen- 
ing there. ‘Take the big three first. 


Last year Hollinger started cleaning 
up above the 800-ft. level; that is, work- 


‘Ing out the mine from 800 ft. to surface. 


This job alone has proved to be immense; 
an operation which in size and in profit 
would, in itself, be considered a marvel- 
ous investment opportunity. Last year 
this clean-up produced 45% of the total 
tonnage and the end is not yet in sight. 
Development underground continues 
most favorable in nearly every direction 
and the mine looks as good as it ever 
did. 


New Wonder Mine 


McIntyre, on the other side of Pearl 
Lake, has recently made one of the great 
mine discoveries of Canadian mine his- 
tory; perhaps the greatest since the de- 
velopment of Noranda’s Horne mine over 
a dozen years ago. 

For the new ore body on the 3,800-ft. 
level is the biggest and richest single 
block of ore found in the Porcupine camp 
to date. On four levels from about 3,600 
to 4,200, McIntyre has already opened up 
1,600 ft. of $30 ore over an average width 
of 12 ft. That’s a mine in itself. For 
the whole McIntyre mine, ore reserves, 
both in grade and in tonnage, are now 
the highest in the history of the mine. 
Earnings for 1938 were at a new high. 

So far, the “new mine” is not making 
much showing in earnings of the enter- 
prise. It ig just being further explored. 
Production is still almost entirely from 
the old workings, with old mine grade 
ore going through, and the high grade 
of the new ore body reserved against 
some less profitable mining days that 
might arise in the future if, for instance, 
we had inflation hoisting mining and 
labor Costs. 


Hint Mill Increase 


Dome Mines, the pioneer of the Por- 
cupine camp, where in recent weeks two 
large flags of St. Andrew have been the 
most striking part of this mine’s contri- 
bution to Royal visit decorations, has 
nothing quite so spectacular as the McIn- 
tyre development. 

But work at depth has continued to 
open up magnificent deposits. While no 
official announcement has yet been made, 
many observers believe that before long 
Dome will find justification for enlarg- 
ing its 1,500-ton mill, In other words, 
despite its continual production since 
1910—29 years—the Dome mine is still 
magnificently attractive to the miner 
and the investor, 

Through the precedence of age and 
profits, those three are the backbone of 
the Porcupine camp, and it has been seen 
that for all three the future is as secure 
as anything in these times can be. 

Pamour Porcupine, the Noranda sub- 
sidiary, is one of the outstanding younger 
properties. It went into production in 
1936 with a 1,500-ton mill. Pamour ore 
in 1938 averaged $6.43 per ton, but costs 
are low, $3.74,’and the company earned 


The outlook for the present year quite 
definitely looks brighter still. Grade of 


More than $1 million in gold ore goes 
through Hollinger’s striking ore bin, 
shown above, every month. Right, new 
giants are arising in the Porcupine. 


virtually completed to 2,300 ft. and lateral 
development is under way. Wherever 
they have had a look at ore in new sec- 
tions of the mine, it is most encourag- 
ing. 

Production began in 1926 at both its 
north and south mills, (650 tons daily 
North and 350 tons South). Though 1938 
was the best year ever enjoyed by the 
property, extensive capital expenditure 
and underground development reduced 
both profits and ore reserves temporar- 
ily. Average recovery for 1938 was $8.19, 
costs $6.04. A much better showing is 
expected for this property this year and 
in years to come. 


Coniaurum, the Ventures operation in 
the Porcupine, originally went into pro- 
duction in 1928, with important additions 
to equipment in 1937. At the recent an- 
nual meeting shareholders were told that 
Coniaurum had won out in a big bet. A 
new ore zone has been intersected on the 
5,000-ft. level about 600 ft: to the west of 
the former workings. Ore was in the 
$12 to $14 class. 


On the old workings, Coniaurum profit 
margin has not been very big. For 1938 
average ore ran $8.86, total production 
costs $7.75, but those costs compared with 
$9.08 in 1937, with average $8.76 ore. - 


The new ore body means that a new 
day has dawned for Coniaurum. An old 
property in time, it now appears it may 
be a new property in profits. 


Paymaster, just across the road from 
Buffalo Ankerite, hasn’t got a spick and 
span surface set-up like most of its 
neighbors, but underground the profit 
prospects are beginning to look interest- 
ing. It paid its first dividend of one 
cent per share in September, 1938, and 
on its enormous capitalization of 8,629,- 
000 shares that was something fairly sub- 
stantial. There is still, however, a hefty 
deficit to look after, $217,000 and net 
profit last year was only $95,000. The 
profit margin is not great, average ore on 
the 1938 fiscal year figures running 
about $7.51 and costs about $7.11. 


Predecessor companies started opera- 
tions here in 1915 and are reported to 
have taken out about $1.5 millions in 
gold. Rehabilitation of old properties 
raises many problems and involves many 
costs. It is thought probable that under- 
ground developments of recent months 
will point the way to raising mill capa- 
city from its'present 550 to 1,000 or more 
tons daily. Main recent development has 
been the opening of over 1,000 ft. of $9.45 
ore across 5 to 6 ft. ‘on the 2,075 level. 


May Double Output 


Preston East Dome with one of the 
most attractive surface properties.in the 
whole Pordupine—and the newest, being 
completed only a few months ago—prom- 
ises to be one of the great producers of 
the area. , 


Originally staked in the earliest days 
of the camp, a mill was put on the. prop-. 
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cotainedinnnace oro ee one 


is constructed so that doubling the capa- 
city is simple. Already the possibility 
of this expansion is being discussed. Ore 
reserves are already large and of ex- 
cellent grade, frequent lengths of high 
grade coming in for sweeteners. Devel- 
opment work continues to open up spec- 
tacular additions both in volume and 
value. " 

Moneta is another property where ore 
developments point to mill expansion be- 
fore long. Its original property was one 


of the earliest’ staked in the Porcupine, 
1910, but not very much underground 
work was done before suspending operae 
tions in 1923, In 1936, with the acquisi- 
tion of a couple of near-by claims, the 
company really got busy. A 200-ton mill 
got going in January, 1938, and very 
handsome returns were soon coming 
forth. October. 1. of the same year the 
first dividend 3 cents per share was paid, 
and two similar dividends have been paid 
so far this year. Ore last year averaged 
(Continued on ‘page 19) 
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the bill, and only slightly in excess of New Zealand's last year. It-approxi- 
mates only one twelfth of Great Britain’s defense outlay of close to $60 


per capita for 1930-40. 


In comparison 
with foreign coun- 
tries, Canada’s cur- 
rent budget is about 
equal to last year’s 
defense appropri- 
ation in Belgium, 
but the Belgian per 
capita figure is 35% 
higher. Sweden's 
defense budget for 
1938-39 was about 
15% higher than 
Canada’s this year, 
and her per capita 
outlay was approxi- 
mately double. 

With ten times 
the population, .the 
United States de- 


fense budget for the current fiscal year ($1.3 billion) is naturally much 
greater. But even on the comparable basis of per capita spending, the 


U. S. figure is 80% above Canada’s, 


™~ 


Under the stringent economy in defense spending effected during the 
depression, the Dominion’s defense budget dropped sharply, from $21 
millions in 1929-30 and $22 millions in the 1930-31 fiscal year down to $15 
millions in 1932-33 and approximately $13 millions in each of the fiscal 


years 1933-34 and 1934-35. 


Doubled in Three Years 

In the last three fiscal years, the 
annual appropriation for defense 
has been more than doubled—from 
$17 millions in 1935-36 to $37 mil- 
lions in the last fiscal year. And 
this year’s gross appropriation of $63 
millions represents a jump of 70% 
over 1938-39 and is over three and 
a half times the defense budget in 
1935-36, the fiscal year during which 
the present administration was 
elected. 

As in the past three years, the 
lion’s share of both the blidget and 
the increase over last year is to add 
to the equipment, base facilities and 
personnel of the air force. In con- 
trast with the, past two or three 
years, however, a larger share of 
the increase in outlay is allotted to 
expansion of the facilities and 
equipment of the militia with the 
navy dropping to third place. 

Basic Policy 
“This is in accordance with the 
basic policy of the defense depart- 
ment, which was outlined as fol- 
lows by Hon. Ian Mackenzie, de- 
fense minister, in ‘presenting his 
budget estimates recently: 


“1, Fortffication of Pacific coast 
prior to Atlantic coast. 

“2. Development of the air force 
in priority to navy and, so far as 
possible, the navy in priority to 
the militia. 

“3, Reorganizing and re-equip- 
ping the militia. as soon as our 
resources permit us to do so.” 


Covers Pilot Training 
The $63 millions gross amount of 
the budget reflects an aggregate in- 
crease of nearly $27 millions in com- 
with last year. Included in 
both figures is the $6 millions vote 
for structures, equipment and per- 
sonnel for the joint British-Canadian 
pilot training scheme. They also 
embrace the $3 millions authorized 
to initiate the department’s five-year 
plan of capital expenditure to de- 
velop supplies of arms and munitions 
impossible of immediate delivery. 
The current outlay budget of 
exactly $60 millions, excluding the 
capital item but including the pilot 
training scheme, has been allotted 
as follows: 
Canada's Defense Budget 
Fiscal year 1939-40 


The graphs accompanying this 
article to depict the main items 
accounting for the defense budget 
increase, show that the great bulk 
of new expenditure will go for air 
and military equipment, with the 
next largest group of increases for 
new buildings and other structures. 

Past Orders Unfilled 
Out of the 1939-40 appropriation, 


| however, must come considerable 


sums for final or progress payments 
on equipment and supplies ordered 
during the past three fiscal years, 
but as yet undelivered. Similarly, 
much of the remaining vote for the 
current year will go for preliminary 
payment for defense equipment 
which will not be delivered until 
next year or possibly not until 1943- 
44, and for which further progress 
and final payments must be pro- 


In regard to two of the most im- 
portant items covered by this year’s 
appropriation, over half the amount 
voted will go for payments matur- 
ing during the year on equipment 
long ago ordered but still undeliv- 
ered. A combined total of $13.5 mil- 
lions has been provided for military 
armament stores (artillery and 
equipment) and for aircraft pur- 
chases and equipment, of which $6.9 
millions will be absorbed by past 
orders. 

Planes, Guns, Undelivered 

Of $43 millions voted for arma- 

ment stores, $3.3 millions will be for 


filled previous orders. The 1939-40 
vote for purchase of aircraft and 
ae for the air force and air 


non-permanent 
clusive of the pilot 
scheme), amounts to $9.2 
Of this, $3.6 millions 


> SS OO 
payment for planes ordered during 


the “past two years, delivery of 
which is scheduled in the current 
fiscal year. 

The remaining $5.6 millions for 
new. planes will require a further 
appropriation of $2.3 millions before 
the equipment is delivered and paid 
for.- This ultimate total outlay of 
$79 millions is for acquisition of 
83 new planes and spare engines, 
but only 24 (six fighters and 18 
bombers to be bought in England) 
will be delivered in the current fis- 
cal year. The other 59, to be pro- 
duced in Canada, cannot be deliv- 
ered until the fiscal year 1940-41, 
possibly later. 

$90 Millions Spent ~ 

Data submitted with current year 
estimates by the defense minister 
set total actual spending by the de- 
partment in the past three fiscal 
years at $88.6 millions, exclusive of 
$6.8 millions spent for administra- 
tion, general services, civil aviation 
and relief camp costs in 1936-37. Of 
the net spending for defense pur- 
poses only $29.2 millions or less than 
a third represents outlay for equip- 
ment and supplies. 

Included in this supply total are 
military, naval and air force con- 
struction works as well as new air- 
craft; naval vessels and equipment; 
and weapons, munitions, equipment, 
supplies, etc., for the military serv- 
ices. The figure does not include 
amounts totalling $6.6 millions for 
maintenance of buildings and stores, 
only indirectly related to supply 
spending. 

The remainder of the $886 mil- 
lions spent in the three-year period 
has been absorbed largely by pay- 
rolls of the increased personnel of 
the navy and air force and their re- 
serve units; enlarged outlay for 
militia training and services; and 
miscellaneous supplies and other 
regular expenses. of the department, 
including the increased mainten- 
ance costs, 

Allotment of Outlay 

The $29.2 millions spent for 
equipment, supplies and structural 
works was-allocated as follows: 

Net Defense S is for Equipment, 


Supplies and Works* 
Fiscal Years 1936-39 (incl.) 


Military equipment & supplies .. 
Aircrast and equipment 
Naval 

Mili 


Details were supplied by the de- 
fense minister on these ‘expendi- 
tures, as to what Canada has got to 
show for the $29 millions spent, and 
regarding the further outlay and 
deliveries still to come, They indi- 
cate that the Dominion, after three 
years of effort and heavy outlay 
that is largely mere down payment 
on -commitments for future deliv- 
ery, still has far to go to reach the 
department's own minimum objec- 
tives for adequate national defense. 

To a considerable degree the data 
provide official confirmatory back- 
ground to Col. George Drew's pro- 
tests against the deficiencies of 
Canada’s defense tesources, 

Equipment Lacking or Obsolete 

Before the recent Bren enquiry of 
the public accounts committee, Col. 
Drew asserted that every rifle of 
the Canadian militia was obsolete. 
The defense forces, he said, had no 
modern heavy machine guns of a 
type later than Great War .vintage; 
no modern 18-pounder guns; no 
mechanized cavalry equipment; and 
only four anti-aircraft (not 
of the latest type) that could be 
“fired with any pretense of protec- 
tion.” The army had not a single 
tank, claimed Col, Drew, and the 
air force only five aircraft that 
could be classed .as modern, first- 
line fighting planes. 

Data supplied by the defense min- 
ister as to defense resources as of 
March 31, 1939, listed two “light 
tanks” and 36 first line service 
planes, Of the latter, however, 
only four were Hawker Hurricane 


ters, the being ‘ 
os Dembanrptansinenite a linen 


two flying boats (bombing obserya- 
tion) and 22 Wapitis. The last men- 
tioned are not generally as 


first rank, up-to-date military air- 
-| craft, m 


As to Col, Drew's complaints. of ' 


bal ai ia ‘veil eiialitb lo 


PAYROLL INCREASES =~ $3,535,000 


Navy and reserve $ 675,000 


Air force 
Pilet training 


160,000 
2,700,000 


Increases aggregating close to $27 millions are 


embraced by Canada’s $63 millions defense 


budget for 1939-40. In current 


for the three main services, net additional 
outlay totals $24 millions. ‘The chief items 


account alone 


which will absorb the increases called for in 

the appropriations, grouped according to 

types of expenditure, are shown in the above 
graphs by The Financial Post. 


serious delay in getting delivery of 
equipment ordered, substantial cor- 
roboration can be found in the min- 
ister’s report on results of the de- 
fense programme of the past three 
years. Only half of the new aircraft 
ordered had been delivered when 
the last fiscal year closed on March 
31 last. Delivery had been obtained 
of less than a quarter (on a cost 
basis) of the equipment and sup- 
plies ordered under the heading of 
military general stores. 

Under the “general stores” head- 
ing, the minister explained, are 
included expenditures for new 
weapons, munitions, related equip- 
ment and supplies. Orders for these 
requirements placed during the past 


fiscal years. That it may be another 
three years or so before the residual 
orders are completed is indicated 
by the minister’s estimate that only 
$3.7 millions or about half of this 
year’s vote ($7.5 millions) for mili- 
tary stores and equipment will be 
required for progress payments on 
past orders. At this rate, it will be 
five years before delivery can be 


obtained on the new orders to be/ 4, 


placed this year. 

According to the data supplied by 
the minister, the chief items so far 
delivered, and those ordered but 
undelivered, are as follows: \#— -, 

MILITARY GENERAL mp: 


three years call for a gross ultimate in 1 


outlay of $18.9 millions. 

But the actual outlay for o 
delivered: and finally paid for has 
amounted to only $4.6 millions, or 
24% of the total on order. An addi- 
tional $2 millions was spent on pro- 
gress payments on pending orders, 
making a total expenditure of $6.6 
millions in this division for the three 
years. 

There thus remains a total of $12.4 


millions to be spent and voted be-} 


fore-delivery- is- obtained of allthe. 
war materials covered by the total 
(about $19 millions) of spending 
and commitments of the past three 


NO it 

a bile rijlle ($1 

and mo a 7 

“cluding over $1 million 
ts procured 
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NEW AIR FORCE EQUIPMENT— $7,800,000' 
Aircraft and parts $5,600,000 
Pilet training planes 2,200,000 


harbor guns for close-in defense (number 
not given). 
Firing control and communication equip- 


ment. 
Additional heavy guns (relined). 
Searchlight equipment (130 units) to be 
produced in Canada. ; 
Coast defense ammunition ($842,266). 
Fourteen anti-aircraft guns (4.5 in.) 
and four of 3 in. calibre ($1.3 million) and 
ammunition ($553,140). 
og inch mortars and equipment (130 
units). ; 
Thirty-six anti-tank guns and ammuni- 


n. 
The 7,000 Bren guns ordered from John 
Inglis Co., Toronto, and 21 Bren guns for 
= to be supplied by British War 
ce. 

Fourteen light tanks ($415,500). 

‘One armored machine-gun carrier. 

: pment for adapting artillery equip- 
ment, to rubber tires. 
Ultimate Tetal Cost by Groups 
© Items Ordered but Undelivered 


4 |} Mechanization ... 


14.3 ‘ 12.4 

Mar. 31, 1938, in progress payments. 
t . a$11,561. 

Note:—In addition, an order for $43,250 

of respirator containers has béen placed, 


Total 


S/ but nothing has been yoted or spent on 


sion 200 quiek- 
pneumatic 
cy Orders Uncompleted . 
High angle mountings for coast guns. 
Medium coast guns and mountings and 


this item. 
Summary 
Millions 
ts 


o 
Undelivered orders 14.3 
Items delivered 4.6 


Total orders to.Mar. 31, 1939 18.9 
New orders, 1939-40 3.8 


Grand total, ordered and scheduled 22.7 
Air Force Lags 
However, the above tabulations 
only cover the requirements for 
military weapons, equipment, muni- 
tions and.other supplies. Thus far, 
the navy has kept fairly well 
abreast of its programme of orders. 
But the air force is also suffering 


-|from delay in completion of orders, 


—From an old pholograph 


F irst Locomotive Built 
in Canada West 


In April, 1853, the first railway loco- 
motive built in “Canada West” rolled 
spick and span out ofthe shops of James 
Goode in Toronto. Stage-coach days were 
numbered, The air was charged with the 
thrill of railroad: enterprise. 


In 1847, six years earlier, the Canada 
Life issued its first policy. The Canada Life 
was then the only Canadian life assurance 
company—a distinction it held for almost 


20 years. 


For ninety-two years, through-war and. 

epidemic, through twelve major depres- 

sions, the Canada Life has met its obliga- 

tions promptly and in full. Among the 

strongest of co-operative organizations, to- 

, day its policyholders have well over 
$800,000,000 of insurance. 


Canada’s Oldest Life 
Head Office 


(gnada life 


Assurance Company 
- Toronto ? : 


delivery having been obtained of 
only half of the 219 aircraft ordered 
since March 31, 1936, including 18 
on order at the time. 

In the ensuing three years, 64 
planes were “written off because 
of damage or obsolescence, so that 
the addition of the 110 new air- 
craft delivered gave the force a net 
strength of only 210 machines on 
March 31, 1939. Of these, only 36 
were listed as first-line service type 
planes, 16 were listed as obsolete, 
and an additional 53 were ear- 
marked to be written off because of 
wastage or obsolescence. 

The last of the 109 "planes ordered 
but undelivered up to last March is 
scheduled to be delivered next May. 
In addition to these, 24 of the new 
machines to be ordered this year 
are expected to be delivered from 
England in the current fischl year, 
making actotal of 133 planes slated 
for delivery by next spring. Allow- 
ing for the 69 obsolete, obsolescent 
and other planes to be written off, 
this would leave the net strength of 
the air force next spring at 274 ma- 
chines, of which 136 are classed as 
first-line service planes. 

Contrasted with this is what the 
defense minister states to be the 
peacetime objective “considered the 
minimum for any effective defense 
plan”—527. planes, of which 312 
would be “required for active oper- 
ations in squadrons.” The remain- 
der would be training planes. Even 
when the air force gets the 83 
planes to be ordered this year (in- 
cluding the 24 to be delivered by 
next March), its strength will only 
be 333 machines and this will prob- 
ably be reduced by write-offs in 
1940-41, If the write-offs in the 
1940-41 fiseal year are as numerous 
as those slated for the current year, 
the net strength in 1941 would only 
be 264, or 10 less than the estimated 
potential strength as of next spring, 

In tabular form the position of 
the air force is thus as follows: 


Royal Canadian Alr Force 
~ Strength of ae 


. net, . i 178 264 
*Exclusive of joint pilot training scheme. 
sachines. = thnehedine 0 ce 83 lane to 
m nes. c n to 

be ordered this year. : . 

Strength of Personnel 
5 Perm, Non- 
force perm, 


220 
2,014 
2,234 


525 
4,500 
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In the Toronto Market 
“Open Sesame” goes phut 


No mere as word will serve to open up 
° 


the treasure 
market, 


the rich Toronto consumer 
Persistent advertising effort is es- 


sential. Crammed into the area within one 
hundred miles of Toronto are one-third of all 
Canada’s buying-power and one-fifth of its 
people. The resulting competition for a share 
of these consumer dollars—greater per capita 
than anywhere else in the Dominion — ig 
keen to the nth degree. The readers of The 
Evening Telegram comprise one of the largest 
groups of buyers in this field, and these people 
have used its advertising columns for their 


major buying for three generations. 


doubtedly 


Un 


TORONTO IS A “TELEGRAM” CITY 


THE EVENING TELEGRAM 


Largest Classified Limage in Canada 


TORONTO 


CANADA 


MONTREAL: E. RB. CHOWN, Dominion Square Building 


@ In these magnificent ll-Pullman extra-fare stain- 


Cool You 
With a Se 
TAKE your vaca 


surely escape summer 
surf and soft sea air 


less steel streamliners, Santa Fe offers transcontinen- 
tal travelers the utmost in beautiful appointments and 
smooth-riding speed @ The Super Chief, racing be- 
tween Chicago and Los Angeles in just 39% hours, 
' departs from Chicago every Tuesday,and Saturday 
evening © The Chief, leaving Chicago every day, is the 
fastest of all California dzily trains, and the only 
daily streamliner between Chicago and Los Angeles. 
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“TRAVEL MARKS” SAVE ABOUT 


Enioy THE Big 
Value At T 


Sea water 

baths, excellent 

> (Gity ee 

er rates on ma- 

r_ holidays). 

rite for in- 
formation. 


F. Ernest T 


REDUCTIONS IN RAILROAD FARES 


407% 


CANADIANS NEED NO VISA 


- 


For further information, ask 
‘your Travel Agent, or Dept. L 


rform: 
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ELGIN HOUSE! 


LAKE JOSEPH 
i 
peautiful MUSKOKA 


only 135 Miles North of Toronto 
10 rooms with hot and cold water. 
75 with private bath. 75 with steam 
heat, and private balconies. 
facilities for vacation enjoyment, 
ng, Tennis, Lawn Bowling, Bathing, 
Launch and Steamer Trips, ete. House 


. ‘or roads. 
Booklet, Rates and Map on request. 


ELGIN HOUSE LIMITED 
Lake Joseph, Muskoka, Ont. 


ORLD LEADERS have, 

by their patronage, 
estoblished The Drake as on 
address of distinction. Here 
refined luxury, thoughtful 
service, ond choice location 
delight the discriminating. 
A. S. Kirkeby, Managing Director 


Tenn 


lake Shore Drive . . . CHICAGO 


Cool Your Vacation 
With a Sea Breeze 


Take your vacation where you can 
surely escape summer's heat —in the cool 
surf and soft sea air made more enjoy- 
able by the Seaside Hotel's delicious 
food, entertainment and eprightly Surf ‘a 
Sand Room. But make reservations now 
—summer weekly rates are especially in- 
viting, On the boardwalk, of course. 


Barrisen Cook. Res. Megs. 
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SPECTACULAR SCENERY 
IDEAL SERVICE 


Enjoy THE Biggest Week-E 
Value At The Seashore 


Sea water 
part $10 


baths, excellent 
Friday te Sunday 


food, sun decks, 
(Slightly high- 

$12, $14 Per 
Person 


er rates on ma- 

= holidays). 
rite for in- 

formation, 


F. Ernest Todd, Res. Mor. 


the SENATOR - Atlantic C 


PLAN YOUR 
SUMMER VACATION 
- +» at this new and smart re- 
sort hotel... elevation —— 
native Canadian handicrafts... 
de luxe evisine. . . all sports. 
Just 45 miles nerth ef Montreal. 
The Chantecler, Ste. Adele, PQ. 


By Air, Land and Sea 


Lake Highland 


Ontario's Holid ay ¢ 


Resources Have Three 
| Chief Distinctions 


_Even to the most haphazard scru- 
tiny, notable feature of Ontario's 
holiday resources is their wide 
variety and tremendous extent, as 
reflected in the exceptional number 
of districts particularly adapted to 
specific types of vacation activity. 
Yet certain basic characteristics are 
shared by practically all of the prov- 
ince’s areas which appeal to those 


seeking summer respite. 


It is these general distinguishing 
features that have become the iden- 
tifying mark of Ontario’s summer 
tourist and recreation attractions, 
and have in increasing measure in 


recent years drawn an imposing vol. | ' 


ume of holiday traffic through its 
territories. Swelling the substantial 
and more or less consistent pilgrim- 
age of holidayers from points in On- 
tario and adjacent provinces, has 
been tne mounting patronage of 
tourists, vacationists and camper- 
sportsmen from the United States. 

Tourist-vacation enquiries  re- 
ceived by the Ontario Travel Bureau 
to date this year, chiefly from United 
States points, show a gain of 25-30% 
over the same period last year. 

Distinguishing Features 

Overlooking for the moment the 

wide range of special appeals pos- 
‘sessed by the various areas and the 
‘particular resorts in each area, the 
‘province-wide distinctions attribut- 
able to Ontario resources may be 
summarized broadly as follows: 

1. Convenient accessibility, and 
location within easy journey of the 
greatest concentrations of popula- 
tion in eastern Canada and the 
United States, especially from bor- 
der American points and the urban 
area across the southern fringe of 
Ontario. Most desirable areas are 
reached by one or more modern 
methods of transport, often by a 
choice or combination of all—rail, 
steamship, bus, private auto, air- 
plane. 

2. Abundance of fresh water 
bodies, in the form of small streams, 
rivers, and an infinite diversity of 
lakes, ranging in size from oversize 
ponds in the woods to Lake Su- 
perior, the inland ocean famed as 
the largest body of-fresh water in 
the world. Framing these liquid 
spangles of Qntario’s topography 
is a luxuriance’ of: forest, rolling 
woodland and scenic vistas of vale 
and meadow. The majority of 
lakes, big and small, are dotted 
with an astonishing multiplicity of 
islands which, if they have not 
already been acquired as cherished 
havens of annual summer visitors, 
tempt to exploration. 

3. Unlimited fishing resources, 

~Sgpeistent availability in virtually 
all areas and resort districts of op- 
portunities to use lake or stream 
for fishing as well as for swimming, 
boating and scenic pleasure. While 
fishing resources vary, ranging 
from satisfactory to lavish, there 
are few holiday or camping dis- 
tricts in which fishing spots cannot 
be tapped with a minimum of effort 
and preparation. Diligence of pro- 
vincial authorities in building up 
and protecting Ontario’s rich poten- 
tialities for fishing delight, has 
made the province exceptionally 
well fitted to meet the persistent 
demand among vacationisis and 
camper-sportsmen for desirable 
fishing facilities. 
Balance of Attractions 

In some of the numerous holiday 
regions into which the vast areas of 
the province have been divided by a 
combination of topography and re- 
sort development, one of the enum- 
erated characteristics may predom- 
inate over the others. In a few, the 
distinguishing features of vacation 
appeal applicable to the province as 
a whole, may be overshadowed by 
special fesources of-natural attrac- 
tions or resort facilities. 

But in at least one main region 
basic distinctions of Ontario’s gen- 
eral appeal are concentrated in al- 
most equal balance, and fully mani- 
fested to exceptional degree. This 
is in the great belt of natural holi- 
day country that swings across the 
north-central portion of Old Ontario, 
from Georgidn Bay to the territory 
east of Peterborough. Liberally 
laced with lakes and rivers, and with 
settlement and industrial develop- 
ment negligible, the region has been 
compared with the beauty and ap- 
peal of England's famous lake dis- 
tricts. : 

Famous Playgrounds 

Bounded on the west by the shore 
resorts and island facilities of 
Georgian Bay and on the east by the 
chain of ‘holiday spots grouped 
around-the Kawartha Lakes, Rideau 
Lakes and Trent waterway, the 
region has seen the major share of 
its popularity and development 
focused on the central area between. 
For it is this central section that 
embraces three of the most outstand- 
ing and well-endowed of the prov- 
ince’s vacation districts—Muskoka 
Lakes, Lake of Bays, and Algonquin 
Park. ; 

Lying from 1,000 to 1,500 feet 
above sea level and possessing a 
cool freshness of climate that holds 
a special appeal, all three districts 
have won a,degree of vacationist 
favor that Was supported the prov- 
ince’s most intensive development 
of holiday facilities. The most varied 
range of development has been con- 
centrated in the Muskoka district, 
centering on Lake Muskoka (21 
miles long), Lake Joseph (18 miles), 
and Lake Rosseau (14 miles). 

Accessible Muskoka 

Around these main lakes, and the 
network of satellite lakes, rivers and 
connecting streams, is the territory 
known broadly as the Muskoke dis- 
trict, or more simply as “Muskoka.” 
With a rugged, beauty that conveys a 
sense of isolation from urban settle- 
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Photo courtesy C.P.R. 
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Mountain Area 


‘Is Quebec Asset 


Long popular with residents of 
Montreal and surrounding territory, 
the special charms of the holiday 
sectors readily accessible from the 
urban_ areas of' Quebec province, 
have in recent years attracted in- 
creasing numbers of both Canadians 
from neighboring provinces and 
Americans from states adjacent to 
the border. , 

Apart from Quebec's “seaside” re- 
sorts along the shores of the Gulf 
of St. Lawrence and lower river, 
perhaps the most popular and ex- 
tensively developed toutist-vaca- 
tionist region is in the Laurentians 
north and west of Montreal. With 
much of the region closest to Mont- 
real served by highways and tribu- 
tary roads, the most attractive and 
well developed parts of the region 
as a whole are served by branch 
lines of both the major railways. 
The C.N.R. mountain branch pene- 
tratés for about 100 miles into the 
magnificent mountain-lake district. 

Sporty fishing is available in 
many of fhe lakes and streams 
which are scattered richly through 
the area, and intermingled with the 
cottage colonies and private lodges 
are. numerous summer hotels and 
boarding houses, the great majority 
of them offering accommodation at 
moderate priges. 

Laurentides Park 


Also surprisingly close to urban 
settlement for a region of charming- 
ly unexploited terrain is Laurentides 


Outstanding attraction of virtually all parts of Ontario’s central holiday region are the extensive resources for | Provincial Park (3,700 sq. mi.), the 
fishing. Facilities available present opportunities for satisfying a wide range of requirements, from pleasant, |S0Uthern entrance to which is only 
35 miles northeast of Quebec City 


leisurely, meditative fun for the desultory fisherman of the once-a-year holiday type, to thrilling new experi- | 


ence for the ardent angling enthusiast. For those not imbued with the zeal for seeking out exceptional speci-| and 12 miles beyond the summer 


mens with watercraft or waders, it is often {possible to cast out comfortably from the shore, as pictured above. | cottage colony on Lake St. Joseph. 


are more than 100 to 150 miles from 
Toronto or take-more than an aver- 
age of four hours to reach by rail, 
motor coach, or private auto. The 
district is exceptionally well served 


by a network of main highways and |’ 


secondary roads, and there are a 
number of points, reached by rail, 
bus or auto, at which connection is 


made with the steamer service 


through the main lakes. 

In recent years Gray Coach Lines, 
principal motor coach operator in 
Ontario, has expanded its summer 
services to Muskoka and Lake of 
Bays, as well as to Georgian ‘Bay 
ports and North Bay on Lake Nipis- 
sing. The North Bay route, linked 
with the Muskoka service, serves 
Callander and the home of the 
Dionne Quints. In collaboration with 
the Muskoka Lakes steamship serv- 
ice and» principal resorts, a variety 
of all expense tours has been devel- 
oped by the motor coach concern, 
ranging from two days for a cruise 
of the lakes, up to eight or ten days 
to permit a stay at a choice of hotels, 
Cost ranges up to $40 from as low 
as $13, a spread that also prevails 
for similar tours to the Georgian 
Bay and Lake of Bays districts. 

Wide Choice of Resorts 

In Muskoka and its companion 
Lake of Bays area, lying somewhat 
to the east, is a wide choice of re- 
sort accommodation, covering prob- 
ably 300 or more establishments. 
The resorts are of all varieties, from 
modest farmhouse-pensions, fishing 
lodges and camps up to the larger 
and more completely equipped sum- 
mer hotels, such as the Muskoka 
Beach Inn, Elgin House, Cleveland 
House, Limberlost Lodge, Royal 
Muskoka and Bigwin Inn. Rates 
start as low as $15 or $16 per week 
pe person up to $60 or more. At the 
more elaborate resorts, lawn bowl- 
ing, horseback riding, golf, dancing, 
canoe and fishing trips are available. 

For those travejling by train or 
motor coach, an’ added delight of a 


tour or vacation in the Lake of Bays 


district is the unusual trip from 
Huntsville, by boat through Fair 
Lake and Peninsular Lake canal, 
over a one-mile portage by the 
shortest railway in the worid, thence 
by boat through Lake of Bays. 
Algonquin Park 

Approximately 50 miles north and 
east of the Muskoka-Lake of Bays 
section is Algonquin Park, interna- 
tionally known for its wealth and 
variety of fishing waters. With chief 
points of entry into the park less 
than 200 miles from Toronto and 170 
miles from Ottawa, this provincial 
park and game sanctuary is one of 
the closest to large urban centres 
among similar protected natural 
areas on this continent. 

Within the impressive but com- 
paratively moderate area of the 
Park (2,700 square miles) there are 
more than 1,200 lakes and connect- 
ing rivers, making the reserve ideal 
for the zealous canoeist and fisher- 
man. Hunting and carrying of fire- 
arms is not permitted in the Park, 
and fishing resources are protected 
and regulated by requirements of a 
special permit to fish the Park. 

While the unspoiled expanse of 
the Park, 50 miles from north to 
south and 71 miles across, is trav- 
ersed across both the north and 
south portions by C.N.R. lines, vaca- 
tion activity and start of camping 
trips tends to centre around Park 
headquarters in the south-central 
section. Adjacent to the headquar- 
ters are the main C.N.R. station for 
the Park and the terminal point for 
the provincial highways penetrating 
the Park from Toronto and Ottawa. 

Also-close to headquarters is the 


Canadian Scots 
to Gather in N.S. 


Scots ir, eastern Canada will 
gather this year for the annual 
Highland games at Antigonish, NS., 
a picturesque town and college 
centre between Truro and Sydney, 


‘ment, the district has few points that the strait of Mertiumberiand. 
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Photo courtesy C.N.R. 


Clear vistas of island-dotted waters and wooded shorelines are distinctive 
features of the lake-highland vacation areas across the northern sector of 
Old Ontario, within easy reach of the principal centres of that province. 


Park’s distinctive hotel resort, High- 
land Inn? Apart from a variety of 
lodges, camps and cabins for fishing 
and canoe trips, it is the Park’s only 
hotel and only resort with a com- 
plete array of regular vacation com- 
forts and facilities. Situated on 
Cache Lake, within easy access of 
ideal camping and fishing terri- 


tories, the hotel is equipped with 
electricity, hot-cold running water, 
and other modern comforts, and has 
facilities for tennis, horseback rid- 
ing, dancing, badminton, and other 
holiday activities. It offers an un- 
usual combination of modern holi- 
day comforts and recreations in a 
“back to nature” setting. 


a 


Good 
Health 
Is 
Good 


A forest and game preserve, the 
Park is accessible for camping, 
canoe trips and fishing by special 
permit, The southern portion can 
be reached by auto, while the nor- 
thern section famed for its big 
speckled trout is easily approached 
through the C.N.R. station at Hebert- 
ville, 200 miles north of Quebec. 

Also noted for its mountain-lake 
beauty, fishing resources, and rea- 
sonable accessibility, is the Lake St. 
John district 180 miles north of Que- 
bec. While some headway has been 
made toward opening the attrac- 
tions of the district to motor tourists, 
the facilities for vacationists are as 
yet limited. However, there are 
hotels and boarding houses available 
at a number of strategic points 
within the region. 


Travel Notes 


The Cunard White Star Line and 
Donaldson Atlantic Line have added 
four weeks to the previous period 
of six weeks during which their 
round-trip reduced excursion fares 
for tourist and third class will be 
available to passengers sailing from 
United States or Canadian Atlantic 
ports. These excursion fares, which 
are based on one and one half times 
the one-way eastbound fares, will 
now be effective for all sailings from 
Monday, August 7, (instead of Sept. 
4) until Sunday, October 15, 1939, | 


both dates inclusive. + 
. 7” a 


Date of 31 main performances of 
the Oberammergau Passion Play 
1940 have been set. The first will be 
held on May 26. Other performances 
are dated as follows: June 2, 9, 16, 19, 
23, 26 and 30; July 3, 7, 10, 14, 17, 
21 24, 28 and 31; August 4, 7, 11, 14, 
18, 21, 25 and 28; September 1, 4, 8, 
11, 15 ané@ 22. 

Men in the cast of the play have 
already begun to let their hair and 
beards grow to eliminate the need 


for artificial make-up for their roles. 


For the utmost in security and profit 


INVEST IN YOURSELF 


Limberlost is an ideal pla 
like to do some 


and would 


ce for those executives who feel they are’ not at their best 
thing about it. Set deep in.the northern woods, miles from 


the noise and bustle of the business world, the din of traffic and the jangling insis- 
tence of telephones, it is a haven of natural peace and freedom. 


Here you may come in your roughest of camp-clothes: that weatherbeaten slouch 


hat, t old 
so comfortable—old 


worn sweater, those 


creaseless trousers, those disreputable—but, oh! 


And bring alorig your battery of pipes, your fishing rods and tackle boxes. Time 
ceases here to be your taskmaster: it has become your humble servant; and you are 
free to satisfy every vagrant whim. 


You'll find it pleasant and 


the lakes and streams of 


map ly btesthes to turn Waltonite for a while and explore 
the Limberlost country. If you fancy yourself as a mighty 


hunter, you might enjoy matching your skill against that of your fellow-guests on 


the skeet-range. 


And the long, quiet evenings you can spend with a book from the shelves of the 


Lounge Room; or sw 


the ng ine-logs in the n fireplace, feel your pipe comforta 
En 4 lif ope: rep. y pipe 


e good. 


LIMBERLOST LODGE 


In the Lake and Forest Highlands of Ontario 


VIA HUNTSVILLE, ONT. 


ing tall tales with your companions while zou contemplate 


ly warm to the 


IN TORONTO, PHONE MO. 9000 


ALGONQUIN PARK CALIS— . ; | 
and Highland Inn... 

INVITES YOU TO “a 

‘a finer VACATION Woo 

182 miles from 
Only a aa Ottawa via Huntsville or 
Or by Canadian National Railways 
@ GRAND BEDS - 
@ FINE SERVICE. 
@ LUSCIOUS FOOD 
in a marvelous woodland setting of unspoiled lakes 
Gnd trees. 
Just think of the wonderful opportunities for FISHING, 
CAMPING, SWIMMING, RIDING and other OUTDOOR 
SPORTS, to say nothing of the cool, quiet nights for REST. 
$4.00 Per Day Up, With Meals 
(June 23 to Sept. 10) 

Toronto Office— 67 Yonge St.—Phone Wa. 7552— 

or your own Travel Agent for your reservation, 

or write or phone ee 

E. W. PAGET 
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Come to Muskoka Beach Inn this summer! H , 

find holidays as you like emf Beautiful Muskoka wanone ” 

cool lake breezes, healthy sunshine form the perfect. 

design for summer living. All sports—golf, tennis, 

Fratton, sieee, a se. Safe sand beach. 
nest service and cuisine. tricted clientele. 

hay fever. Moderate rates. ee 


For folder or reservation, write, phone or wire 


Muskoka "5, 
Beach 


Muskoka Beach, Ont., 
via Gravenhurst. 


Write for. 
THIS ate 


a 
HAPPY, HEALTHFUL 
VACATION / 


a” ©Enjoy the mountains as thousands 
others enjoy them and find a healthful, 
restful holiday. Eighty miles northwest of 
Montreal on new highway No. 11...over- 
night from New York and New England. 
Golf, tennis, bathing, riding, canoeing, 
sailing, fishing...comfortable rooms... 

good cuisine. American plan. Rates reason- 


lcuisi : 
folder to—F H. WHEELER, Mg. Dir 
GRAY: ROCKS - INN 


Mett Sea and Sen in the [> 
Reofeshi 
MARITI. 


@ Salty tang of sea air—smooth, sandy 
beaches—historic lore—every outdoor 
sport from championship golf to yacht 


racing—health, happiness and change 
when you‘ choose a Maritime holiday. 


ALGONQUIN 


St. Andrews-by-the-Sea 
New Brunswick 


@ A summer colony famous for its 
championship golf links patterned after 
its namesake in Scotland... Ideal for 
an all-summer vacation—sheltered sea 
bathing, tennis, deep-sea fishing, concert 
and dance music (open June 30-Sept. 5). 


oe, 


The PINES 
Digby, Nova Scotia 


@ Enjoys its own 16 acres of wooded 
park overlooking the quaint town of 
Digby and the Annapolis Basin . . . 
Bungalows among the pines... heated, 
giass-enclosed, salt water swimming pool 
«+» golf, tennis, deep-sea fishing, every 
outdoor sport (Season June 24-Sept. 7). 


@ Other delightful hotels (all fireproof 
like The Algonquin and The Pines): 
Lakeside Ina, Yarmouth, N.S; (June 27 
to Sept: 7); Cornwallis Ina, Kentville, 
N.S. (year round) and Lord Nelson 
Hotel, Halifax, N.S.— (Operated year 
round by Lord Nelson Hotel Co.) 


LOW SUMMER RAIL FARES 
Attractive Canarian Pacific 
train service. 


~ For information, rates and reservations 
communicate with becel managers or 
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"DIVIDEND ‘NOTICES 


Te Ae TI 
Dominion Glass Company 
Limited 

NOTICE OF eee 

satice is hereby given that a diyi- 

and of one and three-quarters per 

cent (14%) has been declared on 

the PREFERRED STOCK of the 

Company _ the 5 egg ending the 

f June, pene 

aie is also ee ae <3 8 
rj f one and on arte 

divider) has been declared on 

cen OMMON STOCK of the Com- 

. y for the — ending the 30th 

, 1939. 

oo ove Dividends are able 

n Monday, the 3rd day of July, 1939, 

eholders of record at the 


1 oer business Thursday, the 15th 
day of June, 1939. 


By Order of the Board. 
MERVYN OFFER, 
Secretary. 


Montreal, 23rd May- 1939. 


“Ottawa Light Heat and 


Power Company, Limited Toronto, May 17th, 1939. Gross oper. earnings 38, 900 
warterly dividends as follow are pay- Add: Misc. revenue . 100,499 442,145 


pie Ist July, 1939, to Shareholders of Total revenues .... 38,179,433 38,008,045 


"marae stock: 14% eine +t] BUILDING PRODUCTS ie ie 


$ » CXS. ... 
a Deprec. & renewals 6,823,339 6,809,016 
e of 5% per annum.) LIMITED Bond interest 553 _ 1,978,221 


the rae : Twenty-five cents a 
COMMON STOCK Sinking 772,214 754,911 
per share on the No Par Value Dividend Notice Genera) amortiz 700,000 700,000 


. DIVIDEND. NOTICES 
DIVIDEND 


CHARTERED TRUST AND 
EXECUTOR COMPANY 


Notice is h - 
dend of 1 pot Ap he a 


DIVIDEND NOTICES 
Canada Permanent 


Mortgage Corporation 


Notice is hereby given that a Divi- 
dend of TWO PER CENT on the 
paid-up Capital Stock of the Cor- 
poration has been declared for the 
current quarter and that the same 
will be payable 


MONDAY, , 


THE THIRD DAY OF JULY sot ieee 
ay 18th, 1939. 
next, to Shareholders of record at| — z an 
the ‘close of business on the Fif- 
teenth day of June, 1939. 
By order of the Board. 


WALTER F. WATKINS, 
Secretary. 
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For Spring Wheat Crop 


Rains in Canada and Northern States Bring Improve- 
ment — Size of U.S. cron to Have Important 
Psychological Effect 


From Our Own Correspondent 

WINNIPEG.—Although wheat prices during the week have worked 
to lower levels concurrently with improving prospects for the Can- 
adian crop, Canadian conditions do not appear to have played any 
great part in the situation. 

For some time the international wheat market has been discounting 
the prospect for reasonably good preduction in western Canada and 
price variations have been based mostly on changing conditions in 
other countries, 

Rains have somewhat improved the outlook for wheat production 
in the United States. It is true that a large part of the winter wheat 
crop was too far advanced for any great improvement to take place, 
but it is also the case that the passing of another week decreased the 
vulnerable period during which increased damage might have taken 
place in that crop. 

The rains which came, however, were not so timely in the United 


° rd at the cl 
June 15th, 1939. 


By Order of the Board, 


E. W. McNEILL, 
Secretary. 
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EXPORTERS 


MEMBERS 
Winnipeg Grain Exchange 
Country Elevators Chicago Board of Trade 

Capacity NewYork Produce Exchange 
12,500,000 Bushels and other Exchanges 
Executive Offices, WINNIPEG 2» Private wires connecting offices across Canada 


JAMES RICHARDSON & SONS 
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Omhe transfer books will not be closed, 


W. FEE, 
Secretary. 


By Order of the Board. 


OTTAWA, 3ist May, 1939. 


Dividends Declared 


This 
pay- 
ment 
Agnew-Surpass, pi. $1.75 
Asbestos Corp. +--+ 315¢ 

Do., extra 1S¢ 
Assoc. Breweries oe 

Do., pref. «++++* 1.7 
Bralorne ..- 

Do., extra a 
Building Prod. ... 44 
Beatty Bros.. 2n $ 
Belding Cort. .----». 

Do.. pref. .... 

Bell Telephone ...-.. $2 
Brazilian Tr., pid. $1.50 
BA. Oil . sesesees 25€ 
B.C. Power, ..... A 50c 
Bulolo Gold .. $1.50 
Blue Top Brew., A 330c 
Bk. of N. Scotia .. — $3 
Bright, T.G. ...-.. 7 

Do., pref. 

Rurliagton Steel .. 
Canada Packers . 
Cent. Can. Loan .. 
Can. Celanese .... 

Do., pref. 

Consumers’ Gas .. 
Cosmos Imp., vf. 

Cons. D. Std. Sec. p 

Can. Cycle, pid. .. $1.55 

Do., com : cai ee 
Can. W. & Cable, p. $1.62) 
Can. Inger. Rand.. $l 
Can. Canners, Ist p. 

Do., 2nd pref. .. 
Cariboo Gold ..... 
Do., extra 
Chartered Trust ... 
Commonwealth P. 
Can. Perm. Mtge. . 
Central Patricia .... 4c 
SR Peery 
Canada Cement, pf. $1.25 
Can. Malting .. . 37%c 
Can. Nor. Pwr. .... 3c 
De., HUE. covsecs $1.75 
Can. Cottons ........ $1 
Do., pref $1.50 
Can. For. Inv., pf. .. $2 
Carnetion Co., 1 pf. $1.25 
Cons. Bakeries, ord. 25c 
Can. Gen. Elec. ... $1.50 
Canadian Oils, pf. . $2 
Can. W lpaper, A, B *50e 
David & Frere, A .. 15¢ 
Do., bonus 
Dom. Coal, pref. .. 
Dome Mines ....... 50 
Dom. Textile 


25¢ 
15e 
4c 
le 
$1 
s2c 


$2 


Date 
July 


June 30 


June 30 
June 30 
July 3 
July 20 
July 3 


5 July 15 


Do., pref. 
Eng. Electric, A .. 
Electr@ux ......+. 
Fam. Players 
Fanny Farmer ... 
Ford Motor, A, B. .. 
Firestone Pete. .... 
Fernie Brew. ...... 
Do.. GER 5... 
Growers’ Wine,c. ... 
Gatineau Pwr., ... 
Do., pref. ...... 
Do., 5% pfd. ... 
Greening Wire . 15¢ 
Hamilton Cot., pid. 50c 
Ham. Un. Theat., p. $1.50 
Hedley Mascot .... 3c 
Holiinger Cons. ..... 5c 


5c 
20c 
3$1.38 
. $1.25 


es GROEN cs veccace Se“ 


Huron & E. Mtge. .. $1 
Hudson Bay M. ... 5c 
Hayes Steel, pf. ... 60c 
Hinde & Dauch .. 124ac 
Inter. Nickel, pf. . $1.75 
Inter. Nickel, c. ... 50c 
Inter. Mining ..... 10¢ 
Imperial Tob 10¢ 
Lake Shore-M. .. $1 
Lamaque Gold .... 
Do., extra ‘ 
Landed Banking ... 
Louisiana Land ... 
Lang, J. A 
Lava Cap Gold .... 
McK. Red Lake ... 
Macassa Mines .... 
Do., extra ‘ ° 
Montreal Cottons . 


10¢ 
10¢ 
$1 


rs, pfd. . 
MacKinnon Stl., p. «$1.75 
Marcus Loew's, p. $1.75 

Do., arrears ...... $1.75 
Mtl. Loan & Mtge. . 50c 
Mtl. C. & D. Sav. .. 

Do., bonus .. $ 
McColJ-Front., pf. $1.50 
Moore Corp. ...... 
_Do., pref A,B... 

Niag. W. Weav. . 

N S. Lt. & Pr., ord. $ 
National Brew. .... 5 
ae: 
Nat. Steel Car ..... 5 

Nat. Biscuit . ; 
Noranda Mines .... 4 
Nat. Grocers, pf 

Ont. Loan & Deb. . 
Ont. Tobacco, pf. .. 
Ottawa L. & Pr. . 

Do., pref. ... 
Page-Hersey . 

Pickle Crow Gold 
Placer Develop. ... 4 
Para. Pictures, pt. 


- 15¢ 
4c 
10¢ 

l%e 


Pioneer Gold 
Prairie Rylts, 
Premier Gold 3c 
Power Corp., pid. . $1.50 
Do., 2nd pref. ..... 75e 
SM sesbeienit 
Real Estate Loan eh 
Remington Rand ... 20c 
Do., pref : 
Russell Ind. ...... 


Simon & Sons .... 15¢ 
‘ Do., pref. ...... $1.75 
Siscoe Gold 3c 
cler.-Williams, pf. $1.75 
»yivanite Gold .... 5c 
Sunset Oils .,..... 2%ec 
Supertest P., ord. ¢. 50c 
supe, cose | TO0 
s i -» pid. $2.50 
Sheep C. Gola”. a 


o COM. ..5.. 

Teck-Hughes 
Tor. Gen. Trusts e $1 
°ronto Mortgage $1.50 
Tuckett Tob. pid. $1.7 
Un. Gold Eq., Ly c. “a 
20¢ 
20¢ 
$1 
25c 
25¢ 
20¢ 
25¢ 


0., pref. 

Wabasso Cotion .._. 
wees Cee.; B vs50 
* Minster Paper ., 
Wr.-Hargreaves ... 


June 15 
Aug. 1 
July 3 
July 3 
June 15 
June 15 


June 30 
June 15 
July 3 
July 3 
Jyly 15 
July 
July 3 
July 3 
July 3 
July 3 
July 3 
July 15 
July 15 
June 15 
July 1 
July 3 


6c J 


Nov 


- 1 Oct. 
10c July 3 May 17 


5e July 3 
3 


vee the 
oan 61.75 


Do., pref. 
“Subject to ratification of 


on June 22, 1939. 
tInitial +Interim. 


Ju 
Suny 15 
July 15 


Date 
of 


ge record 


une 
June 17 
May 31 
June 15 
June 15 
June 30 


3 June 8 


June 8 
June 15 
June 17 
June 15 
June 15 
June 30 
June 13 

20 


15 

May 17 
June 

June 20 

Juffe 20 


®Payable in 
shares of Command Oils. 
ANNE 7 wis BD 


A. J. PATTISON JR: & CO, Lid 


CORPORATION SECURITIES 
Royal Bank — EL. 5101 
TORONT 


30/ close of business on the 30th day 


THAT a quarterly dividend of 
Seventeen and One-Half Cents 
(17%ec) per share, being at the rate 
of Seventy Cents (70c) per share, per 
annum, be and the same is hereby 
declared upon the no par value 
Capital Stock of the Company for the 
three months ending June thirtieth, 
1938, payable July third, 1939, to 
shareholders of record at the close 

of business June 
fifteenth, 1939. 


By Order of the 
Board 


R. C. CROOKER, 
Secretary-treasurer. 


——o 


The Toronto Mortgage 


Company 
Quarterly Dividend 
Notice is hereby given that a divi- 
derid of $1.50 per share, upon the 
paid-up. Capital Stock of this Com- 
pany, has been declared for the cur- 
rent Quarter, and that the same will 
be payable on and after 
Ist July, 1939, 
to Shareholders of record on the 
books of the ee at the close 
of business on 15th instant. 
By Order of the Board, 
WALTER GILLESPIE, 
1st June, 1939. Manager. 


DIVIDEND NOTICE 


Canadian General Electric 
Company, Limited 


Notice is hereby given that a divi- 
dend of one dollar and fifty cents 
per share for the quarter ending 
June 30, 1939, has been declared on 
the Common Stock of the Company. 

That the above dividend is pay- 
able on July 1, 1939; to shareholders 
of record at the close.of business on 
June 15, 1939, 


By Order of the Board. 
W. H. NESBITT, 
Secretary. 
Toronto, June 2, 1939. 


The Hamilton Cotton 
Company Limited - 
DIVIDEND NOTICE 
Notice is hereby given that a Divi- 
dend of 50 cents per share has been 
declared on the arrears of Dividends 
of the outstanding Preference Shares 
of the Company, and will be payable 
on the 2nd day of July, 1939, to the 
shareholders of record at the close 
army on the 15th day of June, | 


By Order of the Board. 
JOHN BOWSTEAD, 
Secretary. 
Hamilton, June Ist, 1939. 


THE B. GREENING WIRE 


COMPANY, LIMITED 


Common Dividend No. 7 


NOTICES HEREBY GIVEN that 
at a meeting of the Directors of The 
B. Greening Wire Company Limited 
held in the office of thé Company 
May 29, 1939, a dividend of F n 
Cents per share on the Common 
Shares of the compey was declared 
payable July 3, 1939, to shareholders 
of record June 15, 1939. 


Hamilton, Ont., June 1, 1939, 


SOUTHERN 
CANADA 
POWER 


COMPANY, LIMITED 
The Board of Directors has declared this day 
the following dividends: 


Preferred Stock Dividend No. 44. 

NOTICE IS HEREBY GIVEN 
that a dividend of $1.50 per 
share being at the rate of 6 per 
cent. per annum has been de- 
clared on the 6 per cent cumu- 
lative Preferred Stock of McColl- 
Frontenac Oil Company, Limited, 
for the quarter ending June 


30th, 1939, payable July 15th, 
1939, to shareholders of record 


at the close of business June 30th, 
1939. 


By Order of the Board, 
FRED HUNT, 


May 30th, 1939. Secretary. 


SHEEP CREEK 
GOLD MINES LIMITED 


(Non-Personal Liability) 
Notice of Dividend No. 13 


Notice is hereby en that a 
aw Dividend of four cents per 
re has been declared on the paid- 

up Capital Stock of the Company, 


ayable on the 15th day of July, 
fo39, to shareholders of record at the 


une, 1939. 
e Iding certificates not 
registered in their name, commonly 
Should have the fegistered in thet 
o ve them re 
‘ Com oa 
> 


otfite,” 217 Bay 


Ontario, on or before 30th June next. 
By Order of the Board. 
. JAMES. ANDERSON, 
Vancouver, BC. moe 
ancouv 
May 27, 1930, 


of| Mortgages having been 


g y 
ie Second 


L. C. HASKELL, F.C.1S., 
Secretary. 
May 23rd, 1939. 


PICKLE CROW 


“GOLD MINES LIMITED 
(No Personal Liability) 


NOTICE OF DIVIDEND NO. 14 


Notice is hereby given that a 
dividend of ten cents (10c) per 
share in Canadian funds has 
been declared, payable on Fri- 
Gey. June 30th, 1939, to share- 
holders of the company of record 
at the close of business on Thurse 
day, June 15th, 1939. 


By Order of the Boara 


ROBERT FENNELL, K.C., 
Treasurer 


Toronto, Ont., June Ist, 1939 


Powex CoRPoRArion or CANADA 
Leruree 


The Board of Directors has declared 
this day the following dividends: 
6% First Cumulative 
‘err. f 
No. 56, quarterly, $1.50 per share. 
6% Non-Cumulative Participatin 
Preferred Stock (par value $50) 
No. 48, quarterly, 75c. per share. 
Payable July 15th, 1939, to 
at close 


BRITISH COLUMBIA POWER 
CORPORATION, LIMITED 


DIVIDEND No. 44 
Notice is hereby given that a dividend 
of Fifty cents (SOc) per Share on 
Class “A” Shares has been declared for the 
three months ending June 30th, 1939, 
payable by cheque dated July 15th, 
1939, to share rs as of record at the 


Common Dividend No. 16 
AS ttesin vitent of Thity 


Corporation Canada, Limited, 
vable July 25th, 1939, to share- 

holders of record at —p of 

business on June 30th, 1939. 


The Sherwin-Williams 
Company of Canada, 
Limited 
Notice is hereby given that the One 
Hundred and Fifth Quarterly Dividend of 
One and Three-quarters per cent (1%%), 
being at the rate of Seven per cent (7%) 
per annum for the Quarter ending Aug- 
ust 31, 1937, on the Preferred Stock of the 
Company, has been declared payable to 
Shareholders of record the 15th day of 
June, 1939, and that cheques will be 

mailed July 3, 1939. 
Books not closed. 
By Order of the Board, 


P. W. HOLLINGWORTH, 
Secretary-Treasurer. 
Montreal, Que. 


May 4, 1939. 


Western Grocers 
Limited | 
Notice of Dividends 


Notice is hereby given that the 
following dividends have been de- 
clared: ° : 

On the Preference Shares, 1%% 
for the current quarter, payable July 
15th, 1939, to shareholders of record 
June 20th, 1939. 


On the Common Shares, 75¢ per 
share, payable July 15th, 1939, to 
shareholders of record June 20th, 
1939. 


By Order of the Board. 


W. P. RILEY, 
’ . President. 


CANADA’S ROYAL FAMILY 
OF HOTELS 


Notice of All Interest 
Payments 
Interest on all outstanding First 
provided 
for, on presentation and surrender 


ns due June Ist, 1939: 


Connaugh Com- 
will aon) seteaet due 
Mo Fifteen Year 


of cou 
The 


Sinking Fund 
The ee ae dae (Wind; 
rhe Second M a Debentures. 
The General Com- 
oo ot ec eee 
"Canflda’s Royal Fa of Hotels. 


VERNON G, CARDY, 
Dated May 3ist, 1039, 


President. 


Bal. rev. to Brazilian 10,149,058 11,375,104 


Brazilian Traction, Light & Power 
Income and Surplus Account 

Years Ended Dec. 31 

= a 

Rev. from subsids. .. 10,149,058 11,375,104 

Add: Invest. interest 93,241 107,141 

in 105,286 


10,316,205 11,587,531 
312,474 364,926 
34,050 8=«- 36,324 
300,000 300,000 


9,669,681 10,886,281 


Total income 
Less: Expenses 


Legal & exec. rem. 
Gen. amortiz. .... 


‘23,604 23,604 

3,512,224 17,024,091 

Surplus for year .. 6,133,853 3,838,586 
Add: Prev. surplus . 34,729,005 30,890,419 


Surplus forward .. 
Note:—Directors' 
Payments by subsidiary compan 
cluding executive officers) $61,789 in 1938. 
of counsel, solicitors and 


of su — and 
associated operating companies $439,754. 
Earned Per Share: 
- $1.37 $1.55 
. Paid 0.50 1.00 
Shares Outstanding: 


Pref., $100 par ... 3,934 
Ordinary, n.p.v. .. 7,028,465 


Working Capital 
Current assets ..,. 33,726,159 38,476,240 
Current liabilities .. 18,169,653 19,888,328 


15,556,506 18,587,912 


3,934 
7,028,459 


Working capital ... 


Corporate Investors 
’ Corporate Investors Ltd., manage- 
ment type of investment trust, re- 
ports net earnings down to 25 cents 
a share on the stock outstanding at 
the end of the year against 34 cents 
a share for the preceding period. 
There has been a reduction in divi- 
dends paid to 22 cents from 27 cents, 

Break-up value of the company’s 
shares, however, shows a moderate 
gain to $5.58 a share compared with 
$5.45 at April 30, 1938. During the 
past year, 10,029 shares were issued 
while 8,427 shares were presented 
for redemption, leaving a net in- 
crease in shares outstanding of 1,602 
shares. This report covers the first 
period since the change in capital 
providing for redemption of class A 
shares when presented by sharehold- 
ers. The.sum of $42,135, representing 
par value of shares redeemed during 
the year, has been charged to dis- 
tributable surplus and capital sur- 
plus so created transferred to invest- 
ment reserve. Distributable sur- 
plus amounted to $164,427 at April 
30, 1939. 

Market value of securities held at 
the end of the latest year was §1,- 
115,123 against $1,072,921 a year ago. 
Book value, being on the basis of 
cost less investment reserve, was 
$1,182,160 and $1,206,150 respectively. 


Income and Surplus Account 


Years Ended April 30 
1939 1938 

$ S 
Investment income ... 60,342 76,715 
Add: Other income ... 3 36 


Total income 41 76,75 
Less: Exec. salaries ... . 
Directors’ fees 
General eXps. ..++. . 
Interest paid 
Income taxes 


Net profit *, 49, 
Less: Dividends 43, 


Surplus for year 6,236 
Add: Previous surplus 15,148 
Less: Prev. yr. inc. tax 1,000 
Invest. res. trans.f .. 2,412 
Earned surplus fwd. .. 17,971 15,148 
*Provided from surplus in following 
year following amendment to the act. 
tSecurities and cash received in settle- 
ment of dividend arrears, included in net 
income for year. 
Earned per Share: 
$0.25 
0.22 


197,579 
1,000 


$0.34 
0.27 


195,977 
, $5 par .... ,000 
Net Assets per Share: 
&B 


Classes A $5.45 


$5.58 
Union Gas 

Milder weather in the early part 
of the year only partly offset by 
colder weather in the later months, 
is the reason given by S. A. Morse, 
president of Union Gas Co. of Can- 
ada, for the lower earnings in the 
year ended March 31, 1939. 

During the past year Union Gas 
realized net earnings after income 
taxes of $914,259. If items not repre- 
senting actual cash outlays, such as 
depreciation and amortization, 
amounting to $860,341, cash of $180,- 
000 received from United Fuel In- 
vestments on reorganization of that 
company and sundry adjustments of 
$15,945, are added, the company had 
total available cash of $1,970,545 for 
the year. This was used as follows: 
Net plant additions 
Deve t costs deferred 
Cost of $50,100 Windsor Gas bonds 
Net deferred items, rented heating 


In the past the company has capi- 
talized cost of all new producing 
wells and treated other development 
work as deferred development costs. 
This was amortized at 10% of the 
balance each year, resulting in an 
annually increasing charge against 
earnings. The outstanding balance 


DIVIDEND NOTICES 
Canadian Westinghouse 
Company, Limited 
DIVIDEND NOTICE 

Notice is hereby given that a divi- 
gent ig pee 
standing Capital Stock of the Co 


pany, payee July 1 1939, 


1939 


m- 
to 


By Order of the Board, 


States as in Canada. , 


Spring Wheat Outlook 

e spring wheat crop south of 
the line is seeded earlier and its re- 
quirements for moisture develop 
earlier than north of the interna- 
tional boundary. Consequently, 
while the rains in western Canada 
came practically at the ideal time, 
or shortly after seeding operations 
had been completed, those in the 
United States were proportionately 
somewhat later. 

The outlook therefore, for heavy 
spring wheat, production is not so 
good south of the boundary line as 
it is in Canada. - . 

” * * 
Psychological Effect 

Wowevar oo considerable 
market importance in a compara- 
tively slight variation in the total 
production of wheat in the United 
States. 

If it falls short of 700 million 
bushels as has been predicted, it 
will mean that that country will 
produce no wheat for export and 
the only export surplus will be 
found in the carryover, of which a 
large part is actually or proportion- 
ately in the ownership of the Gov- 
ernment. Under such conditions the 
trade in that country is inclined to 
believe that the U.S, market can 
sustain a price level considerably 
higher than the world level, where- 


as it would be much less confident 
in this respect if production should 
run slightly over instead of slightly 
under the prospective domestic 
utilization of wheat. 

In consequence if the crop south 
of the line suffers any substantial 
setback, there could be an improve- 
ment in United States prices, with 
a corresponding sympathetic effect 
on world prices that might seem out 
of proportion. to the comparatively 
small change thereby made in the 
world supply of wheat. 

* * + 


World Shipments 

World wheat shipments last week 
of 13.8 million bushels, while 4 mil- 
lion bushels below those of the pre- 
vious week, were nevertheless at a 
highly satisfactory rate. That 
brought the total world shipments 
for the season to 539 million bushels 
or 72 million bushels more than the 
shipments for the corresponding 
period last year. Of the increase, 
54 million bushels was in ship- 
ments from the North American 
continent, which total 227 million 
bushels as against 173 million for 
the corresponding period last year. 
It now seems reasonably possible 
that world shipments for the current 
crop’ year will exceed 600 million 
bushels runuing at least 40 million 
bushels over preliminary estimates. 


June shipments. 
Week to June 6 
81% .78 
75% -12% 
55% 54% 
69% 66 
56% | 


57% 
62% 59% | 


No. 1 North. (Vanc.) ....+. 
No. 3 North. (Vanc.) «sees 
Yugoslavia 

Australian (afloat) .eseess 
French, soft ......sesseess 
Argentine Rosafet ...++... 


163% Ib. 


Winnipeg Grain Futures 
Week to June 6, 1939 — 


Crop year from 
Aug. 1, 1938 
High Low 


59% 
60% 
64% 
64% 


27% 
27% 
28 


875% 
6855 
68% 
68% 


32 
31% 
30 
41% 
Al's 
Al 
40% 
1.59 
1.46 


. (MEW) seccsess 


eeeeeee eeeereree 


1.44% 
1.40 


51% 39% 
51% 39% 


of $1.1 million has now been charged 
against surplus and all such de- 
velopment costs will be absorbed 


each year as incurred. 
Balance Sheet ae 


Cash 
Dominion bonds 174,031 
United Fuel Inv. shs. 1,067,867 
Def. develop. costs .. . 
Funded debt: 

Union Gas 

Wind 


Cons. Income and Surplus Account 
Years March 31 
ee 
2,080,081 


$ 
Net operating profit .. 2,073,732 
Add: Int. cont. cos.’ 
29,229 
Disc., cont. cos.'s bds. 2,729 
Int. on govt. bonds .. 


Miscellaneous 


Net earnings 
Less: Depreciation .... 
Gas mfg. plant w/o 
Interest on bonds of; 
Union Gas Co. ... 
Windsor Gas Co., 
Ltd. 


2,112,127 
489,663 
29,645 
178,341 
51,313 
11,670 
20,840 
13,930 
222/212 
167,803 
926,910 
494,339 
Preoate 
432,571 


11,310 
20,640 
12,424 
172,000 
914,259 


W/O coccccccessececs 
Amort. chgs.-over 
exp. 

Amort dev. costs def. 
Prov. for inc. taxes 


Net profit se ts eb 
appropriations: 
Union Gas div. ...- 
Surplus for year ..... 
Add: Prev. surplus .. 


1,003,717 


Bal. carried forward , 1,076,969 
Times Fixed Charges Earned: 
Before depr. & t a. 


w/o 3.1 
Earnings per Share and Divd. Record: 
Com : Earned... 1. 


mon $1.29 
Paid ....ssseees 0.80 


Shares Outstanding: 
Com., no par value 706,199 


Werking Capital 


Current assets ........ 1,900,672 
Current Mabili veee 483,006 


Working capital ...... 1,416,768 


$1.31 
0.70 


706,199 


of record June 20th, ia 
Cheques will be mailed to Share- 
holders. in 


Secre ‘against $922,769 in 1937. 
90. The general income 


profit, after all 
charges, amounted to $1,058,799 as 


Low 
for 
week 
62% 
63 
6414 
64% 


High 
for 

. week 
65% 
67% 


68% 
68% 


Close 


Open 
June 6 


May 31 


46 


454 . 
AT 


51% 46% 
International Power Co. shows divi- 
dends and interest received from 
subsidiary companies and miscel- 
laneous income of $1,167,739. Net 
profit on this basis was equivalent 
to $7.47 a share on the 7% preferred 
as compared with $6.54 a share in 
1937. 

The funded debt of the company 
and its subsidiaries in the hands of 
the public was reduced by $153,701 


49% 


500 | during the year, while bank and 


other loans of the company and its 
ae were reduced by $247,- 


Working capital account shows an 
excess.of current liabilities over cura 
rent assets of $581,406. In the pre- 
vious year current assets exceeded 
current liabilities by $147,050. The 
reason for the decline in working 
capital’ position is the transfer to 
current liabilities of $1.5 million of 
secured notes of subsidiary com- 
panies which matured May 1, 1939. 
These notes were previously in- 
cluded with bonds and debentures 
of subsidiary companies outstanding. 


Cons. Income and Sarplus Account 
Years Ended Dec. 31 
1938 


Gross earnings 
Less: Oper. exp. & tax. 
Directors’ fees 


Net earns. of subsidg. . 
Less: Int. on bonds of 


Contingencies 
irocos| ee tot 
Add: . in Sea 


Net inc. to Int. Power 
Less 


OAL St 


Our Service and lia t data Guurantes 


No Report on 


Bren Contract 


(Continued from page 1)‘. 


fault, The facts are responsible, not 


us, 
Status of Plaxton 
To Mr. McGeer’s further sugges- 
tion that the article was intended to 
place Hugh Plaxton, MP. for 
Toronto-Trinity, under suspicion, 
Mr. Hunter said: 


“It was intended purely to place 
him in‘a position requiring an ex- 
planation and when the explana- 
tion came there was the admission 
that (his) expenses had been paid 
for a trip to England. ‘I think the 
public still want to know whether 
that is prope® or not.” 


The article was written, Mr. 
Hunter said, as part of the general 
policy of the MacLean publication 
of inviting those with special quali- 
fications to discuss public questions. 
Writers of all shades of political 
opinion contributed to MacLean 
publications, which themselves had 
no partisan leanings whatsoever. 


Col. Drew’s Evidence 


Col. Drew opened his evidence by 
relating the history of succesyvé ef- 
forts that had been made by defense 
associations in Canada to induce the 
Department of National Defense to 
work out definite long-term policies. 
They sought the reorganization 
of the militia and the re-equipment 
of Canadian forces with modern 
weapons, which were now lacking. 

He urged that Canadian industrial- 
ists should be called into consulta- 
tion to help determine the most 
economical and effective way of 
obtaining needed supplies. 

Highlight of Col. Drew’s ~ cross- 
examination came when he, as author 
of the article, charged Major Hahn 
with fraud in obtaining the contract. 

S Cites Evidence 

Challenged to cite cases of fraud 
Col. Drew referred first to the 
memorandum of Nov. 6, 1936, sent to 
Sir Harold Batterby at the Domin- 
ions Office, Downing Strett, and 
based on information which evidence 
showed had been submitted by 
Major Hahn, This memorandum 
had given the approximate net worth 
of the, business with which Major 
Hahn was or had been connected. 
It showed “recently acquired plant 
and equipment, the John Inglis Co.” 
at $2,000,000. . 

“Now, Mr. McGeer,” he added, “if 
that is not fraud I don’t know what 
fraud means, Two million dollars 
approximate worth. At that time 
Hahn and his associates put up $500 
on the purchase price of that plant 
of which Hahn’s share under the 
agreement was 55:90th’s. They had 
put it up under an agreement by 
which they were going to purchase 
the property at $250,000 with $100,000 
cash and the acceptance of a 


The next citation was a letter 
dated May 6, 1937, from Major Hahn 
and forwarded by Gen. LaFleche 
to Hon. Ian Mackenzie, who was then 
in London. It stated that he, Major 
Hahn, owned controlling intetest in 
the John Inglis Co., “incorporated in 
1860.” 

Two other statements in the letter 
were: “My company has been en- 
gaged since incorporation in the 
manufacture and production of steel 
and engineering equipment,” and, 
“It may interest you to know that 
the present plant and equipment of 
the John Inglis Co, represent an 
investment of $1,800,000.” 

Third Letter 

The third letter was one answering 
questions of Gen. LaFleche which 
had been prompted by enquiries of 
the Defense Minister. It stated that 
the company had been founded by 
John Inglis and carried on by mem- 
bers of the family until Feb.,1936. 

“In May,” it continued, “negotia- 
tions were opened by my associates 
and myself for the acquisition of the 


ment was consummated whereby my 
associates arid myself acquired the 
plant, machinery, name and goodwill 
of the John Inglis Co.” Sales of the 
company were given as $26.9 millions 


38,253 | and profits $2.7 millions. 


Drew Comment . 
Col. Drew commented: “The state- 
ments in that letter created the im- 


493 | pression of an old-established com- 


pany continuing right through. It 
does not speak about the bankruptcy 
of the John Inglis Co, it does not 
speak about the fact that it is a 


28.688 | completely new company. . . . 


had shown that it was fraud to indi- 
cate the appearance. of a continuing 
profitable company when as a mat- 
ter of fact the company had been 
technically bankrupt. 

After reading another letter sent 
to Canada~House for transmission 
to the War Office Col. Drew cons 
cluded: 


“I say this, that from the be- 
ginning to the end of the negotia- 
tions which took place, Major Hahn 
supplied information which was 
passed on to the War Office which 
indicated ‘that this was an old- 
established plant. You will mark 
the fact that there was complete 
non-disclosure that this plant was 
bankrupt to the British Govern- 
ment, absolute non-disclosure of 
who the reliable associates were, 
and I say that was fraud.” 


A moment later, in answer to 
Peter Bercovitch, Col. Drew explain- 
ed that the directors of the arma- 
ment company at that time had been 
Major Hahn, three girls and one boy 
employed in the offices of Plaxton 
& Co. 

Raps Minister. ris 

Col. Drew made it plain that hee 
did not include either the Deputy~ 
Minister or the Minister of National~ 
Defense in the charge of fraud. 
though he did-repeat his accusation= 
that the Minister had been guilty of: 
“gross incompetence,” — 

Referring to evidence given before= 
the Davis Commission, Col. Drew.- 
pieced together, under questioning,“ 
the stock transactions by which, he« 
charged, Major Hahn, his associates,” 
the Plaxton brothers and Cameron; * 
Pointon and Merritt (Toronto stock 
brokers) had became the owners of’ 
191,662 shares of stock valued at 
that time at nearly $1,200,000 with- 
out paying a cent. 


Steck Profit 


Col. Drew claimed that the whole 
set-up had been an ingenious device 
to give an apparent value to 191,662 
shares of stock which did not exist. 
The only money paid out by Hahn 
and hig associates had been for the 
purchase of their commitments of 
the 58,000 treasury shares, 23% of 
the total capital, which were called 
on to bear the entire financing of 
the new centure. Even the mortgage 
of $150,009, which with the $100,000 in 
cash constituted the purchase price. 
of the old Inglis assets, had been 
assumed not by Hahn and his asso- 
ciates but by the new company. 

Col. Drew supported Hahn’s own 
evidence that there was nothing in 
the contract to prevent the unload- 
ing of the entire 76% of vendor 
shares at any time. 


Quiz by McGeer 

Mr. McGeer went over the article 
in Maclean's Magazine sentence by 
sentence in an attempt to prove that 
it had been written to create suspi- 
cion. 

“TI stated what the facts were,” Col. 
Drew replied, “and pointed out that 
there had not been disclosure of the. 
real facts in the House and that there 
were certain factors connected with 
this contract that were very con- 
trary to public interest and that there 
were answers that-should be given.” 

In the light of evidence produced 
during the enquiry Col. Drew added 
to statement in his article that the 
stage had been set for private manu- 
facture in Canada by saying it had 
been set “under the most abominable 
contract that could possibly be con- 
ceived.” The British Government, 
he pointed out, had had no way of 
knowing what lay behind the con- 
tract in regard to stock promotion 
and stock selling. 


Worse Than He Thought 

“Was that your idea when you 
wrote the article?” Mr. McGeer 
asked. gerd 

“No,” Col. Drew replied. “My idea 
was that it was a bad contract then; 
my idea that it is an abominable 
contract was developed when I learn- 
ed from evidence things I did not 
know when I wrote the article, and 
the particular way in which this was 
being carried out.” 

The highlight of Gen, LaFleche’s 
answer to Col. Drew's testimony 
was a charge that in his reference 
to the new model Lee-Enfield rifle 
now being produced in England, Col. 
Drew had made an unauthorized dis- 
closure of official military secrets. 

Major Hahn described Col. Drew’s 
accusations, backed by evidence 
from the Davis Commission, that he 
had misrepresented the status of 
himself and the John Inglis Co. in 


negotiating with the ae and 
British Governments, as and 
ridiculous.” > 


aod 
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~~ | Quebec Raises 


Ontario Department — 
Completes 60 Years 


irst Known as Insurance Branch Under Provincial 
ws Treasurer — In. 1988 Fire and Casualty 
Premiums Exceed $38 Millions 


On July 1 next the Ontario De- 
partment of Insurance will complete 
its 60th year since organization in 
1879. 

At the time that it was formed it 
was known as the Ontario insurance 
branch and the official in charge as 
the inspector of ce. All 
branches of insurance were in their 
infancy as compared with today and 
there was comparatively little legis- 
lation regulating the business. To- 
day the Ontario Insurance Act has 
317 sections. ’ 

In 1938 the amount of net pre- 
miums written by companies in 
Ontario amounted to over $18 mil- 
lions for fire insurance and over 
$20 millions for automobile and 
casualty, while the amount of life 
insurance in force in the province 
was $2.9 billions with the companies 
and $76 millions with the fraternal 

tions. 
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ESTABLISHED 


A STRONG PROG 


OFFICES FROM 


Since 1865 this Company 
has been building up a 
large, popular connection, 
based on sound insurance 
practice and fair dealings. 


While the department of insurance, 
or the insurance branch as it was 
called in those days, did not come 
into existence until 12 years after 
Confederation there had been leg- 
islation affecting insurance for some 
years before that. 

For instance, in 1877, an act known 
as the Ontario Insurance Act was 
passed which applied to 13 joint 
stock and cash mutual companies 
incorporated and carrying on busi- 
ness in Ontario only. This act re- 
quired the companies to be licensed 
and prescribed the requirements for 


licensing. It also stated that an| ——————————___""——_ | surance is 


Insurance Tax 
From Our Own Correspondent 

MONTREAL.—The Quebec Gov- 
ernment has-increased the tax on 
life insurance companies from 
1%% to 2% on premiums received 
in respect of business transacted 
in Quebec. 

This is the first instance of an 
adjustment in corporation tax by 
an order-in-council. An amend- 
ment to the Corporation Tax Act, 
in the dying moments of the last 
session of the Quebec Legislature, 
provided that the rate of taxation 
on corporations could be adjusted 
by order-in-council. ‘ 

The increased tax on life insur- 
ance companies has effect as from 
April 30, 1939. It will apply on life 
insurance business written during 
1938 and serve as a basis for the 
tax due and payable on May 1, 
1939, for the fiscal year,of 1939-40. 


insurance Noles.” 


_ What the» 
needs is men 


men,” 
few of them. He also 
members not to overlook the 


tion. 


._* € 


At the spring meeting of the In- 
surance Advertising Conference in 
New York recently, Arthur A. Fisk, 
advertising manager of the Pruden- 
tial Insurance Co., stated that adver- 
tising of life insurance is being read 
more thoroughly now by the public 
than at any time previously. This, 
in the opinion of Mr. Fisk, is due to 
the fact that the public is every day 
becoming more desirous of ascer- 
taining how to protect itself econom- 
ically, and it is learning that life in- 
‘one of the principal 


annual statement had to be made to/ ...6 contracts was represented by | means. 


the treasurer of Ontario regarding 
the affairs of the company. 
Another act passed about the same 
time was designed to regulate the 
business of purely mutual Ontario 
fire insurance companies then in ex- 
istence. The law affecting fire insur- 
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RESSIVE COMPANY 


COAST TO COAST 


BRITISH TRADERS 


INSURANCE COMPANY, LTD. | 


Established in 1865. Head 
office for Canada, 1400 Metro- 
olitan Building, Toronto. Colin 
. Sword, Manager for Canada; 
J. W. Binnie, Montreal, Associ- 
ate Manager. 
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the Fire Insurance Policy Act en- 
acted in 1876. They had Royal Com- 
missions even in those days, for it is 
recorded that the Fire Insurance 
Policy Act was the result of the 
findings of a Royal Commission ap- 
pointed to determine what condi- 
tions of fire insurance policies were 
just and reasonable. This enquiry 
in turn was the result of criticisms 
that had been made by the judiciary 
condemning certain conditions and 
practices at that time. 


Before Confederation 


Previous to Confederation there 
had been considerable legislation af- 
fecting insuratice. For instance the 
British America Assurance Co. was 
incorporated by the legislature of 
Upper Canada. In 1836, an act was 
passed to authorize the establish- 
ment of mutual insurance companies 
in several districts of Upper Canada. 
In 1860 an act was passed requiring 
companies not incorporated by stat- 
ute of Upper or Lower Canada to 
obtain license from the Finance Min- 
ister, while in 1877 legislation was 
enacted to secure to wives and chil- 
dren the benefit of their husbands’ 
or fathers’ life insurance. 

The first Inspector of Insurance 
was W. C. O'Reilly. He reported to 
the provincial treasurer and his of- 
fice .was known as the insurance 
branch. The first report was sub- 
mitted in January, 1880. 


Name Changed 


In 1912 the name of the insurance 
branch was changed to the Depart- 
ment of Insurance, with the Attor- 
ney-General of the province as 
minister in charge. Some years pre- 
vious the office of Registrar of Trust 
and Loan Companies had been es- 
tablished and since then the Super- 
intendent of Insurance’ has also 
acted as Registrar of Trust and Loan 
Companies, 

Under the Public Service Act the 
Superintendent of Insurance and 
Registrar of Trust and Loan Com- 
panies is listed as a Deputy Minis- 
ter. The department is in fact a sep- 
arate department except that the 
Attorney-General, instead of being 
described as the Minister of Insur- 
ance is described as the minister.in 
charge of the department. 

The functions of the department 
are to administer the Insurance Act, 
the Loan and Trust Company Act 
and the Money Lenders’ Act. 


The expense is borne not by the 
general public but by the companies 
| through charges imposed by the 
Government. 

These are stated to be just suf-’ 
ficient to reimburse the Government 
for the expense of maintenance. 
The charges include license fees of 
the companies as well as those of 
agents. As a matter of fact, in re- 
cent years there has been a surplus 
which the department has turned 
over to the general fund of the 
province. 


Insurance Problems 


Zurich General 


Please give me some information 
regarding the standing of the 
Zurich General Accident and Lia- 
bility Insurance Co. I would like 
to know its assets and the lines of 
insurance written, 


— 


The Zurich was incorporated in 
1872 and was licensed by the Do- 
minion ‘Department of Insurance to 
do business in Canada in 1923. Head 
office is at Zurich, Switzerland and 
principal office for Canada at To- 
ronto. Assets at the end of 1938 
were $79.8 millions and liabilities 
$53.5 millions, leaving a surplus of 
approximately $24.3 millions. Oper- 
ating under Dominion license. it is 
subject to inspection and supervi- 
Sion by the Dominion authorities. 
At last reports it had on deposit 
with the Receiver-General securities 
with an accepted value of $750,000 
for the protection of Canadian 
policyholders. Other assets in the 
country bring the total up to well 
over $1 million. It is licensed to 
write accident, automobile, burglary, 
inland transportation, plate glass, 
sickness and steam boiler insurance. 


Standard Life 


I understand that the Standard 
Life Assurance Co. is paying a 
bonus of approximately $21 per 

_ $1,000 on certain types of issued 
business. Is this bonus payable 
only in event of death or in cash 
and if payable in cash is the full 
bonus of $21 per $1,000 payable or 
is it discounted and if so by what 
means of calculation? 


While this bonus is announced in 
terms of paid-up insurance, the 
policyholder, if he so desires can 
mle pty In fact he has all 
to 


A taking 
the paid up in- 
surance, worked out on the present 
age of the policyholder and the prob- 
a time .that te elapse before 
e policy would ome matured 
by death. 


Reports that families on relief in 
Stamford Township, Ontario, are 
paying for life insurance policies out 
of the relief funds are being investi- 
gated. According to these reports, 
some families are paying on as many 
as 14 insurance policies covering 
every member of the family. When 
the insurance payments are made 
the families cut down on their food 
and other allowances in order to 
meet their premiums, 

A ruling has been made whereby 
families now paying on insurance 
policies will have their relief re- 
duced by the amount which is being 
used on insurance. Efforts will be 
made to discourage relief recipients 
paying on insurance policies because 
it is felt that when they do so, the 
children are deprivéd of proper food. 

* * ¥ 


Insurance Brokers Association of 
Quebec Province will hold its an- 
nual meeting on June 19 at the 
Mount Royal Hotel, Montreal. C. 
E. Geoffrion, of Geoffrion & Dag- 
enais, Montreal, is president and will 
preside at the coming meeting. 

a + 2 


Shaw & Begg, as managers of the 
Pacific Fire Insurance Co. have 


Life Companies Given 


Public 


A programme of public relations 
for life insurance companies and ac- 
tuaries was laid down by V. R. 
Smith in his presidential address at 
the recent annual meeting of the 
American Institute of Actuaries in 
Chicago. 

Mr, Smith, general manager of the 
Confederation Life Association, 
stated that outspoken criticism of 
life insurance was common. In some 
quarters he said there appeared to 
be a well organized campaign of 
abuse and vilification of life insur- 
ance and of the legal reserve com- 
panies. < 

“The violence of the ‘criticism in- 
dicates the weakness of the position 
of those attacking the companies. 
To abuse one’s opponent is com- 
monly assumed to be a good method 
of attack when one has no founda- 
tion nor basis for the attack,” he 
declared. 

The criticism that was forth- 
coming, however, Mr. Smith at- 
tributed largely to lack of foresight 
of the insurance people themselves 
in the field of public relations and 
“in particular to their failure to keep 
the public in touch with the func- 
tions and co-operative nature of the 
business.” 

He defined public relations as 
“the application of common sense 
and ordinary courtesy to the many 
phases of human relationships in 
our daily business.” Companies 
were dealing with individuals he 
stated and with their personal likes 
and dislikes but each with a common 


New Licenses 


The Dominion Department of Insurance 
has issued certificate of registry to the 
following company, authorizing it to trans- 
act in Canada 
indicated: 

Columbia Insurance Co. of New York— 
fire, explosion, limited hail, inland trans- 
portation, personal property, sprinkler 
leakage, tornado, falling aircraft, earth- 
inst damage 


the lines of insurance 


quake, and insurance aga 
caused by vehicles. 

Cc. W. C. Tyre, Montreal, has been ap- 
pointed chief agent in Canada. 


THE 
WAWANESA 
Mutual Insurance Co. 
Assets ..... $2,234,188.78 
Surplus .... 1,057,853.38 


Head Office: Wawanesa, Man. 
Eastern Office: Toronto, Ont. 


Branches at Vancouver, Edmonton, 
Saskatoon, Winnipeg, Montreal and 
Moncton 


2,000 Agents Across Canada 


— 


THE 
4 LONDON & 
LGBT ia 
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. 
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ABSOLUTE SECURITY 
W. R. HOUGHTON 
Manager 
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Health Insurance Plan 


Gets Doctors’ Approval 
Meeting in Hamilton, the Ontario 


Medical Association gave its formal 


NEW PRESIDENT 


Arthur P.’ Earle, president and 
managing director of The Montreal 
Life Insurance Co., heading the 
nomination slate for election as 
president of the Canadian Life In- 
surance Officers Association, at the 
annual meeting in Toronto this week. 
He is succeeding A. N. Mitchell, 
president of the Canada Life Assur- 
ance Co. 


opened an inland marine depart- 
ment and will write this class of 
insurance across the Dominion. The 
Pacific Fire Insurance Co. was eés- 
tablished in 1851. It has total assets 
of $7.9 millions and maintains large 
deposits in Canada for the protection 
of Canadian policyholders. Its de- 
posit with the receiver-general on 
April 1 last had an accepted value 
of $185,000. 


Business administrator T. R. 
Noble of the Windsor Board of ‘Edu- 
cation reports that a saving in the 
cost of fire insurance on the Wind- 
sor schools has been effected since 
the handling of the business was 
turned over to the board by the city. 
School board and other public 
bodies are now handling their own 
insurance. A careful study of the 
rate structure resulted in the rate 
being reduced from 29.75 cents per 
$100 to 28.9 cents, a total saving to 
the board of $425, 


Relations Plan 


desire. to be treated as a human 
being. 

A sound public relations pro- 
gramme he said must be based on 
three essentials: 


A good product or service in- 
cluding good management* and 
salesmanship. 

Happy harmonious 
employee relationships. 

A continuous effort to obtain 
public goodwill by telling one’s 
story fully yet simply. 

He made ten specific suggestions 
for..improving life insurance rela- 
tions, indicated by queries. 

_Is the wording of the policies 
such that they can be readily 
understood by the humblest 
policyholder? 

Have policies been included in 
the companies’ portfolios designed 
to secure a purely competitive 
advantage rather: than to serve 
simply the policyholders best in- 
terest? 

Can premium notices not be im- 
proved using them as a message of 
goodwill rather than as terse 
warnings? 

Can relations not be improved 
in regard to policy loans encourag- 
ing the borrower to repay his 
loan? 

Are claim forms designed to 
help beneficiaries collect moneys 
due them or are they cold, formal 
documents to protect the company 
against further claim under the 
policy? 

Are financial statements clear 
and simple showing plainly the re- 
sults of the year’s operations? 

Are the annual meetings pro- 
perly used to discuss national 
problems from the standpoint of 
the policyholder’s interest? 

Is the co-operative nature of life 
insurance emphasized at all times? 

Are problems viewed from the 
standpoint of the policyholder 
and the industry as a whole or 
from that of one individual com- 
pany? 

Do the companies encourage 
every member of their organiza- 
tions to take part ,in civic activi- 
ties of his community as an evi- 
dence of co-operative interest? 


emply er- 


Dominion Board Re-elects 
J. H. Riddel as President 


At the annual meeting of the Do- 
minion Board of Insurance Under- 
writers in Ottawa last week, J. H. 
Riddel, manager for Canada of the 
Eagle Star group, was re-elected 
president. W. E. Baldwin, manager 
for Canada of the Continental of 
New York group, and Kenneth 
Thom, general manager of the 
Western and British America group, 
were again elected vice-presidents. 

Members of the council were 
elected as follows: E. M. Whitley, 
Norwich Union; S. W. Band, U. S. F. 
& G.; B. W. Ballard, Hartford Fire, 
and J. B. Alexander, Canadian 
Surety, all of Toronto; E. J. Kay, 
North British and Mercantile; J. V. 
Owen, Guardian; S. M. Elliott, 
Phoenix of Hartford; C. W. C. Tyre, 
Phoenix of London and A. C. Hall, 
Commercial Union, all of Montreal; 
T. W. Greer, Pacific Coast, Vancou- 
ver; E. T, Cairns, Firémen’s Fund, 
San Francisco; and R. D. Safford, 
Travelers Fire, Hartford, Conn. 

It is understood that progress was 
made with the board’s plan for 
regulation of agents’ commissions 
— in regard to.non-intercourse 

es 


Value of Transactions 


Declines at Montreal | 


F Our Own Correspondent 
MONTREAL. — The value of 
transactions on the Montreal Stock 
Exchange and the Montreal Curb 
Market during May totalled $13,546,- 
201. This compares with $16,584,899 
revious month, and $14,981,- 


approval of a resolution favoring 


compulsory health insurance which 
had been passed by the Association 
council, The President, Dr. W. A. 
Jones, in his address, condemned 
state medicine, but praised contribu- 
tory health insurance as « solution 
of the problem of providing medical 


ee 


aa 


care for the Canadian people. 

He suggested 50 cents a week from 
every person in Canada would pro- 
vide citizens with complete medica] 
and surgical attendance with labora- 
tory service, semi-private hospital 
accommodation and standard nurs- 
ing service. 

“If people contributed consistent- 
ly during the earning period of their 
lives to an insurance fund, there 
would be no difficulty in paying for 
medical attention of all kinds during 
periods of sickness,” he told the 
gathering. 
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Obituaries 
- Donald W. Coyne, of 
cial Post Corporation Sen itt 
aged 25, at Port Sydney, Muskos” 
boards of the Royal Insurance % 
and Liverpool and London Co, 
Globe Insurance Co, ageq 44 
ee ra 
J. C. Saul, former editor.in. 
of W. J. Gage & Co, chiet 
Toronto. aged 1) y 
Angus 8. Cassils, broker, 


real. at Mon, 
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BEATTIE GOLD MINES (QUEBEC) LIMITED — DUPARQUET, QUEBEC 


Beattie Gold Mines DOUBLE 


Group Insurance on 


Employees 


For many years employees of Beattie Gold Mines have had the 
benefit of Group Life Insurance with Hospitalization Benefits in 
the Confederation Life. Experience with it has been so satisfac- 
tory that recently the amount of the coverage was doubled. 


In the Policy Certificate given to each employee, Mr. W. B. 
Maxwell, Mine Manager, emphasizes the value of this double 


protection as fol 


lows: 


“Life Insurance is now universally recognized and 
appreciated as the surest and safest means of provid- 
ing for dependents, bringing relief, as it does, at a 
time when most needed. Not only does the policy 
cover you in case of death, but it also provides 
Hospital Benefits as stated in this certificate.”’ 


Weare pleased to assist executives to formulate plans for Group 
Life Insurance, Group Sickness and Accident Insurance, Hospital- 
ization Benefits, Surgical Fee Benefits, as well as Group Retire- 
ment Annuity Plans. 


Confederation Life 


Head Office 


Association 


Toronte 
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DOMINION 


LINOLEUM. 


BEAUTY 


colours 


Custom-built floor of 
Battleship Linoleum, 
widest for original 


scope 


less than 11 
and effects for 


with 
design. 


With Dominion Battleship 
Liaoleum, your floors are 


permanentl: 
carry heavy traffic 


Dominion Battleship Linoleum 
the noisy clatter of boot 
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pe 
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ql 


y and 
for years. 


Bank of Nova Scotia, Fredericton, N.B. 


Gea ee 


“Many of my customers have commented ao my %* 
Dominion 


Battleship Linoleum floor” says oe 
retailer. “And,” he adds, “it’s the easiest floor to 
that I've ever had, and it’s comfortable and quiet to walk 09, 


Consult your Architect or House Furnisher. Write 0s fe? 


beep cat 


copy of booklet om “The Care of Linolewm”. 
@ DOMINION OILCLOTH & LINOLEUM CO, LIMITED — MONTREAL 
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Banking : 


Demand. F or Credit: 
| Expands in April 


Commercial Loans Show Increase Over Previous 
Month and Last Year—Financial Post 
Credit Index Also Higher 


nd month in succes- 

For the secon <i 
ion demand for bank credit in Can- 
8 nown an increase, Total 
da has shown 
S ; inion at the end of 

ns in the Dom sad 
re ee over $1 billion, a 

ri] amounted to 
Apr over the previous month of $12 
ei ons, The increase was due to 
a 
xpans.o! e978 
ee were $13.5 millions higher 

‘an in March. Declines, however, 
anal chown in Canadian call loans 
WwW $2 re fi 3 > . 
in Canada and in borrowing by pro* 

nicipal governments, 
vincial and mu 

— month of consid- 
April is usually @ 

aaa expansion jn the demand for 
bank credit and this year the sea- 
eonal trend is being maintained. The 
gecline in provincial and mupicipal 
borrowing, however, 1s contrary” to 
the usual tendency at this time of 
year when governments usually bor- 
row freely from the banks in antici- 

ation of their tax returns. 

Total loans in Canada .compared 
with last year were up by $40.2 mil- 
lions 
; The increase both for the month 
and for the year is all the more en- 
couraging as there has been steady 
liquidation of the amount of wheat 
loans as the grain is exported, 

all loans continue to reflect the 
lighter volume of speculative opera- 
tions in declines shown in both 
monthly and yearly comparisons. 

Bank investments were higher 
both for the month and for the year. 
Compared with a year ago, holdings 
of government short-term securities 
were $49.8 millions: higher, long- 
term securities were down $2 mil- 
lions. Compared wifh the preceding 
month, however, the trend was re- 
yersed when short-term securities 
were down $17 millions and long- 


term securities $21.1 millions higher. 

Bank deposits again moved 
ward. The total in Canada L 
$2.4 billions. This was a gain of $6.9 
millions over March and $94.9 mil- 
lions over 1938. It was noticeable, 
however, that while demand de. 
posits were up $10 millions from the 
previous month, savings deposits 
were down $3.4 millions, probably 
indicating greater activity of money 
with ‘the. coming of spring. Foreign 
deposits were higher :in both. com- 
parisons, 

While deposits in Canada increased 
loans increased at a faster relative 
rate with the result that The Finan- 
cial Post Credit Index which is the 
ratio of current and call loans in 
Canada to demand and savings de- 
posits was slightly higher at 36% 
compared with 35.6% a month ago 
and 35.9% last year. 

Deposits of foreign qurrency with 
the chartered banks earmarked for 
foreign account were some $1.5 mil- 
lions higher than in March and some 
$48.8 millions above 1938, indicating 
that the movernent of foreign capi- 
tal to Canada is continuing though 
at a slower rate than a few months 
,ago. - es 

Circulation of chartered hank- 
notes was $2.6 millions lower than in 
the preceding month and $5.5 mil- 
lions lower than a year ago. The in- 
crease in Bank of Canada notes held 
by the chartered banks of $1.3 mil- 
lion for the month and $1.4 million 
for the year is not sufficient to offset 
the decline in circulation of their 
own notes which would appear to 
indicate smaller demand for cash 
than either a month or a year ago. 


Use of Bank Credit in Canada 
(In Millions of Dollars) 


Tota) .ceccccccscccccece seceeecé 


Credit index* 36.0% 


35.6% 35.9% +0 
*Ratio of current and call loans in Canada to demand and savings deposits in Canada. 


March, 
1939 
998.2 

1,498.9 


2,497.1 


2,405.6 +-7.0 
+0.4% 


April, 
1938 
970.0 

1,455.9 

2,425.9 


2,317.6 


Change 
+4.2 
+52.9 


+93.1 


+95.0 
1% 


ASSETS 
Immeifliately Available Liquid Assets 


April, 
1 


March, 
939 1939 


$ 
6,009,456 
46,999,059 
205,641,771 


$ 
5,522,584 
48,358,848 
206,187,420 


Canadian coin ...... 
Bk, of Can. notes .. 
Bk. of Can. depos. .. 


Bank's cash 
Other bank notes .. 
Gold & gub. coin abd, 
Foreign: banks 
Foreign Curr. .....+¢ 
Gov, sec. short term 
Do., long term ,... 
Call4oans abroad .. 


692,097,845 
43,929,725 


5,142,797 
203,317,826 -+14,703,770 
29,253,042 
528,040,005 —17,371,892 


April} 
Cone 1938 Change 


496,872 >? » bho x o+B81 
1358909 AebOS See 4 Lass" 


+ 1,418,566 
4-866.616 
+476,219 


247,834,138 412,232,714 
5,392,803 —24 


4.483.038 
125,477,214 
—569,669 


+21,111,936 
—5,470,409 


1,764,240,029 1,749,074,892  +-15,165,137 1,611,158,132 +153,061,897 
Leans and Securities Other Than Those of Canadian Government 


Municipal secs. “ese 302,392,821 
= oan 76,059,241 
127,635,055 

54,412,534 

814,102,924 


101,128,550 
71,257,958 
127,546,031 
55,745,642 
800,567,377 
144,383,214 


114,136,897 


22,660,362 
119,264,476 


1,442,553,610 --17,003,622 1,431,220,552 -+-28,336,680 
Other Assets 


wm. 
6 13 am -3 90 


11,320,184 


Loans to comp, ..++» ye 
«, ty 


Other assets ..sseces 


Total ...0....c000 ess 3,384,299,280 3,354,070,341 
5,486,139 
111,527,048 


5,490,826 
105,772,311 


Note circ. dep. ..s«« 
Int. bank bal. ..... ° 


8,835,322 
7,975,260 
4,214,191 
72,721,024 
54,792,014 
11,447,436 
2,455,692 


—1,098,573 
—539,647 
—182,646 

—1,100,199 

—3,375,183 

— 36,838 
+193,352 


-+-107,143 
—88,203 
+51,443 

—495,267 

1,239,587 

—127,252 


10,041,038 


+30,228,929 3,209,020,437 +-175,278,843 
-+- 4,687 938 —507,112 
—5,754,737 —16,528,429 


3,471,083,528 +-24,478,889 3,337,320,115 +-158,242,302 


LIABILITIES 
To the Public 


97,490,456 —2,628,428 


/296;729,138 . + 10,458,282 | Ht 


70 | Vancouver .. 


94,862,028 .490, 
30,543,589 42,222,781 —11,679,192 
66,124,003 43,837,268 -+-22,286,735 
Deposits by Public 
"705,249,412 +10,349,833 


Circulation 
Dom. Govt. ..cscsses 
Bier. Govt, covesess 


Demand dep, .'...... 715,599,245 
Savings dep. ....00. 1,696,974,403 ..1,700,383,661 


2,412,573,648 2,405,643,073 +6,930,575 
467,875,156 
Due to Banks Abroad, Etc. 
12,597,108" / -+-1,271,915 
48,286,837 3,385,879 

1 —68, 


' 37,849 5 
54,792,014 —1,239,587 


Foreign dep. ....... 


United Kingdom ... 
I Bi a 


3,419,258 1 


2,317,646,274 494,927,374 
452,295,458 +-15,579,698  .397,716,805 470,158,351 


687,101,740 
630,544,534 


12,270,310 § +-1,538,711 
41,899,014: +3,001,944 
285,049 —216,167 


4,288,347 


56,927,610 —3,375,183 
—459,494 3,828,537 +316 


s... 3,188,138, 531,189 426,607,376 ,026,806,189 ++ 161,242,376 
_ 3,188,138,565° 3,462,531 + 161.343. 37 


14,302,974 


15,840,005 


—1,537,031 18,285,737 


Liability to Shareholders 


2,357,649 
*133, 750,000 
145,500,000 


5-1,280,431 


isis 3.484,472,085" $,458,122,209 -+26,350,776 2:326,769,575, +-157,689,410 


éOther than Canadian. 
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Nuptials 


OR the groom who 

wishes to be meticulous- 
ly attired for his formal day 
wedding, the morning en- 
semble with white or pearl 
grey waistcoat’ is the ‘ac- 

' cepted. style: 

At Levy Bros. the creation 
of formal day dress is an art 
attained only by long ex- 
perience, superlatively fine 
tailoring the use of the 
highest quality fabrics, We 
know™you. will appreciate 
what this‘means to you. 


“Prumheller; Alta. has set the tax 
rate for’ 1939 at 60 mills, the same 
rate thet prevailed last year. Of this 
amount 27 mills will be applied to 
general taxation and 33: mills for 
school purposes. 


Position of Chartered Banks of Canada as of April 29, 1939, Shown by Monthly Returns to Minister of. Finance 


21,678,077 
8,688,254 
3,762,604 


2,933,058 
16,477,513 
26,022 
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Bank Chat. 
Branches of the Bank of Nova 
around Ottawa re- 
tourna- 


At the dinner which followed, W. 
E. McDonald, manager of the 
branch at Bank St. and Fourth Ave., 
presided. - 


Members of the Marshlands Club 
of Amherst, NS., at a social gather- 
ing recently, expressed their regret 
at the departure of W. R. Cruick- 
shank, manager of the Royal Bank, 
who has been transferred to Char- 
lottetown .as manager, 


lingham, who recently left Edmon- 
ton to become a member of the 
bank’s inspection staff at Calgary, 
was a director of the Edmonton 
Rotary Club. J. G. Nickerson, his 


Another banker who has been 
active. in welfare work is J. E. Riggs, 
manager of the Bank of Montreal at 
Pembroke, who has been trans- 
ferred to the inspection department 
of the bank’s head office at Mont- 
real. Mr. Riggs has been active in 


naan 


ee ee ee el eae 
eRe y tree te, ere Sy 3 ee 
a 


HE FINANCIAL POST .. 
Silver Dollars No Cure |Shawinigan’s 
For Monetary Troubles) Issue is Sok 

3 ver Minted, Cost is Gétater Than | Series “B” Bonds Will be 


of Bank of Canada Notes — 
Might Lead to Inflation : 


greater loss than any gain that might 
accrue. 
The profit of 73 cents is computed 


~ 


What is easier said G. G. MoGeer 
than to buy silver at 43 cents an 
ounce, manufacture it into silver dol- 
lars containing about % ounce of 


the Pembroke Kiwanis Club, which | silver, and use them to pay a large 


on the eve of his departure honored 
him and his wife with a surprise 
party at which many tributes to his 
services were paid. 

* * * 


Directors of the Canadian charter- 
ed banks number 167, according to A. 
R. Smith, manager of the Royal Bank 
of Canada, at Wolfville, N.S. In an 
address delivered before the Rotary 
Club there, he said, these directors 
owned less than 4% of all bank 
shares, the rest being in the hands 
of approximately 48,000 shareholders 
scattered all over the country. ; 


Weekly Bank Clearings 


Change May 25 
_— 1939 


$ 

2,461,580 —24.1 1,890,416 
1,857,291 —21.6 
633 +-28.7 
867,672 —1.3 
eee 5,340,278 
++ 107,914,725 

17, 
- (639,662 
114,480,892 
5,194,240 
1,195,259 
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549,705 
12,368,697 
1,408,415 
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Staff Changes 


The Rey’l Bank announces the follow- 
ing staff changes: 

K. A. CLARKE, manager, Berwick, N.5S., 
to be manager, North Sydney, N.S. 

R. H. A. LACEY, supervisor's dept., Cal- 
gary, to be manager, Medicine Hat. 

L. K. M@LEOD, accountant, Prince 
George, to be manager, Burns Lake, B.C. 

G. F. MacNEILL, manager, North Syd- 
ney, to be manager, Amherst, N.S. 

Ez. I. VICKERS, er, Medicine Hat, 
to be manager, Moose Jaw. 

W. A. POPE, head office, Montreal, to be 
assistant manager, Hamilton. 

P. S. POTTER to be assistant manager, 
Nassau, Bahamas. 

J. M. C. ARANHA to be accountant, Sao 

Brazil. 


J. H. GAFFNEY, head office, Montreal, 
to be accountant, Nassau, Bahamas. 


The Canadian Bank of Commerce an- 
nounces the following staff changes: 
J. MORETON, inspector, department of 


superintendent of Alberta branches, Cal- 
gary, Alsa., to be superintendent. 


Cc. BROWN, manager, ee Quebec 


R. Cc, 
Ont., to be manager, 
N. B. WEIR, 


office, Toronto, to be manager, Tillson- 
, Ont. 
The Bank of Nova Scotia announces the 
changes: 
formtrly of head office 


,at. Thornbury, suc- 
ves. 


(GAN to be manager, Elmira, 


. BARRON to be accountant, Brant- 
t 
QUIPP to be accountant, Moose 


F. BELL, to be manager, College and 
Bathurst Streets, Toronto. . 
T. R. JONES, former 


, . manager, College 
and Bathurst Streets, Toronto, retires on 
ion. 


G. A. STEWART, to be manager, Mil- 
Ont. v 


verton, 


187,420 


Bank of Montrealreturn, ... 
tThe Canadian Bank of Commerce 
(California) has. been incorporated 
under the laws of the State of Cali- 


'326| week ended May 31. 


Simcoe 
assistant inspector, head | 


part of the government expenditures. 

Looking at it another way it is 
evident that one ounce of silver cost- 
ing 43 cents will make approximately 
11/3 silver dollars which is equival- 
ent to a profit of around 90 cents pe 
ounce, 

Could Pay Pensions 

Mr. McGeer claimed that a large 
amount of costless money could be 
obtained by the Dominion Govern- 
ment this way which could be used 
to pay pensions and possibly for 
Government construction work, He 
suggested that Canada’s annual pro- 
duction of around 22 million ounces 
could be fully utilized. 

Graham Towers, governor of the 
Bank of Canada and Dr. W. C. 


Bank of Canada : 
Weekly Statement 
| Holdings by the Bank of Canada 


492 | Of sterling and U. S. exchange were 


almost $5 millions lower in the re- 
port of the Central Bank for the 
The decline 
was attributed to payments of bond 
interest in the two currencies in- 


7| dicated. Dominion deposits were 
1/down a similar amount reflecting 
1,844) month-end withdrawals. 


Balance Sheet 

May 31 May 24 
1939 1939 

Liabilities $ $s 
Capital paid-up .. 5,000,000 5,000,000 
166,227,256 166,806,825 
1,903,515 1,903,515 
24,217,161 28,552,534 
.352,379 204,731,599 
6,373,166 7,845,520 


Total deposits .... 235,942,706 241,129,653 
All other liabs. .. 2,585,176 


Total liabs. ...... 411,658,653 
Assets 


Reserve: Gold.... 205,639,404 
Res. in sterling 
and U. & 34,598,529 
Other curr. ... 1,315 


240,239,338 
Subsidiary coin .. 442,179 
Investments: 
Dom. govt. short 114,032,477 113,339,461 
Other Dom. govt. 52,714,200 53,445,565 


see 168,746,677 166,785,026 
1,657,715 | 1,657,715 
2'572.744 3,759,861 

411,658,653 417,802,027 


59.73% 60.09% 


Total reserve .... 


All other assets a 


Reserve ratio .... 


Monthly Bank Clearings 
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fornia to conduct the business of the 

Bank in that State and the assets and 

Mabilities of the Canadian Bank of 

Commef® (California) are included in 
* 


however, for they 


Redeemed on 
July 7 
From Our Own Correspondent 


MONTREAL.—Public offering of 
$15,746,000 of Shawinigan Water & 


this} Power Co. 4% first mortgage and 


collateral trust bonds, met with e- 
cellent reception. The issue was 
fully subscribed within a short time 
of the opening of the books, 

The bonds were offered at 103 


the| and accrued interest to yield 3.83%. 
ty| The offering was made by a syndi- 


¢ ills that accrue thereto, 
Towers’ Objections 


Mr, 
Objections of Mr. Towers to the 
issuing of a large number of silver 
doliars were: 


(1) They are a more costly kind 
of money than Bank of Canada 
notes, 

(2) They are not popular as 
money to be carried in the pocket 
on account of their weight and 
thus unless retained as souvenirs 
would find their way back to the 
banks where they would be use- 
less as far as 4 circulating medium 
is concerned. Otherwise they might 
be accepted at a discount under 
other money for amounts over the 
legal tender limit. 

(3) Such an issue might lead to 
inflation which in the end is costly 
to any nation. 


The issue of silver certificates as 
in the United States suggested by 
Mr. McGeer, he stated, had no ad- 
vantages over an increased issue of 
Bank of Canada notes. A 25% back- 
ing of gold was cheaper than a 27% 
backing of silver while a silver re- 
serve presented many difficulties 
owing to the possibility of fluctua- 
tion in price. If no backing were re- 
quired then Bank of Canada notes 
would be just as cheap as silver 
certificates and there would be no 
advantage in another type of note. 


Mr. McGeer’s Explanation 

Mr. McGeer stated in explanation 
of his interest in the matter, that he 
was concerned with the question of 
how Canada is going to finance her 
debt, her increasing problems of 
finance and what he envisaged as a 

eral increase in the total cost of 

ernment unless some cheaper 
way of financing this cost were 
found. He evidently felt that Can- 
ada was losing an opportunity in not 
turning her annual production of 
silver into money at a substantial 
profit especially when there seemed 
to be no legal bar to doing so, 

Mr. McGeer based his argument on 
the statement that as the creation of 
money and the enforcement of its 
acceptance by people was a matter 
of law, the Government could manu- 
facture silver dollars out of silver 
bullion far above the amount now 
outstanding and could also issue sil- 
ver certificates as in the United 
States, Dr, Clark, however, pointed 
out that confidence was a necessary 
element in making money acceptable 
to people and that in any case a 
government could not enforce ac- 
ceptance outside its own boundaries. 


Silver Sold to U. 8. 


Mr. McGeer referred to the $3 mil- 
lion worth of silver which the Bank 
of Canada sold last year to the 


126 | United States. This, he claimed, with- 


out extra cost could have been 
turned into approximately $12 mil- 
lions of silver coins which could 
have been used to pay pensions and 
for other purposes for which the 
different governments require 
money. 

Dr. Clark made the point that the 
Government had in circulation all 
the subsidiary coins that the public 
wanted, and that if silver coins were 
issued in very large amounts the 
demand for them would be exceeded 
and possibly people would not take 
them at their face value. In this con- 
nection Mr. Towers stated that he 
had lived in a country (Cuba) where 
this happened and that people re- 
fused to take silver coins except at 
a discourit under their other cur- 
rency. The people, he stated, were 
forced to carry around bags in which 
to cart their coins away. 

Where there are different kinds 
of money in use in a country the 
people will use that which is safest 
and that which is most convenient. 
As far as a silver dollar regularly 
minted is concerned or a bank of 
Canada note it is evident that they 
are of equal security. But as the 
paper bill is more convenient and 
lighter than the'silver dollar it is 
probable that more people will pre- 
fer the former to the latter unless 
they want the silver dollar as a 
souvenir. 


cate composed ore & Co, Ltd. 
and Dominion ties Corp. 

Proceeds of the issue are to be 
used to redeem a similar amount of 
Series “B” 44%% first mortgage and 
collateral trust bonds. The new 4% 
bonds are payable in Canadian 
funds only whereas the Series “B” 
4%% bonds are payable in Cana- 
dian, U. S. or sterling funds, at the 
option of the holder. 

The new bonds are designated 
Series “G,” and mature June 1, 1969. 
They are callable at 106 on or be- 
fore June 1, 1944; thereafter at 
104% on or Before June 1, 1949; 
thereafter at 103 on or before June 
1, 1954; thereafter at 102 on or be- 
fore June 1, 1959; thereafter at par 
to maturity. 

Cancel Series “F” Bonds 


The total amount of Series “G” 
bonds authorized by the Provincial 
Electricity Board is $26,367,500, 
The $10,621,500 not included in 
the public‘offering are 
to be issued in exchange for equal 
amount of 4% Series “F” bonds 
which are to be cancelled. These 
bonds will be held by the frustee 
for corporate purposes of the com- 


pany. 

The Series B 44%2% bonds have 
been cal for redemption on July 
2 at 102%. Bondholders may sur- 
render their holdings at any time 
prior to the redemption date and re- 
ceive the redemption price of 10244 
plus accrued interest to the date of 
surrender. 
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_ Jacques Cartier 
This daring navigator won the proud 
title of “Discoverer of Canada.” In 
1834 he made his first voyage and 
landed at Gaspe where he planted a 
30 foot cross and claimedghis new 
land for Francois I of France. The 
following year he sailed up the river 
to Stadacona—now Quebec—where 
he spent the winter of 1535-6, sailing 
home inthe Spring, carryingglowing 
tales of this newlandofgreatpromise. 
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TRANSPARENCY 


To quote an excerpt from a sixteenth century ghost 
story: “*. . , most wonderful thing of all: as I gazed 
at the phantom I perceived, through it and beyond it, 
the castle walls; yea, every stoné in them, as clearly 
as if there were naught between them and mine own 
eyes’, In other words, transparency was the most 
striking feature of the whole phenomenon. 


Four hundred years ago transparency was an amaz- 
ing attribute; today ‘‘Cellophane"’ cellulose film, with 
this same attribute, makes an equally strong im- 
pression on the public mind. That is why the record 
shows clearly that goods packaged in ‘Cellophane’ 
attract more attention, stimulate interest and usually 


show.astonishing sales pains. 


We have had wide practical experience ia. packaging 
and»merchandising; whether the use of ‘‘Cellophane’’. 
‘ can be successfully applied to your product is a sub-.. 
ject we should: be>glad to discuss ‘with you. . 
~ Write *'Cellophane’* Division, Canadian 
Industries, Limited, Box10, Montreal, Que. 


Cit CELLULOSE FILM 


>. 


NEw MARKETS. 


THE courage and vision of Cartier opened 
up a new world,” In the!same spirit of 
adyenture and enterprise; Canadians; 
assisted by this Century-old Bank; are con- 
tinually makixig voyages of discovery in: 
business; As new products ‘are. developed 
and markets found;. the experience and 


facilities. of this Bank. are playing their part 
in Canada’s March of Progress, 
We invite business men to: discuss?their 
banking problems with us, 

‘ Coast to Coast in Canada 


NEWFOUNDLAND, JAMAICA, CUBA; PUERTO RICO, DOMINICAN. 


REPUBLIC, NEW YORK, § CHICAGO, ; BOSTON, " LONDON, ENGLAND. 


The BANK er 
NOVA SCOTIA 


OVER A CENTURY OF BANKING EXPERIENCE 


being considered a’ branch’ f 
ating as a subsidiary of the Banque 
Canadienne Nationale, 


are included in 
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. Like old wine, 
Piccadilly 
“London Mixture” is 
smooth and mellow to! 
the taste. For 
Piccadilly is a blend 
the world’s choicest 
tobaccos, unsurpassed 
in quality and flavour. 
It is the type of mixture 
discriminating pipe 
smokers prefer... with 
an aroma reminiscent 
of famous Piccadilly 
clubs and comfortable 
old English homes. You 
cannot find a finer, 
more satisfying 
tobacco anywhere. 


Piccadilly 


LONDON 
SMOKING MIXTURE 


The Prblen 


investing? 
'money-wisely 


Endlessly, problems arise 
for the investor of personal 
Savings or estate funds, 
Conditions change, and in- 
vestments must be managed, 
alertly, expertly, to meet 
new conditions in which 
this Trust Company’s ex- 
perience and sound judg- 
ment can be of invaluable 
service. Conferences freely 
invited. 
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TOOLE, PEET & CO. 
LIMITED 
FINANCIAL AGENTS 
Appraisers and Valuators 
Estates Managed 


CALGARY CANADA 
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The Week in Mining ing 


Royal Visit to Mine 
Should Aid Industry 


The Financial Post Urged This Tribute to Mining 
When Trip First Announced — Emphasizes 
Dominion’s Importance to Whole Empire 


The Royal visit to the Frood mine of International Nickel was 
undoubtedly interesting to the Royal party. That, of course, matters. 
But the really important thing about that visit was the tribute it paid 
to Canada’s mining industry, and the men whose courage and fore- 
sight have built up these great enterprises of the wilderness. 

How much mining means to Canada is only slowly dawning on 
many Canadians. They have failed in the past to realize its value in 
stabilizing the national economy in good times and bad; opening up 
great areas for settlement and commerce which would otherwise 
have remained, perhaps forever, useless; providing a gigantic market 
for Canadian goods; sending forth a tremendous stream of new 


wealth. 


Focusing the attention of the whole Empire on the Canadian min- 
ing industry, even for the short space of the Royal visit to Frood, 
will be some help in getting across to British investment and financial 
circles how much Canadian mining means to the British Empire. 


South Africa still leads Canada in 
gold production. But in a wide 
range of base metals Canada has 
phenomenal resources. British in- 
vestors have long been very ready 
to pour their resources into all parts 
of the world. Often those invest- 
ments have created serious interna- 
tional complications, brought much 
grief to investors. In the Orient, 
their recent experience has not been 
pleasant. In Spain, where vast Brit-. 
ish funds were in base metal pro- 
duction, General Franco has just or- 
dered what looks very much like 
expropriation. c 

The request of Their Majesties to 
see a Canadian mine should help to 
make the Empire more conscious, 
more appreciative, of what Canada 
has to offer, both for peace and war. 

It was with this end in view that 
The Financial Post, as soon as the 
Royal visit was announced, declared 
that a visit to a mine should be one 
of the things Their Majesties did in 
Canada. And the mine indicated 
for that visit was International 
Nickel’s. 

” ~ 
The “Danger” Angle 

That newswriters should have 
played up the “danger” angle in the 
visit underground was perhaps in- 
evitable. Presumably the reporters 
shared the general view that mining 
is a hazardous occupation. Why the 
King and Queen should be allowed 
to ride in hotel elevators, yet “risk 
their lives” in a mine hoist is not at 
all clear. s 

Likely none of the reporters knew 
that mining in most parts of Canada 
is a safer job than many of them 
have; that in some of the great Can- 
adian mines like the Frood, the actu- 
arial danger of a miner having an 
accident that’ amounts to much is 
once in more: than 70 years. That's 


safer than motoring to church or| — 


taking a bath. 
* 
Command 


The command presentation of Jack 
Hammell to Their Majesties at Sioux 
Lookout was a gracious gesture, not 
only to Mr. Hammell but to the ine 
dustry. Mr. Hammell is spectacular. 
So is Canadian mining. Sioux Look- 
out is jumping off place for a baili- 
wick in which he has done great 


service to Canada and: to mining. | Le 


After such a long and highly con- 
centrated diet of ‘meetings with 
“official” Canada, mayors, trustees 
and so on, it is a safe bet that Mr. 
Hammell will be remembered by 
Their Majesties long after. most 
others are forgotten. 
> n 


ye Deferred 

e market has been giving some 
feeble signs of life, but we fail to 
find market analysts exuding the 
usual signs of enthusiasm that pre- 
cede significant movement. One 
prominent Toronto mining broker 
recently visiting correspondents in 
Dertoit said: “My own glimmerings 
of hope were completely dashed 


j|over there. They are completely 


pessimistic. The public utterly lacks 
any interest.” He referred to one big 
Detroit house which has had an over- 
head of around $40,000 per month 
all through the past decades. Re- 
cent months have forced cutting the 
overhead to $4,000 per month. “They 
don’t think they can make ago of 


that either.” 
Confirmation 
confirmation of the opin- 

ien expressed in this column week 
after week for many months just 
comes from The Gold Mining Re- 
cord, Great Britain’s mining journal. 

“We can with satisfaction,” it 
states, “point to our consistent advo- 
cacy of shares-in sound gold mining 
companies as representing the safest 
and most lucrative form of invest- 
ment no matter what happens 
(politically in Europe). If it is to be 
peace, the signs are not lacking of 
the existing prerequisites for a full- 
blooded: revival of prosperity. And 
then with our now firmly established 
controlled monetary system operat- 
ing in a planned economy, we 
should witness an enormous expan- 
sion of credit and a continuance of 
the steady demand for gold for cur- 
rency backing purposes. 

“If it is to be war, as gold ulti- 
mately is the sole universally ac- 


oO a fe 


cepted medium or token for settling | Less 


international trading differences, a 
feverish expansion in gold produc- 
tion, particularly in countries such 
as Russia and Japan would auto- 
matically follow, without any dim- 
inution in the value of the metal. 


“And if it is to be a prolongation | 7°! net 


of the present state of unsettlement 
—which is becoming known in many 
quarters as ‘shadow-war’—then gold 


shares are thus in an eavintte ade 
tion of 


being able to contemplate Current liabilities 
with equanimity,” ~ 


Better Results 
For Sylvanite 


Tyranite Subsidiary to 
Produce by End of 
June 


Increases in production, profits, 
and working capital are shown by 
annual report of Sylvanite Gold 
Mines for the year ended March 31, 
1939. Earnings amounted to 32 cents 
a share, an increase of one cent a 
share over the previous year. 

Following investigation by two in- 
dependent engineering firms of the 
property of Tyranite Mines, construc- 
tion of a 200-ton mill was commenc- 
ed with production expected by the 
end of June. 

Sylvanite production for the year 
ended March 31, 1939, amounted to 
$2,409,671 from 193,044 tons of ore 
milled, an average of $12.48 a ton. 
This compared with $2,255,381 from 
178,462 tons the previous year, an 
average of $12.64 a ton. 

During the year, development dis- 
closed a substantial ofe body .from 
the 700 to the 1,125-ft. levels in a 
subsidiary vein 300 ft. north of the 
main north break. On a vein 500 ft. 
north of the main north break, 300 
ft. more ore was opened up on the 
2,375-ft. level. A third vein, 700 ft. 
north of the main north vein,’ has 
developed 250 ft. of ore in a new east- 
ern section on the 2,500-ft. level. 

Security holdings as at March 31, 
1939, included $391,000 of Delnite 6% 
debentures, convertible into stock at 
70 cents a share; 1,411,343 shares of 
Delnite;,and 1,362,366 shares of Tyr- 
anite. Advances to Tyranite totalled 
$249,780. 

Inceme and 
Youre mated Mars st 
1938 ~~~ 
$ $ 
..+ 2,409,671 2,255,381 
5,416 5,862 
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|Quebec Sends 


Dozen Groups| 


Gagnon Announces Pros-|| 


pecting Plans of Prov- 
' ince For Summer 


Hon, Onésime Gagnon, minister of 
mines and fisheries, Quebec, an- 
nounces the Bureau of Mines will 
end 12 geological parties into the 
field this year. The Division of Geo- 
logical Survey will do area mapping, 
supervised by Dr. I. W. Jones, with 
eight parties. Division of Mineral 
Deposits will do detailed study of 
ore deposits supervised by Dr. B, T. 
Denis, with four parties, 

Some of the work planned follows: 

Dr. W. W. Longley will continue 
westward from Mattagami Lake in- 
vestigations which he stated in 1938, 
in an area where geological condi- 


.| tions are favorable thus opening up 


NUGGETS FOR THEIR MAJESTIES 


J. E. Hammell displays the box 


of gold nuggets which he gave the 


King and Queen for presentation to the young Princesses. Mr. Hammell 
handed over his gift when the Royal train paused at Sioux Lookout. 


British Financial Men 
To Consider Pipe-line 


Cost of Project Mentioned is Around $30 Millions— 
Report English Think Pipe-line Only Solution— 
Plan New Refinery 


From Our Own Correspondent 


CALGARY.—Concrete results soon to be apparent seem to be the 
gist of the report Alberta Minister of Lands and Mines, Hon. Nathan 
Tanner, is expected to make this week, on the achievement of the 


commission he headed in En 
While members of the co 


nd, ’ 
ission are ‘cagily leaving the talking 


to Mr. Tanner, it is understood/®n good authority that representatives 
of British financial interests @re planning to come to Canada this 
summer to consider possibility of pipe-line construction from Calgary 
to the head of the lakes. Cost of the project mentioned is around 


$30 millions. 


It has been rumored for some ?————"——"—"—— 


weeks now that a deal has been 
made between the oil distributing 
companies and the railways for very 
low. rate oil transport to other parts 
of Canada under the terms of the 
agreed charges clause of Transport 
Board regulations. 

If these rumored rail rates are 
really low, the marketing difficulties 
of Alberta oil would cértainly be 


004 ameliorated. On the other hand, it 


—___._.|is understood that the attitude of]. 


Net rating earns. . 
Add: Invest. income .. 
Surface rights rev. . 


Total net earnings .. 

Less: Deprec. reserve 
Reserve for taxes .. 

1,021,417 
824,875 


Surplus for year 196,542 


Add: Prev. surplus ... 
Profit on bonds .... 
Delnite bond interest 

Less: Def. devel. w/o 
Outside explor w/o . 


Surplus forward 1,041,211 764,866 
Earnings per Share & Divd. Record: 
Earned $0.32 $0.31 


° 0.25 . 0,25 
- 3,299,500 3,299,500 
Working Capita! 
‘ 1939 1938 


022 
288,005 253,754 


Delnite’s Loss 
Turned to Profit 


Improved Values Obtain- 
ed in Drifting at Depth 
—Cash Assets Up 


A profit of $142,429 equal to 6 cents 
a share was shown by Delnite 
Mines for the year ended Mar, 31, 
1939, as against a loss of $23,978 the 
previous 10 months of operation. A 
larger tonnage of ore milled and 
lower average costs contributed to 
the improved showing in 1939, 
Working capital increased $63,818 
to $131,919 as at Mar. 31, 1939, after 
reducing long-term liabilities $108,- 
501 to $406,000. 

Mill capacity was increased to 300 
tons daily during the year with 91,- 
749 tons milled giving production of 
$716,521, an average of $7.81, In the 
ten months of previous operations, 
57,689 tons of ore were treated with 
an average recovery of $6.41 a ton. 

A feature of development has been 
opening up a slightly better grade 
ore, both in average width and av- 
erage value, at the lower levels. A 
total of approximately 5,000 ft. of 
ore has been disclosed by drifting on 
the five lower levels. Diamond drill. 
ing also indicates possibilities of 
parallel ore lenses within the main 
ore zone. 

Income and Surpl 
For Periods Ended Mar 31" 
11939 —— 


369,679 
4,984 


British circles’is that only a pipe-line 
would cut costs sufficiently to give 
Alberta oil importance for Great 
Britain. ; 

+ * we 


Cut Air Costs 

Confirming an old suspicion that 
Imperial Oil had something import- 
ant in its Fort Norman oil field, and 
a very clear indication of growing 
activity in that part of Canada is 
the announcement. that, Imperial is 
to start drilling at least one new well 
and. to start construction of a new 
$150,000 refinery. 

In addition to regular gasoline and 
fuel oil, the new plant will produce 
aviation gasoline and will supply 
ehough to meet the demands of 
aviation companies’ northern de- 
pots. Whereas aviation gasoline now 
costs about 90 cents a gallon in the 
northern field, the new development 
will bring the price down to 37 cents 
exclusive of the federal govern- 
ment’s 8% sales tax. 

As a result cost of airplane opera- 
tion in the north will be cut about 
15 cents a mile and se will mean 
much to air transport companies, 
mining development and other com- 
mercial operations in the whole 
North West Territories, to which 
Edmonton is the gateway. 


Great Deal of Good 

W. F. Knode, chairman of the 
Conservation Board is back here 
from England but apart from saying 
that he believed the mission did “a 
great deal of good,” Mr. Knode 
withheld comment. 

* * - 


Mr. Knode returned to find him- 
self under fire by Leon Plotkins, 
manager of Lion Oils, Ltd. inde- 
pendent refining and marketing con- 
cern. Mr. Plotkins told the Royal 
Commission, probing the oil and gas 
situation in the province, that Mr. 
Knode “was lending himself to 
schemes” of the major companies in 
Turner Valley with a view to dis- 
possessing independent oil operators 

H. G. Nolan, counsel for the Im- 
perial and Royalite companies, pro- 
tested what he said was the sugges- 
tion of Mr. Plotkins, that an official 
employed by the provincial govern- 
ment was acting at the instigation 
of Standard Oil of New Jersey. Hon. 
Mr. Justice McGillivray, chairman 
of the commission, ‘said’ Mr. Plotkins 
would be obliged to submit to cross- 


7) examination respecting his charges. 
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oH Charges Tone-down Order 


Mr. Plotkins also charged Mr. 
Nolan with having attempted to in- 
newspapers to 
n oll enquiry reports. 
received his information 
from some person whose name he 


“tone down” on oil 


1 | Was reluctant to reveal. Mr, Justice 
McGillivray shored Mik to produce 


the name of his informant. He 
named Miss Ellis MacAskill, a sten- 
° 


at ‘ yp” 
eh Pet 


airing at a later date. 

James McGrath, of the Imperial 
Oil staff, testified that last year the 
Imperial refinery at Calgary made a 
net profit of .94 cent a gallon on sales 
of gasoline from Turner Valley crude 
compared with .06. cent in 1937. 
Profit last year was $667,000 com- 
pared with $34,000 in 1937. 

* * 7 


Gas Has. Naphtha 

Most interesting of the new devel- 
opments was a statement by J. 
Grant Spratt, assistant manager of 
the Anglo-Canadian which drilled 
two wells on the Steveville struc- 
ture that gas from the Steveville 1 
well contained naphtha. - 

Salt water intrusion in the lime- 
stone at both wells is widely re- 
garded here as pretty well preclud- 
ing the possibility of commercial 
crude production’ from’ that horizon 
although efforts are still being made 
to plug back the water flow. At 
Steveville 1, however, the casing 
was perforated at 2,740 feet and a 
flow of about 11 million cubic feet 
of gas a day was obtained. It was 
found the gas contained 150 gallons 
of naphtha to each million cubic 
feet of gas. The same procedure will 
be taken at the Steveville 2 wells 
and thus the wells may prove fair 
naphtha producers, In addition, 
there may be a market for the gas, 
after naphtha has been extracted, 
in Saskatchewan cities. 

Up until June, 1936, when Turner 
Valley Royalties encountered crude 
oil in quantity in the limestone, 
naphtha was the principal product 
of Turner Valley wells. It was mixed 
with Montana crude to produce an 
excellent gasoline. More than one 
million barrels of naphtha a year 
were recovered between 1929 and 
1935, inclusive. ’ 

* ~ * 
To Rise Output Again 

A further increase in the allow- 
able production of Turner Valley 
crude wells is expected to be an- 
nounced shortly. The present field 
allowable is 25,000 barrels a day and 
this, operators say, is falling a little 
short of market requirements, Ex- 
pectations are that the allowable 
will be raised by 1,000 or 2,000 bar- 
rels daily. 

An official report’ states oil pro- 
duction from Alberta wells in April 
was up 176,591 barrels over the total 
yield for March. The total yield for 
the month was 543,489 barrels. 

> * s 
Gas Pressure Trouble 

While a number of wells have been 
completed recently in Turner’ Val- 
ley, considerable delay is being en- 
countered in placing them on steady 
production due to insufficient gas 
pressure to lift the oil to the surface. 
These difficulties, however, are re- 
garded as only temporary and re- 
peated acid treatments are confi- 
dently expected to make them 
flowing wells. " 

East ‘Crest 4, which has been sub- 
jected to two acid treatments, is pro- 
ducing about 250 barrels of oil daily, 
but a further acid treatment is to 
be given in the expectation of rais- 
ing the potential yield considerably. 
York 2, another recent completion, 
failed to respond satisfactorily to 
two acid treatments and it is to be 
given a third. Harris. is still under 
test in efforts to increase the poten- 
tial which, at last report, was stated 
unofficially to be around 250 barrels 
daily. Testing is also under way at 


Okalta 8, just; completed ‘In south 
Turner Valley. 
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additional ground for prospecting. 

R. L. Milner in the northern half 
of Barry township, will explore 
structure in a-belt generally favor- 
able to prospecting and where a 
large number of claims have already 
been staked. 

Dr. B. C, Freeman will study con- 
ditions in eastern part of Lacroix 
and Buteux townships where stak- 
ing was done last fall on some gold 
discoveries. 

Dr. H. W. McGerrigle will com- 
plete investigations in Malbaie and 
eastern half of Fortin townships, to 
determine the oil possibilities of the 
Gaspé area. 

Dr. E. Roch will study economic 
possibilities of Anticosti Island, par- 
ticularly for oil. 

Dr. de la Rue will investigate a 
region in Mont-Laurier area, Labelle 
County, where economic possibili- 
ties exist in Grenville and Lauren- 
tian rocks. 

A personnel of 54, including 34 
university graduates and students, 
has been engaged and the work is 
under way. 


Mining Concentrates 


Aldermac Copper Corp.—c. D. H. 


“| MacAlpine has taken up an addi- 


tional 35,900 shares at 60 cents under 
terms of agreement February 22, 
1938. Balance comprises underwrit- 
ing on 694,385 shares at 60 cents pay- 
able within 10 days after written 
notice has been given the under- 
writer by the company requesting 
payment for a given number of 
shares. Issued capital is 5,005,296 
shares, leaving 994,704 shares in the 
treasury. 
. * * 


Algoma Summit Gold Mines ap- 
pointed a permanent shareholders 
protective committee at an informal 
meeting of shareholders last Friday. 
It is planned to co-operate in any re- 
organization effort advanced in the 
interests of shareholders. Members 
of the committee are: Dr. E. E. 
Shoultice; John H. Roberts; Gordon 
Belyea; W. J. Simpson and E. .O. 
Slingsby. 


* * * 


Chesterville Larder Lake expects 
{o start production the middle of this 
month or slightly later with most: of 
the mill machinery already installed. 
Power has been turned on. The 221 
east exploratory drift is going out 
south of the ore body to investigate 
ore indicated by diamond drilling. 
Chip samples taken from a raise put 
up in the ore body from the 2nd to 
the Ist level returned an average of 
$8.37 per ton for the 190 ft. traversed. 


* *. * 


Chesterville Gold advises that an 
additional 59,000 shares have been 
taken up at $1.12% under terms of 
agreement with Collins, Oag and Co. 
Balance comprises option on 367,900 
shares at $1.124%. Issued capital is 
1,735,559 shares leaving 264,441 
shares in the treasury, 

” * ” 

Dome Mines production for May 
was $601,338 from 52,600 tons of ore. 
This compares with recovery of 
$598,118 for April and $604,701 for 
May of last year. 

¥ + * 

Gurney Gold has explored the area 
in which interesting values were 
found by drill holes sunk to the 250- 
foot horizon late in 1938. The 125- 
and 375-foot levels have now been 
driven southward from the shaft for 
a distance of 800 to 1,200 feet. The 
tonnage suggested by the drilling 
has .not materialized although in 
both levels short lengths were open- 
ed in a number of places in which 
the average value was of a fair mine 
grade. Since repayment of the prin- 
cipal or debentures is now in arrears, 
directors have decided to discontinue 
exploration for the present and to 
concentrate upon production. 

* + - 

Howey Gold Mines has a small 
crew at work on the Christie-Robin- 
son property, location of a recent 
gold discovery in the Matachewan 
district. The claims are in Zavitz 
township, bordering on Moray Lake. 
Encouraging gold assays up to $15.40 
were obtained by original stakers 
from grab ‘samples, it is stated. The 
showing is said similar to the in- 
trusion on the Young-Davidson 
Mines. The discovery inspired other 
staking, and George Welsh, Sr. and 
George Welsh, Jr., of Matachewan, 
who have 14 claims adjoining the 
Christie-Robinson, report they have 
optioned eight of them to Matache- 
wan Consolidated, a Ventures hold- 
ing. Further activity is looked for in 
the district this Summer as result of 
the finds. 

oo * + 


Hedley Mascot Gold Mines has de- 
clared a dividend of 3 cents a share 
payable July 2 to shareholders of 
record June 10. The usual quarterly 
extra of one cent a share was 
omitted. 

. * s 

Jodele—Drifting on the 100 level 
was out some 45 feet early this week 
with the last 18 feet showing free 
gold. The drift started from the foot 
of the incline shaft, sunk on the 
vein, and the material has becn look- 
ing good all the way out. Slashing 
out to a width of 12 feet in one place 
is said to have failed to delimit the 
vein. Present face is eight feet wide. 
The property consists of three claims 
just west of Faymar and three claims 
adjoining Concordia, A-recent deal 
is stated to have provided sufficient 
funds for the present programme, 
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W. G. Morrow Estate Valued 
For Duties at $1.1 Million 


Estate of William G. Morrow of 
Peterborough, Ont., who died sev- 
eral months ago in California, was 
valued at $1.1 million. Mr. Morrow 
was vice-president and managing 
director of Toronto Savings and 
Loan Co. and was a director of Im- 
perial Life Assurance Co., Central 
Canada Loan and National Trust Co. 
He was at one time mayor of Peter- 
borough. 

Assets in the estate were composed 
of the following: 
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not been drawn yet for milling. Be. 
fore opening up two additional 
levels, the company deems it advis. 
able to have a competent geologist 
thoroughly examine and map out 
the present underground workings, 
also the different outcroppings on 
surface. Following this it is the inten- 
tion to do further diamond drilling 
both underground and on surface, 
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Ventures Ltd. has made a first 
payment of $10,000 under an agree- 
ment with Kohinoor Gold Mines 
holding a property in the Larder 
Lake area. Negotiations were con- 
cluded by a subsidiary of Ventures, 
it is stated. If the option is com- 
pletely exercised, Ventures will hold 
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Property was formerly known as 
Porcupine Triumph. 


Kiena Gold Mines has commenced 
its programme of new development 
following new financing recently. 
In previous operations, a diamond 
drill hole cut a width of 254 ft. of 
vein material averaging $4.80 a ton, 
or $7.26 a ton across 67 ft., taking a 
narrower width: A long crosscut is 
now going out to test this ore body. 
The. property is located in the Sis- 
coe-Lamaque area southwest of Sis- 
coe Gold Mines. 

* * s 


Malartic Gold Fields—Payment 
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Morris Kirkland Gold Mines — 
Payment has been received for 50,- 
of this month. F. L. James is a 


pointed mine manager. Grade of at 
indicated reportedly averages $263 
per ton and over-all costs are esti- 
mated at less than $10 per ton. he 7 
addition to mining on the central . ~ 
No. 2 ‘deposit, the company Pp 
plans’ extending a crosscut to, te HOTO 
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May 1 installment extended to May 
31, comprising option on 100,000 
shares at 10 cents under agreement 
with James P. Arnott November 25. 
Issued capital is 1,932,717 shares, 
leaving 1,067,283 in treasury, 
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Hope 
Mounts High 


e Mine Developments 
Point to Very Rich 
Future 


m Our Own Correspondent 
yANCOUVER.—Prospects for the 

‘hoo gold country this season are 

ed as the best in many years 

g result of increasing production 
S the lode mines and steadily 
rising interest in placer operations, 

Cariboo now has three producing 

mes—Cariboo Gold Quartz, Island 
- tain and Cariboo Hudson—that 
oa reasonably be expected to report 
3 gross production of $2,500,000 to 
$3,000,000 this year. 

sland Mountain is gradually ex- 

anding its operations at depth and 
P th substantially higher values. 
rurteed Gold Quartz, with 350 men 
ae is concentrating on under- 

Won nd work this summer. ‘The two 
main objectives will be to sink and 
drift under Jack of Clubs Lake to 
the north and at the same time ad- 
vance the main drive, already 
nearly 9,000 feet to the south, an- 
other 4,000 feet to explore at depth 
the wide vein exposed on the old 
B. C. Mine ground. 

Going Deep Soon 

To the south, the renamed Yankee 
Girl company is preparing for an 
early start in depth exploration on 
the Myrtle group on Barkerville 
Mountain. Continuing southward 
is another stretch of Cariboo Gold 
Quartz ground and then the second 
block of claims owned by Island 
Mountain. 

It is understood that these proper- 
ties will all undergo considerable 
prospecting during the next few 
months. They lie on the northern 
end of Proserpine Mountain. Im- 
mediately to the south are the ex- 
tensive holdings of Proserpine Gold 
Mines, which expects within a few 
days to commence the main explora- 
tion tunnel from the newly built 
Grouse Creek camp. 

Further south lies the Cariboo 
Thompson ground which is at pre- 
sent being examined by engineers 
and may shortly resume the de- 
velopment programme started last 
year, 


Fre 


Snow Still Deep 

At Cariboo Hudson snow is still 
deep, but underground, good pro- 
gress is being made and mill tonnage 
is gradually being increased. 

One of the most interesting de- 
velopments is that of Amparo Gold 
Mining Co., an American organiza- 
tion which in the past had extensive 
holdings in Mexico. This company 
is now driving a development tun- 
nel on the Cariboo Midas property 
It is reported to have already cut 
two important veins, similar.. in 
many ways to the B veins in the 
Rainbow member that cut across the 
strike of the formation, Most of the 
production in the Barkerville sec- 
tion is now coming from the Rain- 
bow member. 
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New Life for Old Porcupine. a 


(Continued from page 11) 


around $18.50 per ton with costs 
somewhere around $9. Exploration 
now started. 


Hallnor, the new wonder mine of 
the camp, and another Noranda sub- 
sidiary, turned in a first quarter re- 
port showing the highest ore recoy- 
ery for the whole camp, $21.65. True, 


this is higher than its officials expect | The original 


to be regular. Mine ore reserves 
about $19.60. oe 
The important thing is that total 
costs for 1938 ran $7.10 per ton, leav- 
ing a very fine margin, which last 
year from the time the mill went 
into production in June to the year 
end made a profit. of 47 cents per 
share, In the first three months of 
production a $375,000 loan to assist 
in mill building was paid off and 
_ ey is completely free of 


The shaft is now being deepened 
from 1,000 to 1,500 ft. where four 
new levels will be established. De- 
velopment on upper levels has con- 
tinued to be most favorable. Costs 
are moving lower, 

One of the very important pros- 
pects is Hoyle, out beyond Hallnor 
and Broulan, a Ventures company. 
Already on the 200 to 400 zone, 
diamond drilling has indicated 500.- 
000 tons of $6 ore. Drifting has just 
started on five levels with opera- 
tions concentrating around the 1,800- 
ft. level where results were very 
favorable. ‘ 

Broulan, just across the road 
from Hallnor, has indicated 600,000 
tons of $7 cut average ore down to 
450 ft. They are now going deeper 
and results suggest that a mill will 
be erected before very long. 

Big New Ore Body 

Further south, near Ramore, Hol- 
linger’s Ross mine, seems to be on 
the verge of important expansion. 
Diamond drilling indicates the prob- 
ability of a new ore body as good as 
the original which at latest report, 
had about 600,000 tons of $7.95 ore. 

The Ross started on a 50-75-ton 
basis in Jan., 1936, but the mill has 
been increased to around 125 tons 
and last year the mine made a nice 
profit on $10.54 ore. Capacity of the 
mill is now being raised to 225 tons 
and with the success in deyelop- 
ment work, this may go highér still. 

The DeSantis 150-ton mill just 
got going early in May. This is the 
old Shawkey mill (with many im- 


provements and new parts) brought|- 


over by tractor train and railway 
during the winter. There are still 
some problems in milling to be work- 
ed out but General Engineering is 
still handling the operation, and has, 
along with New York interests, a 


big stake in the property personally. | | 


Ore reserves are not great.so. far, 
but indications are good, and the big 
money in the enterprise is not given 
to careless speculation. . Practically 
the entire Italian community of Tim- 
mins and environs has gone in on 
this proposition with Pete DeSantis, 
the founder. The list of stockhold- 
ers still reads pretty much like a 
Milan telephone book: 

Naybob, out beyond DeSantis, is 
another property which has had 
people looking at it and poking at 
it for years. Only since the summer 
of 1938 has milling been on a com- 
mercial basis. Ore reserves have 
been brought up to about half a mil- 
lion tons of slightly better than $5 
ore. Dr. W. F. James is consulting 
engineer, and I. M. Marshall, mine 
manager, told me.that he believes 
the property has now turned the 
corner and swung into the highway 
of profits. 

Next New Producer? 


Augite Porcupine or as we are sup- 
posed to call it after its reorganiza- 


tion under Noranda auspices and its} , 


listing on the Toronto Stock Ex- 
change last week, Aunor (a ghastly 
name for a promising property), is 
one of the very good prospects. 

The company controls about a 
mile of property along the strike be- 
tween Buffalo Ankerite and Delnite 
and diamond drilling revealed an ore 
zone apparently an extension from 
the Ankerite. In the reorganization 
adjoining claims owned by Noranda 
were put in with the Augite and its 
subsidiary, Arbutus and this sum- 
mer an intensive underground cam- 
paign is under way to determine the 
size of mill warranted. 

From indications to date, mine 
men in the vicinity are calling Aug- 
ite for one of the important camp 
producers, A mill of 250 tons, built 
to permit doubling capacity later, is 
being mentioned. Grade of ore in- 
dicated is about $10.50, though it will 
probably be a little lower—around 


$9—like its neighbors, Delnite and! 


Ankerite. 
Going Deeper 

Delnite, subsidiary of Sylvanite in 
the Kirkland Lake camp, got into 
production the summer of 1937 and 
is now sinking its shaft from 1,000 to 
1,500 ft. The company has already 
paid off $137,000 to Sylvanite in: un- 
secured notes, but there are $406,000 
in income bonds still outstanding. 
Ore developments have been favor- 
able and the company made a nice 
profit in 1938. 

Four new levels are to be opened 
up, with results improving at depth. 
Ore developments would seem to 
justify greater mill capacity than its 
presént 300 tons, but no decision has 
been made yet about enlargement. 

Those are the properties which 
have been turning out Porcupine’s 
fabulous wealth, or which promise 
soon to be adding to the precious 
yellow stream. ; 

But it is the exploration work, the 
diamond drill prospecting which 
this summer is putting the new 
gamble into this old camp; which 
promises to boost production still 
further, and which may, conceivably 
find new Hollingers, McIntyres or 
Domes. 

Montclerg Important 

One of the most interesting de- 
velopments is the Montclerg Mines, 
down near Monteith where a deal 
has just be@n made by General 
Hogarth and Joseph Errington with 
Newmont Mining of New York and 
Anglo-Huronian. 

Drilling has shown good values 
over 2,000 ft. and over unusual 
widths. Concentration into ore bodies 
is Avhat is now being sought. Impor- 
tance of this development is that 
Montclerg may prove to be the east- 
erly extension of the Porcupine gold 
belt, It is located 25 miles east of 
Pamour om the line of strike. An- 
other feature is that both funds and 
ability are available for a conclusive 


test. , 
The Monteith proposition has been 


terop 
an automobile. Nati 
arour.d are all worked up about 
possibility that their backyard 
their potato patch is really a 
gold mine. 


Ld 
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Bottom Good 
_. At Pioneer 


New Level Gives Encour- 
Results—Outside 
rospects Good 
From Our Own Correspondent 
VANCOUVER. — New bottom 
iit ce i cron ae open- 
up 
ing promising sty eee 
James, who told the annual meeting 
that the first ore shoot on that level, 
72 feet long, averages 34 ounces 
across a stoping width. The vein is 


illing.| not quite as wide but grades a little 
better than 


Faymar has had some good results| Spending more money. - 

and shaft sinking is now under way.|, Work is planned for the Golden 
This prospect is backed by the Fish-| Atrow, in Hislop township. New 
ers of Fisher Bodies, and other multi- Augarita, south of Dome and east of 


lays for lack of money, and a nice| Crops on the northwest section of 
job of mine making can be expected. | the property. Preston East Dome has 
The indicated ore body is quite large | 28Teed to test depths at Augarita 
and it is considered likely that a| from its own workings. It will be 
mill will be going there before many about 1,200 ft. for Preston to go to 
months. the border. 

Another test that is of : Ventures is interested with others 
interest to the whole camp is Cron | 12 Gold Island property in the Night 
A little preliminary work was done| H@W* Lake area east of the main 
on some of the claims years ago, but Porcupine camp. 


only this year when Pioneer Mines Plan Deep Drilling 
of British Columbia took an option Skynner Lake, just beside Delnite, 


was big money spent on investiga-| Ore, foinary work and is now plane 
{ion. Pioneer did some work, then! ring deep drilling Porcupine Lake 
‘atioemie cae “alan te aoe tee is working on a deal with United 
héwever, and restilts of drilling 50 States interests which will permit 
far reported are encouraging. the company to start an extensive 
Th drill campaign to test parallel struc- 
ear — two of the outstanding} tures on the upper horizons and to 
s in the western end of the Por-| pay $25,000 in debts. Hollinger is to 
cupine, but dozens of drills are busy| explore Gillies Lake ground at 
out in this area; in the townships of| depth from its own lower levels. 
Bristol, Godfrey, Turnbull, Cars-| prijling is planned for Delwin and 
callen, Thornloe, Ogden and others.| Dayton. Some work is planned or 
American Smelting & Refining is] under way at various properties in 
reported to have at least 40 men busy | the southwest~McArthur township. 
on various prospects in Bristol and/ at Triple Lake, for instance, the 55- 
Godfrey townships. ft. shaft reveals encouraging forma- 
Hollinger and Noranda’ have ac-/ tion and values. One of the pioneer 
quired 2,657 acres in the north part| Porcupine properties now getting 
of Ogden and Mountjoy townships.| deep drilling is Troup Porcupine, 
just west of the present producing| formerly Two-in-One in South 


area of ¥ Porcupine and are under-' Whitney township. 


Company Reports Reno Outlook 
Commoil Ltd. 
Much Better 


Presenting the annual report of 
Want to Get Large Ton- 


Commoil Ltd. for the eleven months 
ended April 30, 1939, G. J. McKay, 

. Mage Ahead Before 
ilk Reopening: 


secretary, stated the company holds 
74,300 shares of Commonwealth 
Petroleum, Ltd., at an average cost 
of 263 cents per share and 30,000 


Current assets, April 30, 1939, were}... F ur Own Correspondent 
$26,636, comprising cash $5, accounts} © VANC OVER As a result of de- 
receivable $21,242 and amount held| Vélopment of new ore on the Mother- 
by Prudential Trust Co. under “The| lode vein, Reno Gold Mines’ mill 
Commoi] 50% Net production Trust| ™ay be reopened in the near future. 
Agreement” for distribution to| according to company officials, al- 
shareholders $5,389. Current liabili-| though it is planned to get a con- 
ties were $13,414," including bank|Siderable tonnage ahead before 
overdraft and outstanding cheques| necessary changes are made to the 
$2,923, accounts payable $482 arid| plant, including installation of a new 
Commonwealth Petroleum, Léd.| ball mill. Construction of a 2,500- 
$10,009, leaving net working capital | ft. tramway is now under considera- 
of $13,222. _ | tion. Changes to the crushing plant 

In addition, there are income fax | are cofitemplated: ey: 
claims past due of $18,338 and in-|_ The west ore shoot on Reno's 
come taxes estimated for 1939 of| Motherlode has been followed for 
$35,600. : more than 100 ft. and continues 


The company together with Com-| strong in the face. Assays for the 


the 26th eel? here i erages 3 
where it av 1 
ounces. 

No work has been done on the 
27th and 28th level pending determi- 
nation of values on the 29th. 

Pioneer is showing faith in the old 
Camp McKinney district and is now 
engaged in dewatering the opera- 
tions which were closed down some 
40 years ago after producing $1.25 
millions worth of gold at the old 
price. Options have been taken on 
Camp McKinney ‘and surrounding 
property, and Dr. James is hopeful 
that since this is the only important 
old B. C. mining camp that has not 
been revived in recent years it may 
prove a worth-while producer again. 
Camp McKinney was developed 
down to the fifth level, which was 
not fully drifted at the time of itf 


shutdown. 
Has Other Prospects 

Pioneer is also interested with 
Anglo-Huronian in property on Bed- 
well River, west coast of Vancouver 
Island. The vein is described as 
typical of Vancouver Island, about 
five inches wide, with sufficient 
values to make sections of it com- 
mercial, Some ore is already devel- 
oped, but a greater length is needed 
to determine whether a larger plant 
is warranted, 

In the Yellowknife area, Pioneer 
holds a group of 24 claims described 
by Dr. James as having a chance of 
beings‘a fairly important piece of 
ground.” The claims adjoin those 
of Consolidated Mining and Smelt- 
ing which are to be diamond drilled, 
this season. 

Asked by shareholders regarding 
the. probable life: of the Pioneer's 
Bridge River property, Col. Victor 
Spencer, president, said that present 
ore reserves are sufficient for four 
years operation, with a good chance 
of developing much greater tonnage. 


mand Oils, Ltd. and Commonwealth | first 58 ft. across average width of| — 


Petroleum, Ltd., is defending actions|28 ft. showed values considerably 
for damages totalling $8.250 and| higher than the mine average for the 
costs brought against the companies | main Reno vein, which, according 
by two of the directors. to Secretary W. A. a would be 
I Surpl over 0.6 ounces. to the ton. 
ieee alee Ended April 30. i930 The east drift on the Motherlode 


Net production: $459 | has reached the favorable quartzite 
No, 1 well (11 months) ear} formation. 


' No. 2 well (8 months) 
dd: Cash discounts 381 ° Progress in Zeballos 
~948,790| Reno is also making good progress 
; 460| on its Central Zeballos property on 
nag ase seneeneeees — the west coast of Vancouver Island. 
Office & gen. exps. .......s... 2,117) Which gives promise of being an im- 
Trustee fees 622| portant producer. Reno acquired a 
aon ae tees 282 | 40% interest in Central Zeballos and 
Int. on loan from Com'wealth 1,979; assumed full operating control. 
tax 756| When the deal was made in March 
+4 | it was stated there were 7,000 tons of 
238,232|0re in sight averaging one ounce 
4,489 | gold per ton—a total worth $245,000. 
§.519| By the middle of May it was re- 
35.600 | ported a drift a an entirely new 
location across Bibb Creek from the 
Net profit Sccesecesvondes eeeeee 124,507 first workings had opened an ore 
Add: Previous veee 48,438 
Surplus for period .,.....++ ess 40,370 | shoot for 80 ft. averaging two ounces 
Less: Dividends ........+++ ‘ 
Adj. of depl. ....... gnn00nccece 
Prof. re sale of equip. ...+.+++ 
Less: Addit. income tax .... 
Settle. of court claim ..... foe 


Net earnings 

Less* Deprec. of casing ~ 
Deprec. of plant & equip. .... 
Depl. and devel. ........ssee00- 


472 | ix inches. 
1,381| If results justify it, Reno is com- 
5,788 | mitted to install a mill and put the 
“98,177 | Property into production. Expendi- 
ture on the mill would be part of 
ne the consideration in return for 40% 
970,187 | interest in profits. If any additional 
advances should be required they 
would be returnable to Reno at 6%. 


Balance forward 
Earns. per Share and Divd, Record: 
Earned 


Paid 
No. of Shares Outstanding 


Command Oils 


In presenting the annual report of | $25,000 in connection with the ac- 
Command Oils, Ltd., for the eleven- | quisition of sub-leases which is to be 
month period ended Apr. 30, 1939,/ paid when the company has re- 
G. J. McKay, secretary, stated that | ceived $200,000 net from the sale of 
Turner Valley has been operating| its shares. In connection with the 
under a low allowable but that the/ deferred liability there is a court 
allowed production is now much/ action pending to recover $5,000. In 
| higher, a condition likely to extend | addition, the company is defending 
| well into the fall so that the comp-/ actions brought by two directors 
| any should have about six months of| against Command, Commoil, and 
'a good allowable. |; Commonwealth Petroleum for dam- 

It is also stated that as soon as! ages for dismissal. Command Oil's 
Commonwealth distributes the divi-| possible liability would not exceed 
dend payable in Command stock the | $2,750 and costs. 
directors will consider listing Com- Production Account 
mand on the Canadian exchanges. Five Months Ended April 30, 1939 

Current assets, at April 30, 1939, 
amounted to $11,167 comprising cash 
$314 and accounts receivable $10,853 
Current liabilities were $10,967 in-| Less: Acidizing ......... Heascveetn 
cluding bank loan $7,000 (since paid) | Field oper. exps. ........... teeeee 
and accounts payable ‘ 967, leaving; {Gamin., man. int., etc. ...+...++. 
net working capital of $200. Deprec. of equip. ............... 

In addition, the company owes| Depl & devel. w/o 
Commonwealth Petroleum Ltd. $22.-| e*- for contingencies 
222 arid there is deferred liability of 


GENERAL STEEL WARES 
LIMITED 


Manufacture almost every conceivable 

item of Metal Household Equipment from 
Enameled Utensils to Steel lee Refrigera- 
tors, and 


McCLARY STOVES 
Also 
FOOD. SERVICE EQUIPMENT 


For. Hotels — Restaurants +— nstitutions 
Montreal, Toronto, London, Winnipeg, Calgary, Vahcouver 


$4,137; gold per ton across an average of | 


vseFAD! 


Why did our forefathers smoke long pipes, and why don’t 
we? Old prints show Sir Walter Raleigh smoking a pipe 
six feet long, and men in “tobagies” (smoking taverns) 
with pipes like those whic later became known as “church- 
wardens.” 


Long stems helped to cool and take the “bite” out of 
tobacco which, in the early days, was unscientifically cul- 
tivated and poorly cured. But it would be pretty awkward 
to smoke a churchwarden while driving a car! And, happily, 
we don’t need to. The tobacco industry has spent millions 
to develop pedigreed seed and to improve methods of 
growing and harvesting — all to assist Nature to produce 
better leaf. And it has spent millions more on warehouses 
in which to store thousands of tons for three or four years 
of aging. So our pipe tobaccos are mild, cool and fragrant. 


So, too, with cigarettes . . . At first they were made only 
from expensive Turkish or Egyptian tobacco. Now the 
industry knows how to grow, cure and blend many varie- 
ties so that they are delightfully mild and, when rolled in 
cigarettes, are priced within everyone’s reach . . . More 
people enjoy smoking today because the tobacco industry, 
has made smoking more enjoyable. 


IMPERIAL TOBACCO COMPANY OF CANADA, LIMITED 


Maclean's FACT articles is wide, 


IRSt for FACT... as well as 

for fiction . . . among Can- 

adian magazines, Maclean's 
plays an important rdle in the life 
of the Dominion. There is no other 
publication like it. In its columns 
events both national and inter- 
national are discussed from a 
Canadian point of view — with a 
Canadian perspective! 


Turn the pages of a few issues 
and note the breadth and scope 
of Maclean's interests. Here the 
oil fields of Alberta are but a step 
from the lobbies of Westminster 
. .. T.C.A. pilots rub shoulders 
with Pacific salmon fishermen 
. « « the art of motion-picture 
theatre ushering takes a bow 
along with the art of preparing 
Empire menus. The range of 


but whatever the topic, you may 
be sure the subject matter is 
dealt with in a Canadian way. 


That's why . . . from Halifax 
to Vancouver .. . people eagerly 
await and avidly read each issue 
of Maclean's. They like the 
variety this magazine offers and 
they like the Canadian accent 
with which it speaks. Proof of 
this is found in the fact that 
Maclean's circulation is today at 
a record high — with more read- 
ers than any other magazine in 
the Dominion! 


When you are considering 
advertising media, remember — 
Maclean's is truly Canada’s 
National Magazine! ° 


THE MacLEAN PUBLISHING COMPANY, LIMITED 


481 University Ave., Toronto - - Montreal - London, Eng, - New York - Chicago 





Scetie of the Press 


Current Events Make British Newspapers Watchful 
Of Age Old Liberties— Co-operation Sought 


Brian Meredith, Canadian news- 
paper writer now resident in 
London, Eng., has been a frequent 
contributor to The Financial Post 
and other Canadian publications. 
Recently he was heard over CBC 
broadcasting by short wave from 
Britain. 3 

By BRIAN MEREDITH 

LONDON.—When a man bites a 
dog, it’s news; but as things shape in 
Great. Britain these days, the news 
may not get into print. The Freedom 
of the Press, freedom to print the 
news it thinks fit to print, is being 
seriously held in question and only 
time will tell whether or not it is 
really threatened. Evidence accumu- 
lates, however, showing that British 
newspapers already submit to some 
control and that there is an element 
that would like to control them still 
more, 

It is manifestly dangerous to re- 
lease news of value to a potential 
enemy, and “D” notices from the 
authorities, telling the Press that it is 
not in the national interest to print 
such and such an item, are now 
fairly common. They are accepted 
philosophically and only cause an- 
noyance when they come too late. 
When the first Lord of the Admir- 
alty made a remark which a “D” 
notice belatedly tried to cancel, after 
it had been broadcast by radio and 
international cables, the London 
press was nettled, and incidentally 
the boner concerned was given far 
more notoriety than it would have 
got otherwise. Likewise it was re- 
cently disclosed that a “D” notice was 
issued to British. newspapers re- 
questing the suppression of news 
about defenses in Malta that, it was 
soon discovered, had already .been 
released to other countries from 
Malta. Why. asked an M.P., attempt 
to prevent the British public alone 
from having this information? It 
vroved that the veto on this news 
item had been withdrawn when it 
was discovered that it had been re- 
leased abroad, but here again an 
official slip-up was indicated. 

Dangerous News 

The military angle on the problem 
was recently given by Major Gen- 
eral Beith, (“Ian Hay”), director of 
public relations at the War Office. 
A “gentleman’s agreement” was 
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frankness saying: “Here are the cards 
on the table; here is the entire situ- 
ation. ‘You will see for yourselves 
that to make public the whole would 


be highly dangerous; we theref 


what you publish; and even be pre- 
pared at times, without question at 
a word from us, not to refer to or 
comment unduly upon this or that 
specific event or circumstance.” He 
continued to clear up one point of 
serious implication. To disregard a 
“D” notice, he said, would not bring 
anybody within the operation of the 
Official Secrets Act. 

Control, or rather self-control by 
the Press, in the interests of military 
expediency, is accepted; but any 
taking advantage of this concession 
is watched with suspicion. Likewise 
any unsympathetic application of 
the Official Secrets Act, such as oc- 
turred some time ago when pres- 
sure was brought to bear on a news- 
paperman to force him to disclose 
the source of his news, is taken as 
indicative of a dangerous tendency. 
When, the Freedom of the Press is 
curtailed on whatever grounds, sev- 
eral clauses in the Magna Charta are 
held, figuratively, to fade into 
obscurity. 


Mournful News! 


Criticism of the press, however, is 
coming these days from a new direc- 
tion. The British don’t like to read 
bad news, and there is an element 
that professes to wish for a rigorous 
press censorship to suppress it. 

This was clear on the eve of the 
current crisis when even the dispas- 
sionate bulletins of the British 
Broadcasting Corporation, a public- 
ly owned and controlled body inci- 
dentally, were bitterly attacked be- 
cause of their gloomy tone. 

The more conservative and sober- 
minded classes in Great Britain are 
accustomed to select important news 
for themselves. In the sedate and 
well onganized newspapers they per- 
sonally prefer, this is often skillfully 
hidden away; and a reader is secretly 
proud of his discernment when he 
is able to lift in his mind some ob- 
scure item or reference to its proper 
prominence in the day’s news. This 
influential class resented, and still 
resents, the selection which inevit- 
ably must be made of the day’s news 
in order to compress it for broad- 
casting purposes, and the tendency 
of this selection to be unsettling. 
People often don’t listen to the news 
these evenings, just to remain cheer- 
ful, and among those who do listen 
the more susceptible have been 
known to commit suicide. 

Unquestionably advantage is be- 
ing taken of alarming news by cer- 
tain newspapers. Dire implications 
are blazoned on the handbills dis- 
played by the news vendors in the 
streets, and h these sales- 
posters and meaningful headlines 
certain papers play on popular fears 
and boost circulations. This has been 
undoubtedly unscrupulous and 
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harmful, and it has led to some ex- 
ons. 


asperated reacti 
Rumors Re News 
op of 


Cardinal Hinsley, Archbish 
Westminster, has said “In these last 
few weeks I have been full of 
anxiety and a temptation to depres- 
sion. I have wished that we 
simply dismantle the Press, shut the 
cinemas, stop these wild statesmen 
and orators—m the world—and 
let the poor people go quietly about 
their daily business. If we could only 
stop it for a fortnight or a month I 
think there would be some hope of 
peace.” 

On the other side of the ecclesi- 
astical fence, and in an adjacent 
news column that day, the famous 
Dean of St. Paul’s, was being quoted 
in somewhat similar terms. He was 
questioning the desirability of the 
present rapid dissemination of news, 
saying that in olden times any shocks 
that were to be administered were 
to some extent alleviated by the pas- 
sage of time. 

Poisonous News 

A little disconcertingly, perhaps, 
Cardinal Hinsley’s wish was quoted 
in the German Press, which alsd re- 
called Herr Hitler’s peace plan of 
1935 which urged, in part, that Gov- 
ernments’ attempts to reduce inter- 
national tension would remain futile 
so long as poisoning of public opinion 
by irresponsible elements through 
the written word, film and drama 
was not prevented by appropriate 
measures. The Times Berlin Corres- 
pondent added to this, in comment: 
“Had this point been accepted, the 
German newspapers urge, the 
peoples of Europe would have been 
spared a great deal of anxiety and 
tension caused by false announce- 
ments and irresponsible criticism of 
other countries. The suggestion that 
less anxiety has been caused by 
what Germany has done than by 
what she has been falsely accused of 
doing must be difficult for the out- 
sider to follow.” 

Concern over the Freedom of the 
Press, threatened on however 
plausible grounds, is widely held 
among British newspapers. Wickham 
Steed, a former editor of The Times 
comments in his recent Penguin 
Special entitled “The Press”: “It is 
the freedom to criticize that is essen- 
tial to liberty in civilized communi- 
ties: or, as a distinguished British 
civil servant put it not long ago, it 
is ‘the right to tell the Government 
to go to Hell’.” 

How long Britain will retain and 
to what extent her press will ex- 
ercise that right, only time will re- 
veal. In the meantime the- Press 
minds it’s P’s and Q’s .. . and stands 
on guard. 


New Books . . . 
Organizing Democracy 


CAN CHAMBERLAIN SAVE BRITAIN? 
By Collin Brooks. Published by Col- 
lins, Toronto. Price $2.50. 

Can democracy, as at present 
practised, survive in Britain? Mr. 
Brooks, who is an editorial associ- 
ate of Lord Rothermere, has his 
doubts. It is to him not a question 
of “butter or guns” in Britain, al- 
though that may be the issue in 
Germany; it is question of “liberty 
or discipline.” 

Mr. Brooks writes a most con- 
vincing and realistic survey of Brit- 
ish post-war foreign policy. His 
volume is a scathing indictment of 
“Edenism.” It sings a not unjusti- 
fied song of praise for the realism 
of Mr. Chamberlain. 

The author recognizes the solid 
achievements behind the propa- 
ganda facade of the dictators. He 
sees Hitlerism and Fascism as a 
potent challenge to British democ- 
racy. We may be forced, he avers, 
to adopt our own business and gov- 
ernmental system to meet the chal- 
lenge. His book is a powerful sum- 
mary of the case for the extreme 
“Right” viewpoint, now gaining in 
Britain as the threat of war looms. 


Trade Directory 

CANADIAN TRADE INDEX—1939. 

Published by The Canadian Manu- 
facturers’ Association, Toronto. Price 

. $6 carriage prepaid. 

This is an alphabetical and classi- 
fied directory of over 9,000 Canadian 
manufacturers giving addresses, ex- 
port representatives, trademarks, 
brands and products. It also con- 
tains a directory of exporters of 
agricultural produce and allied lines. 
The export section gives detailed in- 
formation regarding government 
trade services, export procedure, 
statistics of Canadian production and 
foreign trade and the financial re- 
quirements for doing business 
abroad and procedure in making 
financial arrangements. ‘Technical 
abbreviations used in foreign trade 
transactions are explained. 

An alphabetical list in French of 
the headings in the directory of 
manufacturers classified by products 
is also given with the English equiv- 
alent and in a limited number of 
copies the same thing has been done 
in Spanish. 

; Information contained in previous 
issues has been checked and brought 
up to date and is the latest available 


on the various subjects dealt with. 
| 


Coal Production in-Canada 
Increases During April 
From Our Own Correspondent 

_ MONTREAL.—Production of coal 

in Canada in April was not only 

higher than in the same month last 
year, but exceeded ‘he five year 
average for the month. Output to- 

talled 905,493 tons as against 870,639 

tons in April, 1938, and the five year 

average for the month of 901,188 

tons. 

The April production consisted of 
770,243 tons of bituminous coal, 33,- 
805 tons as.sub-bituminous coal and 
ms yo of lignite coal. 

ova otia production rose to 

447,640 tons from tbe 1938 total of 

402,076 tons. Alberta mines pro- 

duced 278,669 tons and British Col- 

umbia’s production was 116,011 tons. 

Canada’s coal production for the 
first four months of the current year 
pares with 4961,778 tone in the tonne 

w ,778 tons in the same 

period of 1938. 
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THE FINANCIAL POST 
‘Municipal. Finances 


Victoria, B.C. tax collections to{ budget. The treasurer stated that all 


HEADS RADIO BODY 


, Arthur L. Brown, merchandising 
director of Northern Electric Co. 
His third term re-election last week 
as president of the Radio Manufac- 
turers Association of Canada coin- 
cided with adoption of a new con- 
stitution and a programme of closer 
co-operation between member firms 
in matters of mutual concern. 


Loew’s London Maintains, 
Business on Same Level 


Business of Loew’s London 
Theatres in the year to date is under- 
stood to be running on abcut the 
same ievel as in the same period of 
1938. 

A cooling unit has been recently 
installed 

In a letter accompanying the divi- 
dend cheque payable June 1, it is 
stated that the management is giv- 
ing consideration to reorganization 
of the capital structure. It is ex- 
pected that if a plan is proposed it 
will contain a provision for a reduc- 
tion in dividend rate of the prefer- 
red stock. 


GIVES 


Tue RAM of a 100 ton forging hammer rains 50-ton 
blows on the anvil. Ordinary metals cannot stand 


higher than 


addition for the high school. 
* * ” 

Regina, Sask., has set its tax rate 
for 1939 at 50 mills. Rate for separ- 
ate school supporters is 57.10 mills. 

* * “ 


Calgary’s utilities. showed a net 
surplus of $94,815, for the first four 
months of the year, compared with 
a net surplus of $21,007 for the same 
period in 1938, according to a recent 
report of the city controller. Elec- 
tric Light and Power Department 
had a surplus of $92,539 and water 
works department a surplus of 
$12,040, a total surplus of $104,579. 
Deficits were shown on other utili- 
ties, 

+ + * 

Edmonton treasury has already 
purchased $116,000 of the $213,000 
bonds which will be cancelled Aug. 
1, under the provision of the Fortin 
refinancing plan. Results on this 
arrangement have resulted in sav- 
ings of approximately $1 million in 
charges since it was adopted in the 
early part of 1937. Total amount of 
debentures cancelled since the plan 
was inaugurated amount to $930,925. 

* a“ ” 


New Toronto’s treasurer has in- 
formed the municipality that for the 
first four months of the current 
year excellent progress has been 
made and tax collections have been 
up approximately $5,000 over the 
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anes DARA need 


the strain or vibration. 


‘ The ring of a hand hammer resounds as metal meets 
metal, Sooner or later ordinary steel or iron will 


break under constant use and abuse. 


So the makers of machinery and tools the world 
over have turned to Canadian Nickel to prolong the 
life of their products. Nickel alloys in actual use 
have lasted two, ten, even twenty times as long as 
the metals they have replaced. That is why the 
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THE INTERNATION 
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departments were maintaining their 
budget allotments and total general 


$1: ’ 
$143,130, and tax arrears collections, 
$47,285. 


Halifax County reported a_ net 
surplus of $89 in the year ended 
Dec. 31, 1988. Accumulated tax ar- 
rears after reserves totalled $93,166 
at the end of the year. There was 


| $110,500 of debenture debt outstand- 


ing. 


Chatham, Ont., taxpayers voted 
more than 3 to 1 in favor of a by-law 
authorizing issue of debentures total- 
ling $250,000 for constructing and 
equipping a new collegiate institute. 
The alternative to new construction 
was repairing and improving the 
present structure at an estimated | 
cost of nearly $200,000. 


Toronto assessment, city clerk and 
city treasurer departments are un- 
dergoing a thorough investigation 
by experts with the view to install- 
ing modern business machines in 
these departments. It is estimated 
that savings of $80,000 would result 
if the experts’ recommendations | 
were adopted. 


| 
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Higher Tax Adds Burden | 
To Canada Vinegars Ltd. | 


wen. a. | 
In a letter to shareholders accom- | 
panying regular quarterly dividends, 
A. L. Spalding, president of Canada 
Vinegars, states that while the large 
increase in excise duty on spirits has 
added to the company’s sales prob- 
lems, steps have already been taken 
to offset as much as possible the 
extra taxation. The increase is 
equivalent to more than 120%. 
Mr. Spalding reports satisfactory 
operations for the quarterly period 
ended Mar. 31. 


For real pleasure in 
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SMOKING MIXTURE 


POUCHES 25c + PACKAGES 25c- HALF LB. TINS $1.59 


Western Power Calls 
First Mortgage Bonds 


From Our Own Correspondent 
MONTREAL.—Western Power Co. 
of Canada, a subsidiary of British 
Columbia Power Corp., has called 
its 5% first mortgage bontis for re- 


ST 
demption on July 1. The Tedemntiog 


price is 105 and accrued interest 


Funds for redemption of this igus 
have been provided through the say 
of a new issue of $4.5 millions ¢ 
4%% first refunding and collaterg 
trust bonds of British Columbig 
Power Corp. 
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GREATER DURABILITY 


demand “for Canadian Nickel has steadily increased. 
That is why the Nickel mines near Sudbury have 


periodically increased their output and employed 


more men. That is why additions have been made time 
after time to the immense smelting plants at Copper 


Cliff and the refineries at Port Colborne, Ontario. 


> 


TORONTO 


This great Canadian industry stimulates ‘Canadian 
prosperity. The millions it pays each year in wages, 
and for equipment, power, timber and freight, circu- 
late to every corner of the Dominion. Every Cana- 
dian benefits as the Nickel industry prospers. 


You are invited te 
write for a copy 
of “Tum Nickst 
Inpustar IN 1 


AL NICKEL COMPANY OF CANADA, LIMITED 


258 KING STREET WEST, 
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